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World News 


Soviet decree 
targets food 


supply. 
shortages 


and concluded there were no 
grounds for any changes in 
UN sanctions against Iraq. 


Oceanos, which was carrying 
580 people. All were rescued. 
Page 4 : 


development: The fants ad 
wol 

have to be used to buy US 

goods and 


services. Page 3 


Police chief jailed 


14 


would not seek election as 
when the post is cre- 
ated in 1993..Page 4 


b-teats world ban urged 
A British-based medical cam. = ond 
paign against nuclear weapo! 
is calling for an immediate ban 
on worldwide nuclear tests 


after an international report 
predicted millions of deaths. 


Honda founder dies 

Soichiro Honda, who founded 
Hons Noto aad porated 
Fa rotor eport, bea died 
at 84. Page 18 s 
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Business Summary 


Chase plans 
to sell off 
US leasing 
businesses 


Chase Manhattan, large —_ 
York commercial bank. pla 

to sell most of {ts North Ameri 
can commercial leasing busi- 
ness — with assets of $2.2bn 

— to four buyers as part of its 
strategy to dispose of non-core 
businesses. The move follows 
its sale earlier this year of its 
institutional asset manage- 
ment business to Union Bank 
of Switzerland. Page 19 


DOLLAR dropped two 

as a big sell order’ Pal pat 

td East nae wih ee: 

of monet easing in the US. 
Lifting sterling and the D-Mark 

as it fell, the dollar hit a law 





Against the D~Mark (DM per $) 
1.84 x 


DM1.7186. It had fallen on Fri- 
_day tc close at DM1.7345 after 
worse-than-expected US jobs 
data and worries about a Ger- 
man rate rise. Page 18; Curren- 
cies, Page $4 


a uisition of a majority stake 
in BUBL Group, a leading Ger- 


man specialist papermaker, 
in a deal worth £20 
coal ie ($33.6m). 


fallen by $29.90 an ounce or 
nearly 8 per cent in value in 
just over two weeks. Page 26 


ATLANTIC Richfield, US oil 
company, is to cut 1,500 jobs 
from its US workforce — 7.5 
per cent of its total. It will also 
reorganise the bulk of its US 
oi] and gas operations in a bid 
tp cot costs and iniprove profit- 
ability. Page 20 


COCOM: President Bush is said 


DU PONT, biggest US chemi- 
cals company, has for the first 
time placed leadership of a 
major global business outside 
north America by appointing 
UK-born David Williamson, 
president of Du Pont, Europe, 
to head its $L.8bn agricultural 
products operations. Page 19 


AEROSPACE: Lockheed, Boe- 
ing and General Dynamics 
were awarded a $9.55bn con- 
tract to develop the F-22, the 
proposed next generation of 
radar-evading US jet fighters. 
Page 4 
SDEMENS, German electrical 
and electronic company, is try- 
ing to increase its chances of 
winning control of the heavy 
industrial and energy divisions 
of the Czech enterprise Skoda 
y agreeing ya 
minority stake. Page 20 
BRAZIL: Trade unions blocked 
the sale of Usiminas, the state- 
owned steel group which was 
to have been the country's first 
privatised company. Page 21 
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‘Taking cover: A Yugoslav federal airforce jet ‘flies low over Osijek ieport, which is in Croatian bands but surrounded by Serbian puts 


Armed European intervention urged as EC sets up crisis talks 





France seeks Yugoslav force 


By David Gardner in Brussels and Laura Silber in Zagreb 


FRANCE yesterday moved to 
convene an emergency meeting 
of the nine-member Western 
European Union to consider 
sending a military force to 
intervene in Yi via. 

foreign minister, was’ reported 

reign was 
by ministry officials to have 


‘The foreign ministers’ meet- 
ing will consider a report on 
the events leading to the fail- 
ure of the weekend EC mission 
fo meses the Seaton off. 

French foreign mimistry offi- 
cials said Mr Dumas bad asked 
the WEU defence alliance to 


- meet “in the framework of the 


interposition Sores n vos 
slavia. Mr Dumas also 


to ask for a meeting of the UN 
Security Council to debate the 
Yugoslav crisis, they added. 
Mr Hans-Dietrich Genscher, 
German foreign minister, yes- 
terday blamed Mr Slobodan 
Milosevic, president of Serbia, 
for the failure of the EC mis- 
sion and said sanctions should 
now be imposed on Serbia. He 
added that the EC should con- 
r recognising indepen- 
dence of Croatia and Slovenia. 
Mr Genscher said: “The Ser- 
bian government has clearly 
taken over responsibility for 
developments in Yugoslavia. 
‘The Serbian jetbian leadership has not 
only blocked a ceasefire... it 
has alo destroyed the basis for 
negotiations for peacefully 
settling the future of Yugo- 
In Vienna, Mr Alois Mock, 
Austrian foreign minister, 





YUGOSLAV CRISIS 


@ Austria wants CSCE 
reconvened. -Page 2 
Croatian leader tries to 
stem Criticism......... Page 2 
MW italy sees threat to border 
and poiltical aims... Page 2 
The awful shape of things 
to come......... Page 17 


called for the reconvening of 
last month's Prague session of 

an ion 
Europe ( 


(CSCE). 
Diplomats returning from 
visit 


the weekend to Belgrade 
by the troika of Luxembourg, 
Dutch and Portuguese foreign 
ministers were sceptical about 
what could still be salvaged. 
‘The Community mission had 











Sought agreement with the 
leaders of Yugosilavia's six 
republics on implementing a 

in the western repub- 
lic of Croatia. But the talks 
broke down after Mr Milosevic 
failed to attend a session in 
Belgrade on Sunday, in effect 
reneging on agreements made 
the previous day. 

More than 300 people have 
died in fighting between Croats 
and Serbs since June 25, when 
Croatia and Slovenia declared 
independence. 

Mr Franjo Tudjman, presi- 
dent of Croatia, said yesterday 
that while the crisis need not 
slide into all-out war, “we will 
not hesitate to call up the 
whole Croatian people, bare- 
handed if needs be, to resist 


aggression”. 
He again said Croatia would 
call for an international peace 


conference on the Yugoslav 
crisis, and the deployment of 
peacekeeping troops, either 
with the United Nations or the 
CSCE, 

“I do not think Croatia has 
ever had greater support from 
the international community, 
both public opinion and offi- 
cials from European and Amer- 
ican countries.” 

EC diplomats doubted 
whether the French moves 
would induce Serbia to endorse 
any internationally monitored 
ceasefire in the disputed areas 
of Croatia. 

They felt ahead of today's 
meeting that the Serbian lead- 
ership had seized the initiative. 
“They want to gain time, just a 
little time - 10 days to two 
weeks - to achieve their his- 
torical on the ground,” 
one sai¢ 
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Inquiry 
ordered 


into Iran 
hostage 
delay 


By Peter Riddell, US 
Editor, in Washington 


DEMOCRAT leaders in the US 
Congress have ordered an offi- 
cial inquiry into allegations 
that members of former presi- 
dent Ronald Reagan’s cam- 
paign staff sought to delay the 
release of the 52 American has- 
tages held in Tehran until after 
the 1980 presidential elections. 
Mr Tom Foley, speaker of 
the House of Representatives, 
and Senator George Mitchell, 
Majority leader of the Senate, 
said yesterday they had “no 
conclusive evidence of wrong- 
doing, but the seriousness of 
the allegations and the weight 
of circumstantial information 
compel an effort to establish 
the facts.” The charges were 
both “persistent and disturb- 


The inquiry will be carried 
out separately by a foreign 
relations sub-committee in the 
Senate headed by Senator 
Terry Sanford and by a special 
task force in the House chaired 
by Congressman Lee Hamilton. 
Both men are Democrats. 

The committees, which will 
co-ordinate their activities, 
could hold public hearings if 
the inquiry warrants it. 

President George Bush, in 
1980 a candidate for the 
vice-presidency, has denied 
any involvement or having 
attended meetings in Paris 
with Iranians. 


Mr Foley and Mr Mitchell 
said they accepted Mr Bush’s 
word that he had nothing to do 
with the allegations. 

Mr Marlin Fitzwater, White 


if there was legitimate evi- 
dence and real reason for an 


investigatis ought 
to get to the bottom of it, but if 
it was just a political witch- 
hunt, it was f 


Continued on Page 16 





Japanese PM pledges tough new finance legislation 





i By Stefan Wagsty! in Tokyo 


JAPANESE prime minlster Mr 
Toshiki Kaifu yesterday prom- 
ised to prevent any repeat of 
_ recent stock: market scandals 
“by enacting tough new securi- 
te eee, re ; 

le made pledge in a pol- 
icy speech at the opening of a 
special session of the parlia- 
ment, during which MPs will 
make changes to Japan's post- 
war political system. ~ 

As well as financial market 


reforms, the Parliament is 
e to debate bills for 
political reform and for ending 
the ban on sending Japanese 
military personnel on active 
service overseas. This would 
enable them to join United 
Nations peacekeeping forces. 
Mr eee the govern; 
ment was i ws to 
with the crux of the securities 
scandal, where stockbrokers 
compensated favoured clients 


ties ‘Ww WO! 
be revised to make compensa- 
tion illegal and also to ban 
eigyo tokkin - discretionary 
investment accounts managed 
directly by brokers instead of 


managers. 
Mr Kaifu said the compensa- 
tion payments were “deplor- 





Lloyd Webber chalks up 
a Really Useful deal 


By Michael Skapinker in London 


MR Andrew Lloyd Webber, 
Cae up another hit yester- 


The creator of Cats, Jesus 

Christ Superstar and Evita 
sold a 30 per cent stake in his 
Really Useful Holdings to Poly- 
Gram, the music business, for 
£78m, which is more than the 
entire sum he paid for the 
whole group year. 
Mr Lioyd Webber paid 
£77.5m for the company when 
he bought lt back from share- 
holders in a buy-out last year. 

Mr Alain Levy, chief execu- 
tive of PolyGram, which is 80 
per cent owned by Philips of 
the. Netherlands, said he 
thought the deal was worth 


every penny. 
He described Mr Lloyd Web- 
ber, whom he likened to Moz- 
art, as “one of the talents of 
the twentieth century.” He 
added: “We're not taiking 
about a pop artist here. We are 
talking about someone who 
has a long-term life in all kinds 
of entertainment businesses.” 
Mr Levy said the real attrac- 
tion of the deal was that Mr 
Lloyd Webber had agreed to 


US economy: Recent Indicators are raising Has German enthusiasm for 


worries of € fresh GOWITUIT .1+...nsenesescesecaneesees 4 
German ; East-west cultural divisions 
are refiected in the dally press ...---... essere 2 
European telecoms: The pan-European cellu- 
far radio system faces an uncertain future anit 
Portuguese investment: Why one Swiss ven- 
ture capital group is reaping escudes ...——-- 12 
US hotel Industry: With profits down, are 
there too MANy FOOMS at the INN? ..—<eesseneseeee 
Austrafian finance: The decline and rise of 
Bond Corporation ...ssewssesseensnemasnerecerarensenszane 
Zealand farming: Firmer wool prices 
polnt te the market having bottomed out ...... 26 
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monetary union begun to flag? 


Chancellor Helmut 
+ Kohl denies it, but the 
; Gost of reconstruicting 
east Germany together 
"with a number of other 
' pertinent factors, have 
+ combined to push Emu 
down the list of Bonn’s 
priorities 
Page 16 


extend his contract with Really 
Useful by 10 years to 2003. 
PolyGram, which has paid 
£68m for its stake and will pay 
an additional £10m in 1994, has 
been given PolyGram the 
option to acquire a majority 
stake in Really Useful in 2003. 
It will also pay Mr Lloyd Web- 
ber an unspecified perfor- 
mance-related payment. 

Mr Lloyd Webber has also 
agreed to provide his services 
as a theatrical producer and in 
film and television exclusively 
to Really Useful. These were 
previously excluded from his 
contract. 

PolyGram’s association with 
Mr Lloyd Webber goes back 


more than a decade. PolyGram 
has to finance a number 
of ly Useful stage produc- 


tions ‘and, through its Polydor 
tecord label, has already sold 
more than 10m Lloyd Webber 
albums, including the cast 
recordings of The Phantom of 
the Opera, Starlight Express 
and of Love. 


Later this month, Folydor 
wil] release the recordin: 
the new Lloyd Webber 


As part of the agreement, 
PolyGram gains exclusive 
worldwide recording, publish- 

ing, television and video rights 
to to Really Useful's existing and 
future works, subject to exist- 
licences. 


ing 
Mr Levy said PolyGram 
would have 


Gram in areas such as televi- 
sion and film. The deal would 
give Really Useful access to 
PolyGram's worldwide distri- 
bution network. 
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trust in Japanese markets but 
also because they contradicted 
“our ideal of a fair society”. 

He also criticised the “super- 
visory authorities", a comment 
aimed directly at the Ministry 
of Finance, although the prime 
minister did not name it. 

The ministry is under attack 
for failing to monitor the secu- 
rities industry adequately. Mr 
Ryutaro Hashimoto, the 
finance minister, has faced 


calls for his resignation partly 
because of his responsibility as 
head of the ministry and partly 
because it emerged at the 
weekend that one of his aides 
had been involved in a sepa- 
rate financial affair concerning 
illegal loans. 

Mr Hashimoto's chances of 
staying in office improved yes- 
terday when Mr Kaifu 
expressed support for him to 
the press. Mr Hashimoto, a 


potential future prime minis- 
ter, wants to stay in his 
long enough to be able to claim 
credit for some of the reforms. 
To go now, when demands for 
his resignation are at their 
peak, would look like giving in 
to pressure. 

Mr Kaifu's speech promised 
a bill to remove the current 
system of multi-seat constitu- 
encies in favour of single-seat 
Continued on Page 18 
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= EUROPEAN NEWS 
Two of Yugoslavia’s closest neighbours share concern about a flood of refugees as the tide of violence steadily mounts | Doubt on 


Italy sees threat to its border and its political aims — future of 


By Haig Slmonian In Milan Polish 




















AS the European Community’s strength in southern E neighbouring Albania Rome's worries are exacor- eatler this year underplaying minority adequately, judging in Italy by aa. 
enly member sharing a border unent for consulidat, gered perio aves of ibe bated by the presence of 2 sub- the role of the Italians in Istria from remarks this week by its responses. Regional govern: minister 
with Yugoslavia, Italy is, ing its position in the EC, to nian “boat people” making for stantial Itall Provoked a furious response. new head, Mr Gianfranco ~— d in ‘the 
under , more worried concern in Rome to create a Italy's shores, creating ity, moral ‘The fact that many of the ‘In the circumstances, it is in general. and in te | 14) sins snance minister 
than most about developments regional, Italian-led, buffer immense problems for Rome. responsibility, in northern minority have blood ties with not that the official north-east region aie Baloerowiez har 
to the east. against a potential rise in Ger- | Hence the government’s Yugoslavia the Ital- families across the border in Italian line towards Y Venezia Giulia in partic ar, ie 
Rome's concern has both man in the region, interest in supporting any EC an-speakers have been vocel Italy also means votes are has been one of firm support have on ee ae opina down ee 
military and political roots. after reunification. measures improving internal in expressing their anger or potentially at stale. In particu- for EC opposition to a division more of an initiative 1. | Tiomentary’ elections 
Fighting, first in Slovenia and "s interest in the Yugo- Yugoslavia and disappointment with Rome's lar, the small, ultra-right of the Yugoslav federation and ‘The from Fru Caimbet oencsee Plat in 
now in Croatia, noses a poten- slav problem is heightened by venting what could bea much policy so far. Tl judged MSI party sees political reluctance to recognise the Venezia ; vin Warsaw, quoting the from 
tial threat to national borders, the potential problem. bigger Slovenian or Croatian remarks in an interview by in attacking the government splinter . region bordering Yugosla San ict 
ronulring some. military Economic and political collapse exodus towards Italy. President Francesco Cossiga for not supnorting the Italian - But matters are complicated carat coe gees However’ tn co nficting 
» Unlike Austria, ‘ ss from Warsaw, a 
government has reacted Jed to repeated local demands reports ficial sald later fe 
largely cosmetically so far, for Rome to step up its diplo- } ern rie ee as eke tnat 
mit see tied toes AUSTRIA WANTS CSCE MEETING RECONVENED TO DISCUSS CRISIS sit: ‘od sail ofois. | Bitter goremed 
ern Italy. : ‘ ion’ with 235,000 inhabit- | vice, only that he did not 
Politically, too, the Italians sts only a few kilometres | “strive for any affice. 
have réason to be ME ALOIS MOCK, Anstria’s foreign Croatia on June 25. borders with Slovenia. Already dozens Yugoslavia, then I can only expect a from the border, Gorizia, a I wil not run for pariia, 
Rome has taken the initiative minister, yesterday asked Mr Hans Die- Mr Mock sent a letter yesterday of Croats are arriving in Austria massive wave of refugees,” a Foreign town of 40,000, is split down ment ea et expire to any 
new multilateral counter- “arging Mr Genscher, in his through Slovenia. “Several families commented. He added the middle, with the Italian office ina re government, 
bodies in the region: to reconvene the meeting of t of the have arrived in recent days. They have half virtually in PAP reported Mr Balcerowicz 
the five-country “Pentago- Conference on and - to try to convene a meeting said they do from its sister town | 26 S17 eS cerowicr stecred 
nale", now increased to six tion in Europe held im Prague last week, maybe on August § and 9", a first they went of Nova Gorica next door. Mr fr the 
with the inclusion of Poland; month to the in Yugo- spokesman Mock said. churches in Calls in Friuli for Rome to | country con communi 
the Alpe-Adria grouping of slavia, writes Judy Dempsey, East A officials, who described the churches will recognise § and towards! 3 market ecop. 
regional authorities in the east- Correspondent. of the EC mission to Yi a Foreign Ministry official are to omy. ugh austerity pol 
ern Adriatic; and a new group- ‘At the same time, Austrian officials slavia “as terribly serious”, sald at | Ausiria’s Interior Ministry, too. Yugoslavian shoppers, made him the main target 
ing of regional authorities on the breakdown of least one positive development has many years puincipally of anti-government 
either side of the Adriatic fur- between the European Community talks in ing with refugees also from other parts of the 
ther to the south. troika of ministers and - = the first wave countzy, play a growing role in | ATbania set to give 
Its strategy in such initia- slav political leaders at the weekend attempts to impose a ceasefire,” he Hungarian revolution the economies of many Italian 
tives has mixed motives. conld had already towns along the border, Trieate | Jand to peasants 
Explanations range from the ern governments of declaration of Any escalation of the crisis will have could cope with in particular. In recent weeks, 
wish to use Italy's regional issued by Slovenia and an immediate affect on Ausizia, “If the situation their absence has hurt. is to start 
Ww cane i rene 
peasan pO! 
e e ° C e rule, Mr Nexhmedin 
oal us Dumani, the 
ter, said yesterday, Reuter 
eapons Croatian leader tries to id "yeeerday 
seized on | still chorus of criticism Seat oo, | aes 
0 Jand to peasants by mid. 
Hungary’s grow 1.2% | Bie Pine 2 Bes 
By Laura Silber in Zagreb : sowings, 2 vital deadline given 
b d ear desperate food shortages in 
order THE fature of Mr Franjo elections since the Second 4.7m, who watch the staterun ay what is Europe's poorest state 
tia’s president, World War on a promise of television with fear and horror, B 
THIRTEEN guns were in the following independence for Croatia, are angry. They watch the CONSUMPTION OF coal in the | ob agent on 
confiscated from Yugoslav citi- | the and occupa- devoted most of bis year fighting which led to the main industrialised nations is - 
zens on the ian border | tion of parts of his republic. in power to pomp and pagean- deaths of more than 200 Croat to grow at an average | spying charges 
over the weekend, the Hungar-| His critics say he has acted . * police guardsmen, cent 2 until 2000, oe 
ian daily Nepszabadsag said | too late and too indecisively. Bis initial ity — his as well as the destruction of the International Energy | A female intelligence agent 
yesterday, AP reports from In an attempt to broaden his portrait hangs in most stores ethnically mixed villages. (IEA) yesterday, } who once prepared top-secret 
‘ support, he agreed last week to and restaurants — was based — Indeed, Mr Tudjman is being AP-DJ reports from Paris. _ reports for Chancellor Helmut 
In two incidents, at | form a government of national on his impeccable nationalist blamed for the inability of the Paris-based organisation | Kohl has been cl with 
Rabafuezes on the Austri unity. This was also intended credentials. He was jailed in untrained and lightly-armed said would reach | spying for former Ger. 
border and Dravaszaboles on | to mounting the 1970s when Yugoslav Presi- Croat security forces to defend the equivalent of 1.379bn met- | many, the federal prosecutor's 
the border wi tia, Hun- | his handling o! dent Josip Broz Tito cracked the republic. His critics say his ric tons, as measured in stan- | office said yesterday, Reuter 
gartan police seized 7.62 epoaition and independent down on Croatian nationalism defence stra’ amounts to dard calorific units, by the | reports Bonn. 
and 6.35 calibre and 9mm j i now comprise more et ee Rennes Soe pete rhetoric in w Croatia is year 2000, up 12.7 per cent from} Ms 
semi-automatic weapons from { than Tife until the collapse of com- pentraes es Os ict ot Oe 1.224bn metric tons in 1990. recruited in 1968 by a Stasi 
people who hid the arms inside | although Mr Tudjman app munism in 1990. an aggression. ‘The figures, published in the agent, the ot 
their cars. ointed of On becoming president, Mr nationalists such as IKEA's Coal tion 1991, | began working for the West 
“I cannot remember having | Croatian Democratic Union Tudjman's fatal mistake was Mr Sime Diodan, the fonaer are slightly lower than las: 
ever caught any! trying to | (HDZ) to key cabinet the immediate alienation of the defence ster, have now year’s estimates for consump-| 1973 and became a senior offi. 
smuggle this quantity of arms | But the I Serbian minority swung behind the new govern- tion of 1.459bn tonnes by 2000. | cial, with access to highly sen- 
over the Hi border,” | opposition, which included in Croatia. presided aver meant, but only after two Both North America most | sitive documents. 
said Colonel Janos Zubek sealingdown his le the promulgation of a new con- of bitter within European countries now expect 
the Hungarian Border Guards. Presigential powers, may not stthttion named BDZ, Mr was sacked to consume less coal because of Basque threats dela 
‘The cars had been specially fit- divisions within the the state of Croats, excl last week as a concession to environmental concerns about | Basqu rit ly 
ted to hide the guns, he said. Mr Tudjman, 67, is now the Serbs. His the moderates, but he was the carbon dioxide released Spanish trains 
At Rabafuezes, the smug- to tread cau- public remarks such as moved up to the recently when fossil fuels are 
glers tried to bring arms fon between the opposition god my wife is neither a Serb created the war cabinet. . burned. Trains between Madrid and 
chased in Austria into ‘Hon. from the left and it. nor a Jew” sparked harsh criti- Yesterday Mr Tudjman ; Coal's share of total, energy 
gary. At Dravaszaboles they all - cism from the weak opposition accused the right wing of the consumption, which the 
were trying to ship them into | cal hues are angry and dis- on the left. party of plotting him at forecasts will grow by 14 per 
by the iveness of But his dream to create an the expense of tia. But cent a year during the decade, 
A spokesman for Hungary's | the government, which has independent state bas so far those criticisms may be too will remain relatively stable at 
, meanwhile, Croatia to its knees in proved to be based on national- late for the embattled presi- about 21 per cent. However, 
¥i v media reports | i with Serbia, Yugo- ist symbols, and thus short on dent, who can now ill afford to coal will ly decline as a 
that 30 Slovenian pilots bad | slavia’s biggest substance, settle accounts with the oppo- fuel for electricity generation, 
Hungary to pick Tudjman, whose party in Croats, both within the HDZ_ sition while the republic is the IEA report says. 
up MiG combat aircraft. April 1990 won free and among the population of under siege. § Electricity production in the 
OECD region should grow by 
M d 9 * ° . and the share of coal fs expec: 
share oj expec- 
oscow and | Bonn’s public officials may German job losses | Zein sr tay 
UK treasury ° e of. fe d The OECD will have 1.823GW 
of generating 2000, 
staff swaps. |L0S€ the right to jobs for life | fewer than feare of ems ape B 20, 
p By David Goodhart in Bonn THE number of people out of But officials said the number One important reason for 
t ah d work of east German jobless reached | this decline is the trend in 
get go- CAG | many German public officials the weekend that introducing established for a limited aboli- more than im in July, but the 1.7m, up from 843,000 in June. | Europe towards gas-fired 
face losing their unusual sta- normal pay and conditions into tion. was They increase was | power stations, which release 
By Rachel Johnson, tus as Beamte, under which parts of the telephone and Although one motive for expected because of job sharply below early forecasts } less dioxide and other 
Economics Staff they cannot strike and cannot postal service was “a task for ending the Became system is to more that 600,000 workers would lose { gases than existing coal-fired 
: be sacked. Their sought-after this legislati iod”. make it easier to employment in the building their jobs once one-year no-re- { plant. 
BRITAIN and the Soviet Union } status is likely to go in an Chancellor Helmut Kohl, another is to pay people and services sectors, Renter expired. However, the IEA said, the 
have agreed a series of staff | attempt to increase the com- with an eye on the con- At the Tepents freon They said the total jobless | world coal trade will grow over 
swaps between the UK trea- | petitiveness of public corpora- servative political affiliation of technical levels in the tele- rmment officials said number in western Germany | the decade. By 2000, OECD 
sury and Moscow's finance | tions. the average public official, phone 5 it is 225,006 German workers reached nearly 1.7m after | count will import 182m 
ministry, treasury officials said | 4 powerful alliance of bosses does not yet go it to get properly quali- lost their jobs in July, 1.59m In June, with the unem- | tonnes of coal, compared with 
f ‘ from those public corporations, post minister or with Mr Heinz people Beamte unemployment in the ployment rate rising to 63 per | 128m tonnes in 1990. 
Soviet economists would | which face competi from Dir, the former chief of AEG, scales must be to 12 cent from 5.9 per cent. “This is because indigenous 
enter the treasury for a trial | the private sector — such as who is trying to reorganise the are about 5m Beamte per cent from 9.5 per cent. Economists had initially | coal industries in Europe are 
six-month to be shown | the federal post and federal heavily loss-making railways. ~ West Germany's unemploy- painted 2 gloomy picture of the | winding down,” said Mr Ercan 
how a developed market econ- | railways — are lobbying foran Several leading Social Demo- teachers, civil servants, and ment rate July east German labour market in | Tukenmez, head of coal and 
omy Is ai end to Beamte status so they crats have spoken out in workers. Their pay from June, 100,000 work- July, predicting a surge of | electricity statistics at the IRA, 
Mr Norman Lamont, the UK | can restructure their organisa- favour of ending the special is less than private sector rates ers losing their fobs asthe pace unemployment after no-dis- | yesterday. “They are generally 
fos, enteed ott oe cole id ur Ghilstian ‘Schwars Seta Li fe thi Mer er ae ecial cS Sany lowed, they d ical ind tris social > pnd ite the 
, i mi chemle: ns! 2 winds 
series of exchanges which | jing, the post minister, said at Siar iaty toboatans cama be a ee aed expired on June 30. a ee ae ee Sos 
would involve sending Rus- 
v — _— eee 
the ccalvalest nance and eco- : . ; 7 da = 
zeaeeeees| Unification fails to bridge th t V 
onic mises ndecoret | ( }TVIICATION fauiS to oriage © grea ress Givide 
severe) agroeinents Which bave 
emanated from Lamont's s 2 e . ° 7 a . 
tip fo the Soviet Union, which David Marsh and Leslie Colitt on the dilemma facing German publishers over very different readerships 
ended ai weekend. 
The UK chancellor developed ERMANY may be politically minous, unintelligibly written, and ° Mr Erich Bohme , a former editor west 
plans for British companies to united. but it will take years Teale i ae The market Der Spiegel, the raed neve But it har emma carpet baggers. 
give advice on privatisation, —* to overcome the cull and ragecine, who is now of the more steady pattern of tales ot Side 
along with a “favourable | Social divide which still separates the “A paper which does well in west demands two types of tating, admits that it will victims, in-Ups On pages poe at 
response” to the Soviet sugges- | country. One of the most striking do well in east Ger- blication but we don’t be difficult to cast off the newspaper's three, and heart accounts of 
tion for a foundation for Rus- | signs of the gulf is that the market for many,” says Mr Werner -, editor pa “red” image. But its circulation has east German 1 rs. Most 
sian students to study econom. | newspapers and magazines is incur; of the want to launch a second _remsined surprisingly steady at just t, 6 news-stand ss 
ics at Cambridge. He Ustened | gibly split east and west. a lass for the east below 300,000. 350,000 at the cut price of 30 = 
sympathetically to a request | In the first few months after the © Mr Hans-Wolfgang Pfeifer, chief © paper Mr Bdhme's goal Js to turn it into have forced bo reduce fee 
from Mr Boris Yeltsin, presi-| breaching of the Berlin Wall In executive of the FAZ, admits that his ~ Eberhard the Washington Post of the German price too. rae 
dent of the Russian federation, | November 1989, a combination of east densely-worded conservative paper is edi 9, capital. But first he must woo western The ted 
for farm and food processing {| German curiosity for the western incomprehensible to most people east itor of the women’s readers way from his main west Ber- Burda empire the ane 
equipment, and management | Press and temporarily cheap cover of the Elbe. He points to the astonish- magazine Freundin ln competitor, the stodgily provincial products for 
training, the treasury said. | Brices led to an eastern cir ing brand loyalty of east German eS Der Tagesspiegel Eberhard Henschel eae east 
fillip for west publications. readers to traditional local _newspe- ° Mr Bohme has hired a number of Burda women’s magazine the 
But the boom, like unification eupho- pers formerly run by the SED, wspaper activities, has followed western journalists who eam twice (Women's Friend), admits ter ce re baat 
Ha bey mow subsided. a Eas: Goma comnnimet vary both options. hes teamed up with the pay of their eastern collesgues currently d the t Richard Ls 
Bild, the most successful product Reflecting strong regional Maxwell, the British news- - causing inevitable friction. “They ‘| 2S | Times, Southwark 
the Axel Springer press empire, mix- xiften times Unclony, many east Car paper magnate, to take over from the th sit at one table and the eastern. eatin Sat mays, bpd Ear oman 
ie poutine tal er oat publications which thelr eau cestera part ie gocl, Mma bot twice os ge0d Mr for the x " ‘ Soinh- 
le ications to newspaper serving the ice as ‘g Freundive Registered office: Number One, Sot 
has built up a strong following in the muay have been subscribing for 3 gen- the capital. The soqulsition price Bone eosin aod of the maker, 72% which ocean feo eae ae ee ee 
through eration or more. a payment each popular mar] after Eraporied ‘Chainpax: DEP. 
cacy of German unity, but has seen © Most west German press groups one of the sub- attention has concentrated on a tussle Wall, are now down fone. Fagan ot ae, Cia 
cigculation fall from the heady period seeking to establish a foothold in the _ecribers. for supremacy between Bild and the  — compared with 750,000 in mee joer, | Stl-Ties Limited, The Finencial Newt 
at the end of 1989. east have been confronted with two Gruner und Jabr, new east German Super tabloid many. West Ger | Teted, Publishing diroane, 1 Toa 
The Frankfurter Allgemeine Zei- choices. They have had to decide , has also been launched last year by the Burda pub- Mr Henschel hapes to OL, Tek (GI) 4297 O6II; Fax: (01) 257 
tung and Saddeutsche Zeitung, the between bidding for parts of the for- with special east Ger- lishing concern and Mr Rupert Mur- em sales to around BOG at 0629. Editor: Richard Lambert Prisict: 
two main besvywelght dafly papers, ter communistpress, which was one man editions of products which are doch, the Anustrallan media tsar. Years’ time as economle and ccs | hoe eee tel Paes 
west Germany sectats expensive or demanding for east- Sv made efforts x i. 
of more than 350,000, sell no more offered for wholesale privatisation, = ; det to the east German desire to wal gradually rupee’ CASt Amd West | jiggcz/5% Commision Pasian NO 
than around 10,000 copies a day in the new Groner und Jahr’s glossy Ufe-style ae ey aver the economic —_In the meantime, he {s savia) Verse 
east. adapted to east German tastes and for west Germans, effects of oi - lal supplements $0 Freunde Soo Baht A DEEL Cope 
an readers, brought up Leben, (Beautiful Living) is much ‘The newspaper has been criticised sold in east Coressr eet Conles DEG Coat 
on a 40-year diet of waferthin 1u- ——sBertelsmann, the west German more down-to-earth in its even by some voices within the Burda readers not how tor informing = oa 
complain media giant which hopes eastern version: revealingly, it is group for its cliche portrayals of east money, but how to caren, welt , 
much of the western press is too volu- of using unification to increase its called simply Leben (Living). Germans as innocent victims of rapa- jobs. on to their i 
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aid to US contracts 








WORLD TRADE NEWS 


Congress ready to tie |Traders draw lessons from banana saga 


John Ridding on the uneven and difficult process of opening South Korea’s markets 








ite ver the past few account deficit of $5.84bn for on inflation which has been barred from South Korea. 
r By Nancy Dunne in Washington months South Korean the first six months of this heading for an annual rate of S-Korea trade Restrictions on imports from 
na ig consumers have been year - worst halfyear fig- 10 per cent and which has been Current account balance ($bn} dapan also undermine the sig- 
I Rea nn, CONGRESS is close to’ passing t makin: go! . The lifting of ures recorded. Bananas alone designated this year’s humber 70 rt eas nificance of other liberalisation 
deere legislation which would boost transfers it has been iS | quotas on the fruit earlier this represented $115m of imports, one economic problem. ; : steps implemented by the gov- 
be met = OS exports by targeting mil- for foreign assistance to 60 per year prompted a surge of almost 10 times the amount it The top economic policy- ernment. In particular, the 
dy Se: Hions of dollars in US aid funds cent of its budget next year | imports and a frenzy of con- the first half of 1990. makers remain in favour of lib- opening of the distribution 
elects". towards foreign infrastructure and then to 50 per cenit in fiscal | sumption. Carts stacked high The rapid deterioration in eralisation. “Of course there market from July 1 - which 
cleg raat development. 1993. with bananas appeared on vir- the current account, which just are protectionist sentiments in °° allows foreign companies to 
‘Og att =" The- US funds - called “ted Rastern Europe, which the | tually every downtown street two years ago registered a sur- some of the ministries,” says operate 10 retail outlets — is 
ity, “aid” — would have to be used administration has sought to | corner as trading companies plus of $5.1bn, has raised con- ane senior trade official, “but less meaningful in the light of 
ans to buy American goods and establish as a “Hed free | scoured Asian and Latin Amer. cern that the brakes will be the weight of opinion in the restrictions on Japanese con- 
Wargayll, services. This woul! represent get atten- | ican markets for more and applied to the liberalisation presidential office and in the 50 sumer goods. j 
al saigg?: a major sbift in the US foreign tion under the legislation, | more of the produce. process. Economic Planning Board is in None the less, the decision to 
2 way 8; ald programme. although AID would not be { But 200,000 tons later, Kor- "Imports are killing us,” said favour of freeing up markets.” open the distribution market 
covet ‘The legislation reflects impa- Togutred fo saaiss (in Bat avail ean consumers have had their a front page story in the Cho. But this is not to say that shows the direction in which 
vat het: tience in Congress with the le aS the fill. Demand has peaked and son bo, one of Korea's leading the process of opening uP gy . policies are moving. 
¥ often; talks to limit Hed-aid The legislation calls on prices have fallen by almost 6) dailies, “We're floating in for- Korea's markets will always be fds, ie aie In turn, Korean companies 
Bd under the Organisation of Eco. Siminisirator ot AID Ue per cent since the start of the eign goods of all description.” as smooth or as rapid as trad- 1987 88 80 90, 91. are reading the writing on the 
not asp nomic Co-operation and Devel- © Uniesake B comprehensive | year, Many importers have But government officials ing partuers may like. : wall and are responding. Sam- 
Ue Roe? = OPMent. {t was approved in the eastern Europe identifying been forced to their reject such thinking. “Some Although his counterparts in trade deficit with Japan, which sung and Goldstar, Korea's two it 
Merge Senate last week by 999. eastern Europe, identifying | banana cargoes, or destroy groups Worry about the effects the US and the EC would likely rose to $3.8hn for the first five largest electronics companies {i 
Beng Senator David Boren, one of lican Senator Robert bi m. . of liberalisation but we are not agree with Mr Yu's assertion months of this year, will limit have been introducing new 4 
Wie Democrats spon- Dole: gave key support rebuilding. The banana saga provides 3 going to change our policies,” that trade relations have any easing of existing trade products and improving ser- + 
mn ee. soring the legislation. ini They @ Establish an eastern number of lessons. It shows says Mr Yu Deuk Hwan, assis- improved since the spats of restrictions on Japanese prad- vices. f 
2 atts industrialised coun. from y were given Key supp ort ject within the ca that the process of opening tant minister for trade. last year, there remain several ucts. Prices too have fallen. The L 
ah auatiss tries have been increasing the lead d shee te office of AID to mont- | Korea's markets is likely to be areas of friction. Currently Korean industry is removal of a special govern- : 
‘ the ety: percentage of their aid “ influontial ler, and other tor infrastructure needs and | an uneven and often difficult here are several reasons Many are old chestnuts. The barred from importing some ment excise tax - in response oH 
men,“ ont in. the form of credits Vader the 2 ‘tion, fund 7 elp US companies get con- | process. It demonstrates to why Mr Yu is to be dispute with the UK over dis- Japanese capital and to the prospect of increased J 
"Dis == instead of in the form of cash.” for capital projects by the placed i ‘ch | Cousumers that the removal of believed. For one thing, criminatory tariffs on whisky, machinery in an attempt to competition from  over- ' 
He has not seen “one single Al capt sy by on helping US high { trade barriers results in lower the surge of imports has in sev. the demand by the EC that it reduce the country’s economic seas - means that a Goldstar a 
a to of change by other countries Develonment ( ternational y firms to seek out | prices. But most importantly, eral respects been in Korea's be given the same protection dependence on Japan and to Camcorder costs 18 per cent i 
: our direchon.” in Development (AID), the US for opportunities. | san it a | Shows that the process of own interests. as the US in the area of intel curb the trade deficit. less than it did a few months : 
‘BSants ‘Also sponsoring the legisla. fren S55sen (eden) this Under the legislation, if a | liberalisation really is under Almost one-fifth of the $40bn lectual property rights andthe “This is not in line with ago, and compact disc players 
tion are Senator Robert Byrd, to $750m in fiscal Set pEw sgreemen to limit tied aid | way in Korea. of imports in the first half were stalemate on the opening of att,” admits a senior Korean are 15 per cent cheaper. toa 
STANT tgp chairman of the Senate Api to $ibn in fiscal year not reached within the The opening of many of of capital goods and machinery Korea's highly protected rice trade official. “The Japanese In all these steps, from 4 
$ibn in year ie. OECD a by the end of this | South Korea's markets for necessary to Increase the effi. market, have all seen little complain, but they must be banana imports to opening the ’ 
bined arith, Tnancing offered by ; nat must | goods and services - from beef ciency of Korean industry and progress. aware of their large trade sur- distribution market, the con- : 
commercial banks i by a report to Congress on | to banking — is one of the fac- revitalise its export machine. At the same time, some of plus with us.” sumer is the obvious winner. : 
ean anaes and other the status of the negotiations | tors behind a sharp deteriora. _ At the same time, increased Korea's trading partners must ‘Similarly many of the Japa- And the more the Korean pub- ' 
‘At the r aoa cout a along ' ‘glow ‘causes for the | tion in the country's trade bal- imports of consumer goods, be feeling somewhat left out of nese consumer electronics lic gets a taste for foreign prod- : 
be forced te reduce’ the to an agreement | ance. Figures released last particularly agricultural prod- the trend towards freer mar- products and cars which have ucts the harder it will be to go ; 
reduce cash by that date”. week showed a current ucts, have helped keep the lid kets. In particular, the growing flooded western markets are back on liberalisation. i 


Sri Lanka orders 
6 Airbus airliners 


AIRBUS INDUSTRIE has 
announced that Air Lanka, the 
Sri Lankan national carrier, 








was about $584m (£347m), with 
the A3840's list price about 
$100m and the A320’s list price 
about §42m. An Airbus spokes- 

man declined to comment 
































spring 1994 
summer 1995, while 
first of the A320s was due 
be delivered at the end of 
~ : y 
Industry sources said that i 
the value of the seven aircraft f 
Fy 0 
aes . 
ef % 
saying, Reuter reports from investment in the Soviet econ- 
Mascow. eo : omy. 
The official news agency “Unless the Cocom list is e 
Tass quoted Mr Viadimir withdrawn, our investment 
Shcherhakov, first deputy co-operation with the west can- 
i rt , as the not be serious,” he said. 
a was discussed di aap fis, problem: is rl N , 
Bush's summit talks wit resolved, pi § manufac- b } = -. B3 . 
President Mikhail Gorbachev tured by joint ventures cannat J A f Oo Pp oa 
in owow lat week by compete, Nora aaa Join the Cy antage rogramime 
ocom, ie ‘aris-base inv 
Co-ordinating Committee for in obsolete production. We < : ay i a 
Grardinaing ‘Commutios or in obsolete and earn free travel awards 
the export to the Soviet Usion unfustihea in current condi 
e @: 1 1D ju in curren’ - 
or its communist allies of tech- tions. President Bush said in 
ee oe used for Principle vue Liedinag th - 
purposes. . e action resolve 
The restrictions have been problem,” Mr Shcherbakov 
modified but they remain said 7 
largely in forca despite the end Mr Shcherbakov said it was 
of the Coid War and the col too early to say which restric- 
ruelk? lapse of communist rule in tions could be withdrawn. 
su 
=! Rover cars for Siberia 
By Paul Cheeseright, Midlands Correspondent 
ROVER, the. OK carmaker Siberian 
which is lannching its Mon- would pay Orbicom with lig- 
tego and Maestro models in uid natural gas while Orbicom 
the Soviet Union, is to finance would sell this gas on the open 
the deal through a barter market in to pay Rover. 
arrangement worth up to Rover described the sales 
£50m. brokered through Orbi- arrangement as “very much 
com, the Anglo-Soviet trading ve in the water,” noting that 
company based in Shrewsbury. under present trade regula- z ; 7 2 
Orbicom has obtaimed an tions it was barred from sell- Join American Airlines AAdvantage? It's the first __ And It's Free! — 
order from the regional gov- ing cars directly in the Soviet and still rhe best travel awards programme in the It's easy to join AAdvantage. And it’s free - no 
ernment of Siberia for 4,800 Union. world. As an AAdvantage member every time you fly annual fees. Just call — 0800-G10-151 (24 hours) - and 
vehicles, each of which has a Pc pee however, has with us een: salle Bood towards free we'll register you a a wntly. cuhebie 
British showroom value of up a travel awards. Just atall you get. Immediately! Over 270 i is ee 
tp £10,000. But Rover will the Soviet organisation Free Companion Ticket. American Airlines is the obvious, convenient way 
manufacture the cars to speck- responsible for controlling the All AAdvantage members who fly retum to the to the US, because we Lake you to more US cities than 
fications which take Into standards of imported cars and United States on a full-fare First or Business Class any other airline. And since we offer more flights to 
account Siberia’s extreme cli- the sondteions — sale. ticket between now and 3] August 1991, will receive a more destinations workiwide than any other airline, 
mate and the meven roads. ‘This provides for the establish certificate which can be redeemed fora free you can accumulate mileage and [ree travel awards 
Mr Mark Jones, the manag- ete and for tos bonis of 2 companion ticket. faster on American. 
ine dtreciyylaived that the retail distribution You can use It to take someone along with you on Award wining oer ve 
terday exp! a e your next trip to the US between 1 November 1991 and Flying First or Business Class on American, you can 
- 31 May 1992. Double Mileage Cres relax fa our luxurious ieee seals. — 
i ne it. enjoy our award-winning food and wine service, wit 
* mo M J G RAT J to TY SA Also untit 31 August with cach flight taken between classic European and American cuisine and premium 
LE the UK and the US on American, members wif! carn wines. In First Class, you can also enjoy your awn 
or = doubie miles. personal video with a wide choice of films. © } 
The new Immigration Act 1990 (USA) For example. fly just two return flights from Go with the Best. me 
has mace people bom in the following countries Heathrow to Los Angeles during this period and you'll It makes sense to join American's AAdvantage 
eligible to obtain the immigrant status of America: earn enough mileage to qualify fora free return ticket Programme, hecause it's the industry's frst and still 
; z e ‘ to the US. most innovative travel awards programme, And it 
Albania, Algeria, Argentina, Austria, Beligum, Bermuda, ‘Your AAdvantage miles can be put towards awards makes even more sense to join before 31 August aod 
Czechoslovakia, Denmark, Estonia, Finland, France, ranging from free First Class upgrades to free tickets to earn free companion tickets and uther travel awards. 
Germany, Gibralter, Great Britain, & Nothem Ireland, exelting destinations in North and South America, the Remember all you have co do is call 080-010-151 - 
Guadelope, Hungary, SSE Se: ltaly, Caribbean. Asia, and the Pacific, and you're on your way! 
Japan, Latvia, Li i ia, rg, 
Monaco, New Caledonia, Netherlands, Norway, Poland, 
San Marino, Sweden, Switzerland and Tunisia. . _ 7s e 
For luther information please sand your name, eftdress endl ees AMECTICANA iin eCS 
Fax No to: IOINTL. PO BOX No 102, 1080 Brussels 6. Balgum Something special in the air. cret. 
tions, tcavel awards, and special offers without notice and to end the AAdvantage Programme ace Group 





Fax No (322) 375 87 46. 
Deadline: August 15, 1991 


American Alrlines reserves the right tw change the AAdvantage Programate rules, regula u F 
with six months notice. Some restrictions apply to the AAdvantage and Double Miles offers. Companton certificates will be issued in October, 1991 and must be used with s purchased ticket. 
Ciass-of service bonuses are not doubled AAdvantage and American Airlines are registered trademarks nf American Airlines, Inc Call American Airlines for details. 
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HK studies 
plan for 
rail link 

to China 


By Angus Foster 
in Hong Kong 


HONG KONG is studying 
Proposals to build a new 
freight rail link from the colo- 


The Kowloon Canton Rail- 


‘way Corporation . the 
government-owned operator of 
craciand rail sevvices im Hong 

Es appointed two con- 
sultants i 


in 
i 
te 


[ 
ES 


Police consider 

role for Gurkhas 
HONG KONG'S police force is 
to consider recruiting Gurkha 
soldiers facing redundancy, in 
an attempt to stem police 
recruitment problems, writes 


Foster. 
Mr Tom King, British 
unced. 


Party to capitalise on Pretoria’s 


loss of stature after Inkathagate 


ANC presses 
for early start 
to negotiations 


By Philip Gawith in Johannesburg 


THE African National 
Congress (ANC) has given 
clear notice of its desire for an 
sar Sy oo it soa bo cab 

as capl- 
ile aes 

‘5 in 
the wake of the Inkatha funds 
scandal. 


Having previously main- 
tained that constitutional talks 


could not start until the issues 
of exiles, political prisoners 
and violence had heen 
. the ANC now argues 
the best way to address these 
toples is by having an unbiased 
interim government in place. 
This would follow from a 
i-party confere: hich 


remain, 
but they are no longer seen as 
Teasons to delay the start of 
Mr Patrick “Terror” Lekota, 
a member of the ANC national 
working committee (NWC), 
says the change in tactics 
results from the slush fund 
which undermined the 


scandal 

ANC’s faith that the govern- 
ment was ing and able to 
remove obstacles to negotia- 
tions. 


The organisation conctuded 
dt was not wise to “predicate 
the start of the negotiating pro- 
cess on what the regime was 


capable or not capable of 


Further evidence that the 
ANC is preparing itself for 
negotiations came with the 
weekend announcement on the 
structure of the NWC, the 
group's inner cabinet. 

The most significant feature 
is that Mr Cyril Rama) 


recently elected sec- 


retary-gel 
from day-to-day responsibilities 
of running the ANC in order to 
“convene” a si 
ting team 
Mr Thabo Mr Joe Slovo 


Mbeki, 
and Mr Mohammed Valli 
Moosa. 


The composition of this 
team, which incl some 
the ANC’s leading personali- 
ties, Hustrates the ANC’s seri- 
ousness of purpose and proba. 
bly marks the end of the 
tactical dominance which the 


INTERNATIONAL NEWS 


Manila 
captures 
top rebel 
leader 


By Greg Hutchinson 
in Manila 


PHILIPPENE police captured 
the country's top communist 
guerrilla late yesterday in a 
The arrest of Mr Romulo 
Now Pocsis's Ary (NPA, and 
lew , 
his wife, Ms Gloria Jopson, 
also a party member, weakens 
an insurgency group which has 
seen 10 key figures taken into 
custody recently. 
Better co-operat 


southern island of Mindanao in 





after his arrest yesterday. His 





Guerrilla chief Romulo Kintanar 
capture is a blow to the insargent New People’s Army 


S African maritime court to | Boat people talks 
inquire into sinking of liner 


By Philip Gawith 


THE South African 


and | government has appointed a 
court to in te. 


how the Oceanos passenger 
jner, Which was 580 
le, on 


which occurred off the Tran- 
skei coast, is not yet clear, 
Mr Yannis A’ i. 


elareeeil trata engtoo yi 
ve an ei 

ton burst, piercing a hole in 
the ship, and it was this which 
later caused the liner to 


Officiais of the TFC group, 
which chartered the Greek-reg- 
istered ship from Epirotikd 
Lines, its owner, for a cruise 
from East London, said yester- 
day that all passengers and 
oer were safe and accounted 
ir. 


Passengers have praised the 
rescue efforts of the South 
African air force and various 


the The liner 
run into trouble near Coffee 
Bay late on Saturday 
night. 





‘However, the captain and 


routes in 


‘world, 
It is estimated that about 
1,500 wrecks litter the shores. 


‘resume tomorrow 


By Angus Foster in Hong Kong 


have been approved a5 


fn the camps and calls for the 


an Hon 

w ich “a0. BORE 

been tamed 

calls have been ‘designed to 
ve 
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Iraq admits germ 


warfare tests 


weapons on in a decla- 
ration to the UN special com. 
fission monitori cot 

vance of the terms of the 


i 


oe 


Up to $100,000 payments 
for victims of invasion 


PAYMENTS ranging from 
$2,500 to $100,000 500) for vic- 
tims of Iraq’s invasion of 
Kuwait have been recom- 
mended 


cil of 


tion fund. Mr Javier Pérez de 


i 
z 
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, 
: 
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re 
8 
8 
P. 





Kenya ruling party in 
threat to campaigners 


KENYA’S party 
cinnieeee as a new 

rum to campaign for a return 
to multi-party 


“dealt with according to 
law’, Reuter reports from Nai- 


_ A, Statement broadcast on 
on Sunday 


state 

by Mr Joseph Kamotho, Kenya 
African National Union 
last week's formation of the 
Forum for the Restoration of 
Democracy 


tutional amendment. 

forum’ include ‘Mr’ Ogines 

forum include Mr inga 

Odinga, a former vice-presi- 
it; Mr Masinde Muliro, an 

ex-cabinet minister; and Mr 

Martin Shikuku, - 


another 
mer member of parliament. 


At Sega ont i 
" dissidents 


group of prominen! 
wanted the restoration of 
democracy and ‘ights 


Mr Odinga, 80, tried to form 


any a 
National Democratic Party 
(NDP) in January, but its regis 
tration was turned down by 


the government. 

Despite the tide sweeping 
Africa in favour of multi-party 
democracy, President Daniel 
arap Moi has repeatedly 
rejected calls for pluralism. 
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‘Double-dip’ thesis gathers pace 


Michael Prowse examines the pattern of US economic recovery 


NE of the most sluggish 

economic recoveries in 

recent US history is 

probably still underway. But 

of a relapse into reces- 

sh 

ee begin to signal contrac- 
in. 

On Friday, news of a decline 


in payroll ex in July 

~ the second successive 

monthly decline — shook the 
fidence even of 

optimists. On Wall Street, bond 

prices surged as 

that the Federal Reserve would 


gust 20. 
The weak employment 
report was i 


to confidence because it 
seemed to wate a con- 
tractionary the 
US monetary Ma 
closely-watched measure of 


broad money, has actually 
fallen slightly since May and 
now at the bottom 
of its 2.56.5 per cent target 
range. Many private sector 

worry. that if the 


Bush's Council of Economic 
ident that ~ 


Advisers, while confi 
Tecovery is still underway, 
shares their concern about the 
implications of stagnant mone- 
tary growth. “Unless money 
picks up very soon, the 
Fed will have to act,” he said 
in an interview. The White 


timent in financial mar- 
kets has shifted rapidly. A 
month ago, the “double dip” 


0 sen :Desgtaar 
thesis - the notion that the 
would i 


Ment insurance began to 
reverse in mid July, 
doubts about job prospects. 
Friday’s employment report 
a these doubts. The 
drop in the unemployment rate 
to 6.8 per cent from 7 per cent 
in June gave a misleading 





impression of underlying 





can be sustained. Mr Boskin's 
. answer 18 a confident yes. 
“Mixed data are common in 


the early stages of recovery, 
he says soothingly. He has a 
right i oe seriously, 
nily accurate forecasts. GNP in 
the second quarter , for exam- 
ple, was within a few hun- 
dredths of a t 
of the White 
But the 


is 
skin-deep, Credit 
ts continue to bite in 
some sectors and State 
and local governments are 
busily retrenching. Personal 
savings rates are very low, 

a sustained recovery 

consumption wholly dependent 
on employment growth - 


which is stubbornly . 
Sluggish economic growth is 
than growth, 


but the call is getting teo closs 
for comfort. 





Contracts 
for F-22 
fighter 
By’Martin Dickson, °:~-¢ 


were selected by the 
to develop the F-22 im April, 
team Jed by Ni 


iff 
pre 
i 
nl 


: 
i 


i 
Z 


tandem-seat aircraft. first 
flight of the initial aircraft is 
scheduled for mid-1995. 
Inflation slows 

in Argentina 

‘The monthiy in 





Homicide risk in US has doubled over 30 years 
Senate detects rise in murders 


By Peter Riddell, US Editor, in Washington 


NEARLY 24,000 people are 
likely to be mi in the US 
this increase on 


increases In mi 
ders, 18 states showing a 
decline and 11 states plus 
Washington DC reporting little 


change. 
No one is quite sure why 
these variations are 





Despite the rising 
trend the rate of 
murders this year is 
forecast to fall short 
of the record level 
set in 1980 





per cent to 1,140 in Florida, 
while in Texas a 12 per cent 
vise to 2,690 {s forecast. 
of th judiciary “ommlttee, 
le ju Co) ttee, 
blamed drags and the 
caused by hard-core drug 
addicts and dealers; deadly 
ily available military-style 
assault weapons; and demo- 
, fuelling a growth in 


teenage gangs. 
The senator argued that 
these projections underlined 


the need for passage of pending 
legislation for a waiting period 
for handgun purchases and 4 
ban on military-style assault 





headed the R 
fe e 
ne epublican 


; the 
disastrous preside: 7 
jen of P ntial cam. 


Will serve as head 
consortium’ until the current 
term is completed. 


Nancy Donoe 
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BANK’ FOUNDER ; TOKYO 
Raid reported Emergency 
“Eh, 5 support for 
a 
me at Abedi’s Japanese 
of yeu. 
ne d credit union 
tenn 6 CGE RG RE REE TREAT | OULULULTLCCUC ere 
=e Lon on. ome -—-- By Sta Wat n Tore 
3 Yor at THE CLOSURE of BCCI has 
3 aan By Andrew Jack forced a small Japanese credit 
Q Kuwas ft unfon to seek emergency sup- 
2 bag THE LONDON home of Mr 8CCI. The suitcase is belleved from two larger financial 
1 to grip Agha Hasan Abedi, the founder also to have contained : 
Kunay ¥ former president of BCCI of meetings between Mr Abedi, ‘The move 1s the most signifi- 
Sanya has been raided by officials Mr Swaleh Naqvi, former chief tant effect so far of the BCCI 
oy investigating allegations of executive officer of BCCI who affair in Japan. Other deposi. 
bau aay: fraud into the bank. in Dubai, and Mr tors at the Tokyo branch of 
a the ee a zo sources close to eater Iqbal, fea Naqvi's BoCE include big companies 
family, replacement, Ww: t w seem large enough to 
rey te the house in north London last Abedi’s views on reco absorb their losses, 
‘ a suttoase of oa ts In a insist that the banks founder, operative, wish catore largely 
SBI e a "8 a vw 
bane by move which appears to who lUves in for Koreans living 
1 Saget: Mr Abedi back into the spat- nothing about the alleged disclosed it had a Yi2.sbn 
2 at = Nght. frat that he fs (£53.9m) deposit at BCCI's 
sale ‘The sources of within the Tokyo branch, which was 
was conducted by the Serious Mr 's house, which has at the same time as 
Fraud Office. The documents a 24-hour guard, is at the end most of the rect of BCCI's 
n are likely to have of a short cul-de-sac in Harrow- d ons. 
Cnty te the srO's in on-the Hill. One neighbour In order to maintain depost- 
central London for exemina-. several unmarked white cars tors’ confidence, Tokyo Shogin 
mn tion. which she believed contained said it hed arranged a line of 
The SFO, which announced police had visited the house credit from Daiwa Bank, a 
that it was launching an inves- over the past few weeks, leading commercial bank, for 
otary into BCCI on July 8, | The Bank of England noti- Yl7bn and with the National 
is shen would neither confirm nor fied the SFO of concerns about Federation of Credit Co-opera- 
cet, ba raid. “We do not com- BCCI only when it closed the 
1 sat, ee aang a series Se to via : Cee 
on 


© Bay 7 

ett ¢ ‘The files taken away are 
io leawe a believed to include information 
an A he on BCCI and ICIC, the Cayman 
“a (Ba: Islands group controlled by 


a! sl By Chris Tighe 


* pension fand wi 

Vv i on deposit with rich wae 

= Credit and Commerce Interna- 

P tional at the time’ of the bank's 
The Bhullar family, owners 
Leads-based Wetherby 


Fash: © 


of 
: _iaunck & fons Ltd, invested the money 
to take 
storaum, —--a¥etage payments. 
‘The £1.5m represented much much 
SUEan og of the Pt the Elanre, 
year i eats company. 


_— 


loyee “who d, 
with tie carey ae mig staged, 
nent would bave been 


for pension payments from 
fund, a nou-contribatory. 
» but the main 
ciaries would have been the 
Bhuttar family. | : 
‘The first victim of the possi-. 
te loss is Mr Bhullar senior, 
62-year-old founder of the 
vnaleesls clothing company, 
who retired two years ago. The 
pension ents he had been 
receiving the fund have 
now stopped. ‘ 
“It's been a very bad blow 


after all the hardship we've 
had; we have worked very 


ASIAN BUSINESSES 





























By Chris Tighe 


VIRTUALLY no Asian busi- 
ness in Britain has escaped the 
adverse effects of the BCCI clo- 
sure, says Mr Narang s 
founder proprietor of one 
of the community's biggest 
businesses. 

Mr Singh, who operates s 


the £23,000 he had in a BCCT 
account. 
oe his ane: ee 


ingh 
Tid, is stil stfected ted by the 
bank's closure. Many of its 
cagtomers hanked with BCCI 
and are now suffering serious 


problems. 

“There's nobody in the 
Asian community who isn't 
affected, directly or indi- 
rectly,” he says. Some 


commanity. He attracts 
gen, dain 
oe Ss 

them iP. ound 


enterprises in dealing widely 
with other members of the 
Asian 


e and 
credit.” says Mr r singh, Bo 
they get it? He smiles o Bittle 
wearily. oie part of the 





R SHORT-TERM DEPOSITORS 

“s Company fears 
«the loss of £1.5m 
= pension trust fund 


herd,” sald. Mr Bhi 
- Ajmair Joba" Bhullar, the 
director. 


Entire community 
is hit by closure 


ilar’s son 


The family said they had 
been devastated to hear of 
BCCT’s cloware, Tt was 2 very 


sad occasio) 
Wetherby Fashions’ business 
ere eh eee ee 
minster ‘Bank, so the 


id 


of his customers’ difficulties. 
But he is angry that this 
week's court did 
not lead to BCCT's winding up; 
he fears the four-month delay 
will simply prolong the agony. 

who — had BCCI 
heen wound up — would have 
received up to £15,060 will 
now be paid just £5,000 in pro- 
vistonal tion. 


whe is going to 7° the inter- 
Fellow Bradford business- 
Singh, an 


fas cetomers banked 
RCCL though he personally 
had just £26 in a BCCI 


account. 

Some of his oldest customers 
now owe hin between £3,000 
and £4,000 - and they have no 

prospect of obtaining credit 
with other banks since the 


deeds of their properties are 
held by BCCI as security. 
do?” asks 


The support is a typical 

Japanese-style rescue in which 
stronger institutions rally 
around 


@ weaker one. 


THE BCC! SHUTDOWN 


WORLD ROUND-UP 


Bangladeshi protestors demand money back 


HUNDREDS of Batgladeshi 
- BCCI held a rally in 
Dhaka yesterday to demand 
their money back. 
ny Parents brought their 
children to the rally, organised 
<4 ie the BCCI Depositors’ Asso- 


The Indian Express newspa- 
per reported on Saturday that 
the Senate sub-committee 
investigating BCCI was told 
ae some Indian b 


tion which ia threatened sactet accounts with the bank. 
EGYPT:-The- 


to start a 10-hour daily hunger 
strike from today unless 
prompt action is taken. 
Neatly 250 bank clients gath- 
ered outside the main Bangla- 
desbi branch of BCCI in the 
Motijheel commercial district. 
pect 8 now 8 month BOCI has 


been closed. How long can we 
wait?” a protester shouted. 
“We are small depositors, our 


and industrial- 

ists move money out of the 
country. 

The government has come 


Mr Rabi Ray, a member of the 
opposition National Front alli- 


in the Indian branch of BCCL 


‘ Buying a Bentley right now could be the best business decision 
make this year. Take the opportunity and visit your authorised distributor. 


of a BCCI affiliate and installed 
an administrator to try to 
shore up cont idence in the 
local bank which has been hit 


Abdel-Ghani Gamie, head 
of Egyptian-American Bank, 
said yesterday that his task as 
administrator was to protect 
the interests of depositors in 
the Bank of Credit and Com- 
merce Misr (BCCM), which he 

as “solvent.” 
Depositors withdrew some 

from BCCM, which is 51 
per cent Egyptian-owned, in 
early July after reports of mas- 
sive fraud involving the Lux- 


based 
local bank has put a 
cag of 8,00 58 (£589) on with- 
time being. 


JORDAN: The country's cen- 
local banks 


The central bank made the 
offer at a meeting with repre- 





sentatives of seven local banks 
last Thursday. 

One of the bankers at the 
meeting said: “We were given 
10 days to decide whether any- 


branches in many other coun- 
tries, the branches in Jordan 
are solvent. 

The branches have total 
assets of JD79m 5) and 
outstanding llabilities of 


LUXEMBOURG: The coun- 
try’s Monetary Institute has 
asked Abu Dhabi to compen- 
sate BCCI depositors in the 
Grand Duchy where the scan- 


to Abu Dhabi Jast 

week asking that a similar 
[compensation] system to that 

in London should be set up in 


urg.” 

The move followed the estab- 
lishment of a voluntary com- 
pensation scheme for BCCI 
depositors and employees 
the UK funded by BcCr's 
majority | shareholders, a 
Dhabi er Sheikh 
Sultan slienens and the aan 
Dhabi government. 

Meanwhile, the Dutch cen- 
tral bank denied that it had 
asked Abu Dhabi to compen- 
sate BCCI depositors in the 
country. 
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Sit down: BCCI depositors at the rally in Dhake yesterday 
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HEALTH 


US-owned 
hospital to 
cost £180m 


PLANS peu a 
US-owned private hospital in 
Scotland took a further step 
forward yesterday amid pro- 
tests from opposition MPs. 

Mr Yan Lang, Scottish Secre- 
tary, announced the £180m, 
260-bed hospital’ will open in 
fe time, creating = 
four years’ ing up 
to 4,000 jobs. 

The venture, which was first 
announced four years ago by 
Heath Care International, is 
planned as a high-technology 
operation for overseas patients 


only. 
It will be run along the lines 
ofa ‘ing hospital and will 





leader of the Scottish National 
Party, demanded the govern- 
ment disclose how much pub- 
lic money had gone into the 
venture. 

Mr Salmond said: “This hos- 
pital will be a constant 
reminder of how inadequate 
the NHS has become, com- 
pared to what money bay 
for the rich.” 

Mr Charles Kennedy, the 
Liberal Democrat health 
spokesman, said the hospital 
could Jead to a fragmentation 
of the state-ran health service. 

The hospital is modelled on 
big US university teaching 
hospitals, offering the latest 
facilities to patients from 
Europe and the Middle East. 


BRITAIN IN 


Tories pursue health reforms... 


By Alan Pike, Social Affairs Correspondent 


THE government yesterday 
stepped up efforts to make all 
in England self-gov- 
ermning trusts with a call to 
managers throughout the 
state-ran National Health Ser- 
vice (NHS) to join a “gathering 
momentum of change.” 
A Second wave of 113 hospi- 
tals and other services have 
to become trusts from 


ay 

next April — joining the first 
wave of 57 trusts which have 
Deen managing their own 
affairs since this April. 

Mr Stephen Dorrell, junior 
health minister, yesterday 
wrote to all re ing eligible 
hospitals and services urging 
them to consider joining a 
third wave of trusts from 
April, 1993. 

Mr Dorrell's letter shows the 
government wants the trusts 
— which are run by their own 


'| directors with freedom from 


health authority control — to 
become the standard form of 
local NHS management. It also 
reflects political determination 
to maintain the momentum of 
this year’s health reforms 
through the general election 
tion parties believe the govern- 
ment is vulnerable on health 


cy. 

By next April about one- 
third of ES sero in 
England run by trusts 
and Mr Dorrell says in his let- 
ter he is “confident that the 
third wave will result in the 
majority of NHS activity hav- 
ing been restored to local man- 
agement and control.” 

Critics fear that competition 
between trusts will lead to bad- 


ly-balanced health care provi- 
sion. This is a particular prob- 
lem in London where four 
more oe the f, ital’s teaching 
hospi - St Mary's, King’s 
College, St Thomas’ and St 
Bartholomew's — joined the 
jist of applicants yesterday. 
Managers interested in join- 
ing the third wave of trusts 
have to express interest to the 
Department of Health by Sep- 
tember 16. Community health 
and ambulance services, as 
well as hospitals, are eligible to 


Hospital, opposite parliament, 


apply. 7 

Mr William Waldegrave, 
health secretary, will decide in 
the autumn which of the 13 
hospitals and other services 
among the second wave appli- 
cants should be allowed to 
become trusts. Coopers & 
Lybrand Deloitte, the UK 
accountancy firm, has been 
retained to advice on the fipan- 
cial of the applications, 
but critics have accused the 
government of ignoring evi- 
dence that a number of first 





care provision and run the gov- 
ernment's new internal market 
system of funding health care 
on more competitive, commer- 
cial lines. 

‘The decision to press ahead 
with more trusts comes within 
a fortnight of a decision to 
begin operating the internal 
market on more competitive 
Jines from next April. 





IRA escape came 
five months after 
police warning 


By Ivo Dawnay, Political Correspondent 


A DAMNING analysis of last 
moat escape by two a 
epublican Army suspect 
from Brixton jail in London 
has disclosed that police 
warned the prison authorities 
of a break-out five months 
earlier, acon sng to the official 

report pul yesterday. 
The inquiry, conducted by 
Judge Stephen Tumim, the 


chie! inspector of prisons, 
revealed that police has alerted 


Bnd oa, te 
0 risk ca sat 
oners would attempt to obtain 
a firearm and would use a Sun- 
day service at the prison cha- 
pel as their opportunity to 
escape. 

in the event, this was 
exactly what happened. 

The Tumim report also cata- 
logued at least six other fail- 
ures ranging from inadequate 
perimeter security to poor com- 
tounications. 

But yesterday's disclosures 
stopped short of blaming 
prison policies for the escapes. 
“The errors of judgment wi 

resulted in the opportunity for 
escape were indeed operational 
failures and not failures of pol- 
icy,” Judge Tumim concluded. 

Presenting the findings yes- 
terday Mr Kenneth Baker, the 
home secretary, said that he 

i resigning in the 
wake of the July 7 escape. But 
he had similarly concluded 
there was “no question” of res- 
ignation as the failures had 
been operational. 

Despite this claim, Mr Rob- 





Baker: avoided blame 


ert MacLennan, the Liberal 
Democrats home affairs 
spokesman, sald that Mr 
Baker's failure to act on warn- 
ings last year that Brixton was 
unsuitable for Category A pris- 
oners made him “directly 
responsible.” 

Mr Reg Withers, Brixton’s 
prison governor, has been 
ordered to take leave prior to 
his retirement in October and 
Mr Brian Bubbear, the head of 
the custody directorate cur- 
rently on sick leave, is to be 
replaced. 

X-ray machines are to be 
installed at all 23 high security 
prisons to vet visitors and mail 
together with a review of con- 
tingency planning with local 
police forces, Mr Baker is also 
to take steps to double the 
maximum sentence for helping 
@ prisoner escape to 10 years. 


Construction industry signals 
recession longer than forecast 


By Andrew Taylor, Construction Correspondent 


THE RECESSION in the UK 
construction industry, already 
severe, is likely to prove 
deeper and last longer than 

according 


previously expected, 
to the National Council of 
Building Material Producers. 
Mr Ian Mackenzie, 
of the council's forecasting 
panel and chief executive of 
Blue Circle's cement division, 
Britain's biggest cement manu- 
facturer, yesterday: “Pros- 
for this year and next are 


interest rates fell further 
encouraging investment in 
constructi 


ion. 

The Building Employers 
Confederation warned at the 
weekend that job losses in the 
industry since the middle of 
1989 could reach 250,000 by 


next summer. 

The National Council of 
Building Material Producers is 
one of the industry's foremost 


Since then, however, the 
tally in new house sales in the 
spring has foundered, while 


year. Private housing output 
was forecast to fall by a further 
16 per cent this year. Output, 
however, was expected to 
recover by 11 per cent next 


year. 

The recession among manu- 
eeriaiae Sis ene 
Wi 
ee ae 

r 
The said the fall in 
investment by manufacturers 
had offset increased capital 
spending by the privatised 
water and energy companies. 





Nadir seeks leave to visit Cyprus 


By Raymond Hughes, Law Courts Correspondent 


MR ASIL NADIR, chairman of 
Polly Peck International, is 
today expected to ask a High 
Court judge to allow him to 
travel to Turkey and northern 
Cyprus with the company’s 
administrators. 


Mr Nadir, who is on £3.5m 
bail facing theft and false 
accounting charges totalling 
£25m, will appeal against a 
Bow Street ites refusal 
last Thursday to vary his bail 
conditions to permit him to 
make the tri 


trip. 
It is thought likely his plea 
will be supported by the 


administrators, Mr Michael 
Jordan and Mr Richard Stone, 
of Coopers & Lybrand Deloitte. 
Mr Stone said Mr Nadir's pres- 
ence was as crucial in 
Sorting out PPI’s affairs in 
northern Cyprus, 

Yesterday a High Court 
judge adjourned a move by 
Tine creditors owed about 
£80m by Mr Nadir to have him 
Jailed for alleged contempt of 
court. Mr Justice Mummery 
said the application, and Mr 
Nadir's bid to strike it out, 
could be heard in October. 

Mr Stanley Brodie QC, for 


application and were “seeking 
to terrorise Mr Nadir with the 
threat of prison”. 

The creditors — De 


Carr Kitkat Aitken, Banque 
Paribas, Credit Suisse, the 
Inland Revenue, First National 

Commerz- 


and 
bank - alleged Mr Nadir had 
broken an undertaking not to 
dispose of assets. Following an 
agreement the bankruptcy 
petition was later dismissed. 


Two German companies, Sie- 
Tens and MBM are making 
investments in the west Mid- 
lands. 


Siemens Lighting, part of 
Siemens, the girertnny 
engineering is spen 
£5.5m on olan at Fitton, 
Birmingham. The move will 
safeguard 120 jobs and create 
22 


new posts. 
MBM Metallbau Mockmuhi 


2 years through a 
£2 Sn investment In plant 
Birmingham. 





Food retailer 
cuts prices 
Tesco, the British food retail- 


group, cut prices of a wide 
Shree 


; 





Reliant Group, the manufacturers of 


Rialto, has been 
1930s manufacture 





distincti 
t by Beans Industries, a British 
the Thanderbolt, a one-time holder of the land-speed record. 


Liberals back 


_ reform package 


Reform of Britain's constitu- 
tion, including decentralising 
goverment an isroucte 

income taxes, . 
tial if economic problems are 
to be tackled, according to a 
new Liberal Democrat Party 


Regional elected govern- 
ments and parliaments for 
Scotland and Wales would tai- 
lor economic policy to the 
needs of different areas, said 
Mr Robert Maclennan, the 
party’s home affairs spokes- 
man. 


Mr Maclenman said propor- 
tional representation would 
create political stability and 
currency stability could be 
obtained by the eventual move 
to full European monetary 
union with a single currency. 


Mobil to 
expand plant 


Mobil, the UK arm of the US 
ten announced the 
go-ahead of an expansion at its 
gas processing plant at St Fer- 


gus, 
was 
sion. the £300m expan- 
sion is complete in 1994, it will 
handle 20 per cent of the UK’s 
daily gas needs. 


MoD officials 








employed by the Ministry of 
Defence (MoD) are to lose their 
jobs because of cuts in armed 
forces budgets, according to 
labour unions. ‘ 

Senior MoD officials have 
told the unions that nearly 
30,000 out of 140,000 blue and 
white collar workers employed 
at army, naval and air force 


made redundant, said Mr Jack 
Dromey, national secretary of 
the Transport and General 
Workers’ Union. 





Advisors for 


coal sell-off 
Wardell Armstrong, the min- 


Pittsburgh, Pennsylvania, 
have been appoini 

advisers for the privatisation 
of British Coal. 
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Injuries in 
youth training 


The number of serious inj 
eecamete gt hae 
Government's i 
scheme increased by 86 per 
cent over a five year period, 


the Labour party ciaim 

Mr Tony Blair, Labour's 
employment spokesman said 
yesterday that although the 

ition appeared ve sta. 
Biised since 1988 there seamed 
to be no clear explanation of 
why the number of of serious 
injuries had almost doubled 
since 1986. 

He said he would be asking 
the Health and Safety Execu- 
tive to inquire into the 
i said: “Young 
people must be given full and 
adequate protection whilst 





Water pay 


deal rejected 


Employees at Northumbrian 
Water have rejected the com- 
pany’s “final” wage offer, pro- 
viding an early test for an 


pane hich bargainin: 
in 
with onions has replaced 


by consultation within a com- 
council. 


pany Fi 2 
The offer, which provides 
for basic rate rises of 6.9 per 
cent, is thought to be one of 
the lowest among Britain's 
water companies this year. 
More than 660 workers voted 
against accepting the offer. 





Energy strategy 


to be reviewed 


The government has set up an 
advisory group to head a 
review of renewable energy 
strategy, Mr Colin Moynihan, 


The group of academics and 
business leaders wil 2 - 
report to government by ear 
FO to oT will help the go. 
ernment review policy on 
renewable energy such as wind 
power. 





Poor facilities 


for women 

Poor facilities for looking after 
children and too few training 
opportunities are preventing 
women from achieving their 
full career potential in south 
Wales according to a report 
from the Welsh Development 
Agency. 


ve three-wheel cars such as the Robin (above) and 


engineering company best known for its 








Highlands spring to the defence of whisky 


Philip Rawstorne on the campaign to protect the £620m Scotch market in the EC 


HE SCOTCH whisky 

industry is now engaged 

in an intensive five- 
month campaign in London 
and Brussels to avert a serious 
threat to its £620m export mar- 
rad in the European Commu- 
nity. 

At issue are moves towards 
ie pormentestion of excise 

luties e single European 
market after 1992. 

Only a last-minute outcry 
from the industry - backed by 
Scottish politicians and trade 
unions — prevented the British 
government agreeing six weeks 
ago to minimum duty rates 
that would have dealt a savage 
blow to its prospects in the 
growth markets of Spain, Por- 
tugal, and Greece, just as total 
world export volumes are fall- 
ing by nearly 12 per cent. 

‘The Picea Dour pe the ont- 
going Luxem| Preside: 
comprised a zero rate for min, 
including champagne; a rate of 
187 ecus per hectalitre of pure 
alcohol for beer; and of 1,118 
ecus for whisky and other 


ts. 

Neither the Scotch Whisky 
Association tor the distilling 
companies that make up its 
cen aloe Se sep 
even ie 
They learnt of thems hooves 
leaked reports from Luxem- 
bourg and Brussels. 


"Their effect would clearly 
have been very damaging,” 
says Mr Tony Greener, manag. 
ing director of United Distill- 
ers, Hie ales spirits com: 
pany. vw Ve raised 
the price of a bottle of Seatch 
in some southern European 





The proposals from 
the Luxembourg 
presidency comprised 
a zero rate for wine, 
including champagne; 
a rate of 187 ecus per 
hectalitre of pure 
alcoho] for beer; and 
of 1,118 ecus for 


spirits. 


countries by about £2.50 and 
substantially increased the dis- 
crimination between wine and 


Mr Norman Lamont, chan- 
cellor of the exchequer, was 
by out indus- 

leaders a few hours before 
meet- 
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overall. 


Some blunt talking per. - 
0) 


suaded Mr Lamont to 





his agreement to the proposed 
minimum rate for spirits ~ but 
he did agree to the rates for 
wine and beer, 

That limited success has 
done little to allay the indus- 
try’s cancern about the final 
outcome of the affair which is 
expected in December. 

The Scotch whisky industry 
is an important UK national 
asset. Last year it earned 
£1.7bn in exports and contrib- 
uted nearly £ibn in excise 
dotles, and oa ta the exche- 

mer. It employs people 

, and in many Scottish 

communities is the main eco- 
nomic activity. 

Yet the industry finds an 
apparent reluctance among 
government ministers and civil 
servants — especially in the 
Treasury — to recognise its 
value to the UK economy and 
to defend its interests in the 


Buropean Community. 
This attitude contrasts 
strongly with the protection 


that European ve to 
their wine tndnersloe Ger- 
many, Greece, If 


International drinks 
companies in the UK 
contend that all 
alcoholic drinks 
compete in the market 
place and that 
discriminatory 
taxation in the EC 
distorts that 
competition. 


food and should not be consid- 

ered in the same tax bracket as 

whisky, gin, and vodka - 

though few would recognise 

Shampagne and premter ecru 
evel y 

of nn Tyday source 


Since the French export 
their cognac mainly to Japan 
and the US, the community's 
tax rates have little effect on 
its trade. 

Britain’s international 
Grand Metropolitan soi 

etropolitan an 

Allied-Lyons - contend that 
all alcoholic drinks compete 
with each other in the market 
place and that discriminatory 
taxation in the EC distorts that 
competition. 

Associa: 


The Scotch Whisky a 
don’s long-term objective is to 
secure a fairer system in which 
duty is levied an the actual 
alcoholic content of any drink. 

“But on the excise duty 
front, justice and reality are 
far removed,” says Mr Gray. 
Given the political and indus- 
trial muscle of the wine lob- 
bies, it will require a robust 
stand by the UE government to 


ensure that the discrimination 
against spirits does not 
worsen. 


The fact that the UK govern- 
ment itself widened the tax gap 
between spirits and beer and 
wine in the last two budgets 
does not inspire confidence. 

Whisky industry leaders 
believe they may have con- 
vinced Mr Lamont that he 
should now negotiate the low- 
est possible minimum rate of 
duty for spirits in the EC. But 
even that objective has been 
complicated by customs’ fears 
that low taxation rates in some 
countries would lead to wide- 
spread evasion of UK duty on 
hisky smuggled back into the 


__ it is proving trickier for the 
industry to get the UK Trea 
nate to consider, let alone 
vocate, proposals that w 
limit the extent to which EC 
member states could in future 
impose differential taxation on 


the chancellor’s fiscal freedom. 

‘But such a move would not 
stop individual countries decid- 
ing what rates they levied - it 
would merely prevent discrimi- 
nation against spirits increas- 
ing in the future," says Mr 
Gregner. 

We are not asking for pro- 
tection or favourable treat- 
ment. We merely want to 
ensure that the playing field is 
not made more uneven than it 

is; that we do not get 
the present discrimination, oT 
Rarse. institutionalised in the 
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Nee cern naw te tek anew SS paper rs reaper rr Trent 


"A CELEBRATION 
OF 25 YEARS OF 
ABU DHABI 


Under 


His Highness Sheikh Zayed bin | 
Sultan Al Nahyan, President of ; 
the United Arab Emirates 


WHEN Sheikh Zayed bin Sultan al Nahyan became the ruler 
of Abu Dhabi exactly 25 years ago today, it would have 
taken the most talented of fortune-tellers to predict the 
changes that lay ahead. In this period, Abu Dhabi has been 
transformed from an impoverished, tribal society into a 
modern, industrial state. A people who had to struggle to 
get even the basic necessities of life now want for nothing. 
Education, health care and a range of social services are all ; 
provided by the Government. 
Domestically Sheikh Zayed has encouraged the emergence 

of one of the most tolerant societies in the Middle East. And 

as president of the United Arab Emirates, he has given Abu 

Dhabi, and the other smaller emirates, a far higher profile 

in the international arena. In short, on the anniversary of his 
25th year in power, Abu Dhabi has much to celebrate. i 


as 


Turn to next page 


Select Us ForYour Banking 
Needs InThe UAE 


Abu Dhabi Commercial Bank 
(ADCB)is strong with : 










"ABU DHABI NATIONAL OIL COMPANY 
ADNOC - 20 YEARS OF PROGRESS 





isbure) i 
own (orf UNITED ARAS EMIRATES 


* Paid-up capital of 


Dh. 1250 million 
(US$ 340 million) 


* 64% equity held by the 
Government of Abu Dhabi 


* Efficient trade and 
project finance services 


Penner mee te OnE RAE ween ee * Excellent investment services 
















On June 5 1988, the Abu Dhabi Supreme Petroleum Council was established by Amiri Decree under the 
ir i of HH Shaikh Khalifa Bin Zayed Al Nahyan, Crown Prince of Abu Dhabi. The formation 
of the SPC consolidated the Department of Petroleum 1 | c in 
organisation, which is responsible for formulating ofl and gas policy in the Emirate and oversecing the 
operations of Abu Dhabi's oil and gas industries. . 


v, Dhabi Government on November 27 1971, to operate in alll areas 


ADNOC was established by the Ab \ to i < 
of the oil industry both at home and abroad. ADNOC was given the responsibility of implementing 
government policy, which aimed at exploiting Abu Dhabi's hydrocarbon resources In a manner which 


best serves the interests of the Emirate. 


* Network of 27 branches linked on 
line by a modern computer. 
system and equipped with the - 
largest ATM network in the UAE 


* A branch in Bombay and 
Correspondents worldwide 


areas of this policy, still in force today, include plans to explore the entire area of Abu Dhabi, 
Seauine the Teodction capacity of the producing fields without damaging the reservoirs and 
developing the more complex structures in the country: 


tn order io fulfil its assignment, ADNOC has, since its establishment, moved into many areas of the 
industry associated with oil production, forming several operating service companies. Some were joint 
ventures, while others were wholly owned by ADNOC. : 

Joint Ventures and Subsidiaries 


"ADCO, ADMA-OPCO, ZADCO, ADGAS, GASCO, FERTIL, ADNOC-FOD, 
en MDNATCO, NDC, NPCC, ADPPOC, NMS, ADDCAP. 


Ss. | Gomes get | ay 
Abu Dhabi Commercial Bank 


aie Abu Dhabi, United Arab Emirates. Tel 2-720000, Fax 2-776499, 
Telex 22244 ADCBCR EM Reuter Code: ADCU, Renter Commentary: ADCT, Telerate Code: 3358 
Corporate Banking: Tel. 2-791368/722846/721 193/725334, 
Treasury/Private Banking: Te) 2-727800 Correspondent Banking: Tel. 2-785386 
Bombay branch : Rahmat Manzil, 75-B Veer Nariman Read, 
P.O.Box 11248 Bombay 400 020 india 
Tel. 22-2027254/230235, Fax 22-2870686 Telex 11-85481, 11-82210 ADCB IN 









: _ABU DHABI NATIONAL OIL COMPANY, PO BOX 898, ABU DHABI, UAE 
: ; TEL: 666000 FAX: 6023389 TLX: 22215 ADNOC EM 
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@ From first page 


il Ts obviously the key to Abu Dhabi's prosperity. Pert: 
@ good Illustration of how quickly the ve developed 


is to quote the British traveller Wilfred Thesiger’s description 


“hang ofa Dhabi town in 1948, 

ie l@ dominated the small, dilapidated town which 
stretched along the shore. There were a few palm trees, and naar 
them was a well where we watered our camels.” 

Today Abu Dhabi is a thoroughly modern city. Gleaming tower 
blocks dominate the skyline. Smoothly tarmaced roads criss-cross 
the city, ye ty Comic, the fountain and palm tree-studded 
promenade along the seafront, rivals anything to on 
French or ftallan Rivieras. ying tone enencr tne 

Oil revenues virtually guaranteed Abu Dhabt's prosperity. But 
the money had to be wisely spent — and Shelkh Zayed did just 
that, Within months of his coming to power, on August 6 1968, 
he began setting up the cradte-to-the-grave wellare systam which 
{ooka after his people so well. 

3 Abu Dhabl’s emphasis on using its wealth for industrial 
diversification and heavy investment In the olf industry have fashioned 
‘a very resilient economy which easily coped with the demands 
put upon it during the Gulf crisis. Over the past 20 years Abu Dhabi 
has expanded into a variety of upstream and downstream activities, 
including gas gathering, lquification, 7777 refinery expansion 
and the acquisition of a large tanker fleet. 

On the industria! front, the General Industrial Corporation, 
established In 1979, has promoted development outalde the oil 
sector. Abu Dhabi has some profitable light Industries, Including 
building materials, cement, printing and furniture firma. 

The emirate also has a thriving port, Mina Zayed, on the north-east 
tip of Abu Dhabi Island, which opened in 1972. Total throughput 
at its modern container terminal has more than doubled in recent 
years. And itis bullding @ re-export business which is beginning 
to rival Dubai. 

Economically Sheikh Zayed believes that blocs such as the 
European Community will coma to dominate world trade in the 
years to come, He thinks that the best policy for Abu Dhabi and 
the UAE in the future is to Insist on greater co-operation among 
the Gulf Co-operation Council countries: "The strength of the Gult 
Neg in its economic unity which represents the real challenge 
before the Gulf man to aseert his true position. Economic power 
Is the true yardstick of Gulf autonomy.” 

As Abu Dhabi has grown richer during Sheikh Zayed's rule, 
tha Emirate has never forgotten its wider responsibllities. Abu 
Ohabi fas always had, trom the early years of its olf wealth, a 
very generous aid programme. In 1971 the Abu Dhabi Fund tor 
Economic Development, with a capital base of 2bn dirhams, was 
set up. {ts aims were to provide soft term loans and grants to 
the developing countries. 

Today the Fund boasts a total capital base of more than 4bn 
dirhams, and has helped finance nearly 120 projects with a total 
value of 8.6bn dirhams. The range of products includes roads, 
dams, agriculture and rural development, water and electricity 
and housing as wel) as tourism projecis, hotels, and smal! and 
medium sized industries. The number of countries which have 
peaned aid include Tunisia, Somalia, Yemen, Jordan, Syria and 

ypt 

In foreign affairs Abu Dhabi has put its full weight behind the 
UAE. The watohwords of the UAE's foreign policy under Sheikh 
Zayed's presidency have been even-handedness, co-operation 
and peaceful co-existence. The UAE was one of the founding members 
of the Guif Co-operation Council, formed during the Islamic summit 
in Talf In early 1981. The GCC, which has its own secretariat and 
ministers, held its first conference in Abu Dhabi, under the 
chairmanship of Sheikh Zayed, in May 1981. 

The UAE has relations with over 60 countries, in 1985 the UAE 
established diplomatic {Inks with the USSA, The UAE was also 
the first Arab country to re-establish tles with Egypt. During the 
Iran-Iraq war, the UAE, true to its role as a regional mediator, 
remained neutral. 

Iraq's invasion of Kuwait, In August last year, came as a great 
shock to Sheikh Zayed, who has always believed In Arab brotherhood. 
However, the UAE had no hesitation in backing the Allied Coalition. 
It provided facilities for the Allied navies and paid a substantial 
amount to its Western allies to help cover the cost of the war. 


The UAE Is anxious to see Western countries, such as the US, 
France and Britaln, involved In the new security arrangements 
for the Gulf now under discussion, And Shelkh Zayed, having 
always been a strong supporter of the Palestinian cause, is also 
keen not to miss the chance of settling the Arab-Israeli conflict. 
Helping to finally bring stability and peace to the Middle East 
oul oan {iting accolade to Sheikh Zayed’s 25 years as ruler 

ut . : 





The only thing li 
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the ruler of Abu Dhabi,ushering in a new period of stability in 


Human face of the father of his people 


4 —- 


1. a = * 4 
Modern Abu Dhabi Is a bustling testament to 25 years 


HERE CAN BE no starker contrast to the norm in the 
volatile region of the Middle-East than the rule of Sheikh 
Zayed bin Sultan Aj Nahyan,president of the United Arab 
Emirates (UAE)and ruler of Abu Dhabi. Today Sheikh 
Zayed celebrates 25 years 28 Abu Dhabi’s head of state. It has 
been a period of stable government and solid achievements. 
During his rufa, Shelkh Zayed has brought Abu Dhab! into the 
20th century, been the prime mover behind the creation of the 
UAE, and ensured that Abu Dhab!'s ol! wealth Is used for the benefit 
of all his people. The qualities noted by Wilfred Thesiger, the 
famed Gulf traveller and author,more than 40 years ago have 
served Sheikh Zayed weil as he has worked over the past quarter 
of a Century to modemise Abu Dhabi and to give the UAE a voice 
In world affairs. 
"He was a powertully built man of about thirty with a brown 
beard. He had @ strong,intelligent face, with steady,observant 
eyes, and his manner was quiet but mastertul, . .| had been 
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looking forward to meeting him, for he had a great reputation 
among the Bedu, They Iiked him for his easy informal ways and 
his friendliness,and they respected his force of character, his 
shrewdness and his physical strength.” . 

Sheikh Zayed was born the son of Sheikh Sultan bin Zayed 
A) Nahyan. Sheikh Sultan himself was the son of Sheikh Zayed 
bin Khalifa, who reigned fong and peacefully from 1855-1908, He 
built Abu Dhabi Into the most powerful emirate in the lower Gulf 
and Is often relerred to as Zayed the Greal. 

in his earty years, as he grew to manhood, Sheikh Zayed spent 
much of his time In Al-Aln. He learnt to shoot, ride and enjoyed 
hunting with falcons. He also began to attend the Majlis (a type 
of informal parliament) of his father,who had become ruler in 
1922, and continued untif his death in 1926. At firat hand Shefkh 
Zayed began to appreciate the problems of the Bedu and to understand 
the realities of political fife, 

{n 1828 Shelkh Zayed's elder brother Shaikh Shakhbut became 


fs Governor of tha Eastern Region of Abu Dhabi. He quickly added 
* ‘The next 10 years were a challenging time. Sheikh Zayed had 





rate. Over the next 20 years Sheikh Zayed spent most 
etm varotleg helping to settle local tribal conflicts, talking . 
with local sheikhs and developing @ deep faith in tslam. Hie faith 
Is the backdrop to his political reforms. This is clear from Sheikh 


 Zayed's comments in Abdul Rahman Ziyad's book Zayed bin Suftan: 
: Alife of Achievement. 


sow a seed on allen soll. Consequentty the seed cannot gat. 


* Rourtshment and will be spatied.in spite of the fact thet the seed 


has no defect in itself.” 


"Those who want to reform the nation by ways other than retigion | 
: : i 
In 1848 Shetkh Zayed,despite being only around 30, was appointed ' 

1 


to his reputation as a probiem-soiver and efficient administrator, 
ntain the traditional tribal alliances at a time when the revenue 
fone cents industry, the Emirate's main source of Income, wes 
dwindling. 
However, Abu Dhabt's luture was soor to be transformed, In 
1958 Abu Dhabi Marine Areas,a group of foreign oi! companies,ied 


‘by BP, found the first commercial oilfield at Umm Shaif. The following 


nother was discovered in Murban. ADMA bullt 8 terminal 

Oud cheap the first export oll left the terminat on July 3 
1958, 

" nd oll wealth raised the Emirate’s stature 
in ee However, ne neikh Shakhbut was reluctant to spend 
the money, in 1965 tribal chiefs urged Sheikh Zayed,who was 
regarded as more modem and forward-thinking than his brother,to - ! 
take over from his brother. He fold them to be patient. About one 
year later, on August 6 1966, Sheikh Zayed became the ruler of 

i. . 
bar hpenegeer clear what principles would guide his use of . 
Abu Dhabi's ol} wealth:"Money is of no value unless it is used 
for the banefit of the people. God has bestowed this [oll] wealth 
upon us. ft is our duty, In thanking him, to utilise this wealth in 
reforming the country, in bringing prosperity to its people by bultding 
a society where education,medical care, housing and food be 


. avallabla to every individual ot our society.” ” 


Within a few months of his accession @ range of new departments 
were set up, covering education, health and public works. New . 
roads ware planned and Sheikh Zayed was able to continue with 
a policy which will always be regarded as the most visible of his . 
rule: the greening of Abu Dhabi. lo 

Ever ‘since his early days in Al-Ain Shelkh Zayed had bean 
interested in agriculture and afforestation. During his rule millions 


; -of trees, plants and flowers have been planted. There are now 


many forests around Al-Ain, and the municipality of Abu Dhabl 
is full of exotic Nowers, multi-coloured fountains, tropical trees 
and litter-free grass. It ls said he was inspired by the description 
of Paradise in the Hoty Quran: 

“There shall be palm trees and pomegranates, fountains and 
pleasant gardens beneath which rivers flow. 7 ‘ 

The readiness of Sheikh Zayed to share Abu Ohabi’s oil weatth 
with neighbouring emirates helped settle a number of border 
disputes and laid the foundations of the federation which he thought 
was necessary for the emirates' mutual security. 

In 1971, Sheikh Zayed’s dream was finafly realised when the 
emirates of Abu Ohabi,Sharjah, Ajman,Umm-A! Qalwen, Dubal 
and Fujeirah came together to form the United Arab Emirates. 
in early 1972 Ras Al-Khaimah became the UAE's seventh member. 
‘Sheikh Zayed was unanimously chosen as the UAE's first president. 

Zayed soon pushed the UAE Into the heart ot world affairs. 
Within weeks of being elected president he steered the UAE Into 
the Arab League and membership of the United Nations quickly 
follawed. 

Throughout the Guif crisis the UAE was a strong supporter at 


* the Allled Coatition which defeated Iraq and brought peace back 


to the Gul! region. During thee difficult times Sheikh Zayed displayed 
all the qualities the author,Abdul Rahman Ziyad,noted as his final 
Judgment on the man: 

“He possesses to a Supreme degree a deep and lively sense 
of reality in politics, especially in Arab circles. A gifted tactician, 
throughout his fife he has shown himself a born leader of men, 
where necessary a soldier, a capable administrator,and a chivalrous 
opponent. He fa wise, tolerant, generous and capable of seeing 
far beyond his own time.” he 


L. Abu Dhabi we are very zealous 
about protecting the natural beauty of 
our country. Even areas where there 
‘were miles and miles of desert have 
now been converted to lush green 
gardens and parks with millions being 
spent on these projects. 


But we have added nothing to our 
mile upon mile of palm lined beaches. 
They remain as splendid as they 
always have been. It's a great feeling 
to relax on these beaches, soak in the 
sun and be lulled to sleep by the 
gentle sounds of the sea. Or if you 
prefer, at one of the many 5-star beach 
resorts, pampered by the discreet yet 
.efficient attention of the hotel staff. 


Then there are the exciting wadi 
bashing* desert safaris. Deep-sea 
fishing off the coast for gigantic black 
ao Srpeiriiasy shopping i 

’ inan -modern city. Thi th 
and charm of Arabia.” . oe 


Abu Dhabi. A remarkable new 
destination. Accessible by air from - 
male oe eri Ask your travel . 
agent for details, or write : 
address below. ae 


* Wadi: a desert rivulet fed by a spri 
often found in the rocky ae Tsien 
tie etches of desert. An adventare trip to 
° regions on a four-wheel drive vehicle 
ia commonly referred to as wadi bashing. 
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ystique and magic in a desert playground 
Ditty A ABU DHASI'S reputation as & first-class touris! 
in { resort Is well : ape mt hy 
trang established. The past five years of developing recreational facilities, eee oe 
. promoting the Emirate at international fairs and among travel : ; 
a, Ht agents kas pald off. Tourists from ali over the world now flock 
om Sy to Abu Dhabi to experience the Emirate‘s unique mixture of beautitul 
ed ti bone ‘excallent sports Complexes, desert safaris and luxury 
rth "The Riviera of the Gull is how we ara known,” said Abdull 
ot ge’ My, All ARSzadl, deputy general manager of Abu Dhabi National Meas 
tthe Company {ADNHC). "But we offer much more than just good beaches 
Fey and hotels. Thare ie a mystique about the dasart that many tourists 
Weg fea ireaietvie 
i ri tourist season in Abu Dhabi ia fram October to when 
TY etgag the temperature cools down to & comfortable 26° to tage 
YO fy the boiling heat of July-September, which reaches a peak of above 
ad 45°G, The Gult crisis obviously halted any rouris? travel last year. 
a ing However, Abu Dhabl Is looking forward to a good season In'1901 
eae ae that peace has ome to the region. “Parversely, the Guilt 
e given us a higher profile. Many more people rious 
ames. about the way of life hare and want to come and experience f 
Tate for thamselves.” 
Government officials have a very clear idea of how would 
x, : ne the to see tourism eoetd in the Emirate. There is Scie 
mess, package -style tourlam. Abu Dhabi's infrastructure 
an simply could not cope. Instead tourist officials een the ; _ Raed < i 7. city and is also a popular destination for tourists. Al-Ain's camel 
‘3ts's stg, wealthier, middie to upper income traveller, particularly from ; se ; ae 2 market is the last of its kind Jn the United Arab Emirates and attracts 
ig Seng Europe, So far visitors trom Switzerland, Austria and Germany ee ~ ae ) H = i traders and customers [rom all over the UAE. Friday is the best 
¥NO was have made up the bulk of tourists visiting Abu Dhabi for a winter eae Ce fii ftir eg ¥ : sok Bp a Pe marie een Nea ae ee 
sold. 
: Abou we a ard nib ate tac kon’ ho Gaptod nice : rie i re Al-Ain's museum is in the centre of the city, in the grounds 
8 rue as company es, Many big ti areas, — such a 2 of an old fort built some 100 years ago, ft was in this fort that Sheikh 
intarnalional firms raw Zz bi N ‘6 fi . is full 
is une y ae Tt een ees ri Ge cerete hing Sleek boats tte at harbour amid the UAE’s greenery: the Emirates hold many pleasures for the travetter of the minora a oneneniis ato have boat axcav a ag In 
oi Usey for something different,” sald Houssam Tantawi, manager of Sun si seeing ticity ie th h 
, some , { outsid i I oasi imi, whi 
weal Erol Only otlout oeten [ease ane ‘Abu oa is Ina good There are about 18 shops in the airport selling more than 18,000 international chains, the Sheraton, Hilton and Meridian in Abu many beautiful Te reuny oe noice tatoo exotic wae pal 
cone 7s np lecetond arate fay oe con m rope ve have Items, Including gold, pearts, perfume, electronics and cigarettes. Dhabi. trees. Buraimi has a famed souk and cool, green gardens. Nearby 
tome 1 ba ‘ Rt oe ihnsir top ence w ed need companies Prices are very competitive and some Items are even Sold at cost. The tatest addition to the company’s stable is the Al Jazira is the Hili archaeological site, which has some fascinating finds. 
Sean cate thal el ties -sclely es Gaba ‘Unitke many of our competitors at other International airports, Hotel, It is baing built near the coast, about halfway between Dubai There is also an amusement park for adults and children. 
1 as - west recon he 's top al nae oy on ee ey ‘wa do not pay rent here, so that allows us to pass the benefit and Abu Dhabi. and wilt be ready for the start of the tourist season Probably Al-A:n's most famous attraction is its zoo. It has a 
ae oa a fo rene the ie word's 20 Aine tyme a . on in terms of cheaper prices for custorners,” said Mohammed later this year. A 6.Sk channel has been dug from the sea to surround wide range of animals on display and Is also the centre for important 
a 9 7 ach Dab De ah to a wide range Mounib, general manager of Abu Dhabi Airport Duty Free. the hotel, so it actuafly stands on Its own island. When it is finished, breeding and conservation projects aimed at helping endangered 
eine . keene tania eaten est pnabi erator ean airport Soon tourists will be abie to visit a duty free shop in the centre there wifl be 65 rooms in the hotel and 50 chalets near the beach. species. For panoramic views there is no better spot than the 
© Ot hy avee, ans = can hand an passengers of Abu Dhabi, decide what thay want to buy, pay lor it in the shop To take them to the beach, guests will be transported by a traditional Halit mountain, which gives a superb view over the entire Al-Ain 
ae oy : Uitte study ‘way on feasability of adding ae sen pick up their goods when they fly out from the airport Arab dhow. The hotel’s gardens have been designed and landscaped area. 
econd Be : h day. br ta werki Dhabi i : \ ' hopping 
ule ma As tourlsts arrive in the airport they will see one of the best In deciding where to stay in Abu Dhabi, tourists can choose Suttan Al Nahy an ae i Se avon es isi Mey Camanieaian'en winch etna te 
‘ hen, Saathom outleae iy! centre, visit the many cultural museums or simply take a trip out 
2 AFe now d uty eee ree Se world: The duly free concession first opened from an array of international hotels and purpose-built guest houses. AH the hotels run by the ADNHG have excellent sports ana to the desert, Spend a few nights under the ature and gat aes 
bu Da @ string of marketing and management awards, ADNHC oversees the running of seven hotels, managed by recreational facilities including, in many cases, tennis, squash from it all. ; . 
HCA tpg 
* GEScriptoy 


~« How oil drives 


Ss oy 
at Dordar 


“= the nation 7 Things change. Commitment does not. 


T when the 
pri 
Emuratas, 
ine IL 1S at the heart af the Abu Dhabi economy. Over the 
daha past 25 years of Sheikh Zayed bin Sultan Al Nahyan’s 
‘he UAE ag rule it has helped transtorm the Emirate Into 2 modern 
05 cue industrial power In the Gulf region. Twenty years ago i : ‘ i . 6m iy Z ‘ 
there was only desert and a few houses along the seafront in In the United Arab Emirates we believe in the principles Abu Dhabi’s commitments to its people and the world 
" Abu Dhabi city. Now there are rows of tower blocks. Light industries : ‘. : . . . 
‘2vorwé are flourishing. And the Emirate's bountaous oil revenues have _of peace, free trade and global commitment. remain concrete, whatever the circumstances. And as ; : 
100 te Orth Gul SaraRar Sit covet domames coreien abu Dhiai's A determination especially evident in the capital city of during the crisis, the determination continues now. ee 
#3 eB jarge oll . Production had to be | jad to make up for i. ¥ : 1 tae i hooey .- 
trae oll Sols rsantin hed fob ers ro up tor 7 Abu Dhabi... where both expatriates and citizens Nathing has changed. eae a gs 
fulfiliad, while the oll flelds themselves had to be rigorously sarviced. worked together to retain the world’s confidence. 2 4s 


However, the oil industry coped well with the chall . . . . . 
‘Abu Dhab''s senior oll industry officials are determined to capitalise ‘And being a vital gateway, Abu Dhabi International 


on the momentum built up during the Guif conflict. "Given the “ Airport remained open, fully staffed and ready. Even ABU DHABI ‘ oo! we ‘ 


Pitted Eee ge va Rte et Lar hen things changed in th 

ation,” ae ue on, : wi ings changed in the region, the airport's st re 
refining and gas generation,” said lor executive at the i : ioe m ar : . 

—> Dhabi National Of Company (Adnod), the Einirats's state-owned ‘ commitment did not. Airlines that stopped their flights INT ERNATIONAL . aa - 
= with the outbreak of hostilities soon came back. Traffic ' enue. eae os pith See 


one an industry is run by the Supreme Petroleum Council, . 
returned to normal long before the end of the crisis. 


and health clubs, The Inter-Continental Hotel has a beautiful marina 
ag, where you can see every kind of boat, from classic yachts to speedy 
moter cruisers. Water and jet Skiing are very popular. A popular 
pastime for tourists Is to take @ crulse, beginning at the 
inter-Continental marina, passing gently along the Abu Dhabi 
skyline, along the Corniche and then stopping at one ot Abu Dhabi's 
beautitul islands for a barbecue. 

Ice skating has alzo caught the imagination of tourists and loca! 
peopte. The rink at Zayed's Sports City can be used by mora than 
400 skaters daily. However, the latest Craze among tourists is 
sand skiing among the dunes of the Liwa oasis and others only 
a couple of hours drive from Abu Dhabi city. Liwa is one of the 
most popular destinations for tourists. It is easy to reach, as It 
is connected by a modern dual carriageway, which makes access 
to this beautiful oasis simplicity itsell. 

The oasis is surrounded by a couple of towns, including Medina 
Zayed and Al Mariyyah, The Liwa itself forms a crescent shape 
and has slightly dark, but drinkable, water. Close to the town of 
Medina Zayed is a vast expanse of land covered with palm trees. 
This is Sheikh Zayed’s 100 Palm Project. Here thousands of date 
palms are grown, first as saplings and then matured until they 
produce fruit 

Al-Ain, in the eastern part of the Emirate Is Abu Dhabi's second 
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established In 1988. It will take all decisions relating to the 
plans. Adnoc, set up In.1971, is the key vehicfe through which 
its policies are put into effect. 

Adnoc manages the majority state holdings Abu Dhabj has 
in the Abu Dhabi Company for Onshore Oil Operations (Adco), 
and In the Abu Dhabi Marine Areas Operaling Company (Adma-Opco}, 
which operates the offshore fields. Adnoc is involved in a wide 
array of upstream and downstream activities, including gas gathering, 
tiquefaction and refining. The company also operates a large tanker 
fleet. Adnoc has a 51 per cent stake in the Abu Dhabi Gas Liquefaction 
Company (Adgas). The company operates & $550m LNG and LPG 
gas plant on Das Island. It produces close to 3m tons of LNG and 
about 1m tons of LPG annually. 

Natural gas and sulphur are also produced at the plert from 
offshore gas. Shipments began from the plant in 1977, and most 
of the LNG and LPG goes to Japan. 

Adnoc also owns 68 per cant of Abu Dhabi Gas Industries (Gasco). 
The other shareholders are Shell, which holds a 15 per cent stake, 
Total has another 15 per cent, and Partex a 2 per cent stake, Gasco 
manages the close to $2bn plant st Ruwais which extracts propane, 
butane, and condensate from associated gas produced by the 
onshore Bu Hasa, Bab and Asab olifields. The piant's capacity 
Js 4.75m tons per year of LNG, most of which goes to Japan. 

Adnoc's other big responsibility ig to manage Abu DhabI's refineries. 

There are two, one at Umm al-Nar, and the second at Ruwais. 
Umm al-Nar has a capacity of around 75,000 barrals per day. The 
Ruwais refinery has a capacity of 120,000 barrais per day. Product 
marketing is run by an Adnoc subsidiary, the Abu Dhabi National 
Oil Company for Distribution. 

Adco was set up in late 1976. Adnoc has 60 per cent, Total, 

BP and Shell have 8.5 per cent each, Mobil and Exxon have 4.75 
per cant and Partex has 2 per cent. The first onshore oll discoveries 
were at Bab in December 1980 and at Bu Hasa in 1962. 

Adma-Opco was formed in 1977, taking over the fields of Its 
predecessor, Abu Dhabi Marine Areas. The first oll strikes were 
at Umm Shaif in 1958 and at the Zakum field in 1985. Adma-Opco 
is 60 per cant owned by Adnoc. The other shareholders are Japan 
Oil Development Company, which has 12 per cent, BP which has 
a 14.67 per cant stake, and Total with 13.33 per cent. 

Abu Dhabi also has a company cafied the international Petroleum 
Inveatment Corporation (Ipic}, which invests in marketing facilities 
overseas. It has capital of $500m, ta be used to invest In facilities 
and petro! stations in Japan and Europe. tpic has a 20 per cent 
stake in the Spanish Compania Espanola de Petroleos (Cepsa). 

Apart from Oman, Abu Dhabl is virtually the only Gulf country 
not fo own its oil companies outright. "t think it works very well,” 
said Jean-Louls de Vaulx, the chief executive of Total, the big 
French oii company in Abu Dhabi. “There Is a continuous dialogue 
between us and the state oll companies. We help each other on 
technical matters and exchange Information reguiarly.” 

The suspension of Opec quotas in August 1990 and the UN sanctions 
on Kuwait and Iraq meant that the United Arab Emirates had to 
increase production fo around 2.8m between September and November 
4980, to help meet the worfd’s energy needs, Abu Dhabi, as the 
biggest ofl producer in the UAE, played @ major role in this expanaion 
drive. 

As a result of the investment programme now being followed, 
Abu Dhabi should lift its capacity to around Sm barrels per day 
by tite mid 7890s. ; 

Refining capacity is also to be increased. Expansion at Umm 
al-Nar has already been approved, and it is thought that approval 
for an increase in capacity at Ruwais wil} come soon. Production 
at Das Island and of LPG and LNG production is to be doubled, 
with Japan, which signed @ contract last year, taking most of the 





ral this investment will ensure that in the 19908 Abu Dhabi 
will have one of the most modern and efficient oll industries in 
the Gulf.” said one London-based oll analyst. 
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Sheikh Zayed presents awards to students at the UAE University in Al-Ain 


A bright new generation 


ABU DHABI, like its partners in the United Arab Emirates, has 

a healthy obsession with education. Some 20 per cent of the UAE's 
federal budget is spent on health and education. In Abu Dhabi, 

the local authorities and the private sector top this up with further 
‘sums. All this has given Abu Dhabi and the UAE one of the most 
modern and comprehensive education systems among the Gulf 
countries. 

“We realise that many challenges lie ahead and our best preparation 
is to give our younger generation good ional facilities,” 
said Sheikh Nahyan bin Mubarak Al Nahyan, a member of the 
ruling family In Abu Dhabi, the minister for higher education and 
chancellor of the UAE University in Al-Ain. 

Progress has been swift. In 1971, the year of the UAE's foundation, 
there were some 66 schools, with less than 30,000 students. By 
the 1889-1990 academic year, there were around 475 government 
schools and education centres, with some 250,00 students. Another 
100,000 students attend classes in about 230 private schcols throughout 
the UAE. 

‘The showpiece of the educational system is the UAE University, 
established in 1977, in Al-Ain, nestling at the foot of the Hafeet 
Mountain in the eastern region of Abu Dhabi, The University opened 
with just 504 students. Today it has more than 10,000, 60 per cent 
ot whom are female. To cope with the Increase in students the 
campuses are scattered throughout ALAin. The University includes 
well-respected Law and Medical schools. 

The University has about 1,000 academic staff, made up of UAE 
nationals, Arab and American and European faculty members. 
“Because we have so many forelgn teachers there is a turnover 
of staff as they return to their home universities after a few years 
with us. However, | do not view this as a problem — rather it 
enables us to be competitive and to continually recruit teachers 
of a high calibre,” said Mohamed Moustafa, vice chancellor of 
the University. 

The University follows the American system and students have 


to get 132 credit hours before they can graduate. From September 
the University will be offering a two-year Masters course on the 
Environment. 

Last year the Basic University Education Programme, a 
pre-university course, was introduced for new students. They 
study Arabic, English, Maths and Computers. There are more 
than 175 teachers, and some 2,500 have already completed the 
course. Extensive use is made of interactive teaching methods 
including videos end computers. 

This theme of moving away from just information feeding runs 
through the University’s teaching methods. “In the Jast few years 
there has been a critical self-evaluation at the University,” sald 
Moustafa, “A new curriculum will be introduced In September, 
with the emphasis on new technology and information evaluation.” 

Both Sheikh Al Nahyan and Moustafa are keen to involve the 
University with society's needs and problems. “ft is very important,” 
said Moustafa. “The aim of, say, the Agricultural department should 
not be just to tum out graduates, but to help in deveioping the 
agricultural industry in the UAE.” 

Take the Law School: it has representatives on committees 
within the Ministry of Justice, and senior ministry officials come 
and lecture at the University. Medical students get practical experience 
in the Emirates’ hospitals. 

As part of the broader aim of involving the University with the 
needs of society, a chain of Higher Colleges of Technology was 
established in 1988. There are two in Abu Dhabi and two in AL-Aln, 
They are designed to provide a more vocational training in subjects 
such as engineering, business and banking. 

The Colleges will alsa play an important role when entrance 
Into the University becomes competitive next year. “We have put 
Sa much emphasis on education that once entrance to the University 
becomes more selective, we must be able to offer students an 
alternative. We have to think of the needs of all students, not Just 
the elite,” said Moustata. 
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Astior Andersen & Co. in the United Arab Emirates and worldwide 


Greet His Highn 


ess 


Sheikh Zayed Bin Sultan al-Nahyan 


0a this historic occasion and convey to Hie Highvets their best wiebes of good health and 10 the people of the 
United Arah Extirates farther progress under His Flighnest’s wise leadership. 
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ARAB BANK , GENERAL MANAGEMENT , SHMEISANI , AMMAN , P.O Box 950544-5. 
TELEPHONE : 660115, 660131. TELEX : 23091 ARABNK JO, FAX : (962) (6) 606793. 








Making 


HE 26,000 square miles of the Emirate of Abu Dhabl, 
nearly 60 per cent of the whole arda of the United Areb 
of square 





Emirates, include some of the most inhospitable land 


on earth. In the west, the Sabhka Malti consists of hundreds - 


miles of desolate salt flats, while the huge sand dunes 
of the Rub al Khali, (The Empty Quarter) reach into the south west 
of the country. Rainfall is irregular and scant. Only the hardiest 
of vegetation and fauna can survive. 

There have always been a number of scattered oases, the best 
known of which are the Liwa, and the Al-Ain Oasis. For the most 
part, however, the Emirates has fitted weil into the foreign Image 
of Arabia, its deserts and sand dunes stretching to the horizon. 

Over the past 25 years, since Sheikh Zayed bin Suttan al Nahyan_ 
became ruler of Abu Dhabi, the picture has changed dramatically 
as @ massive programme of afforestation of the desert and reclamation 
of land for agriculture has got under way. Something over 70m 
trees have been planted, as well as 20m date palms, with more 
than 100,000 hectares of land i 
The 


have also benefited from the “greening” of Abu Dhabi. The parks 
and gardens are lush, wéll-watered places of relaxation for their 
residents. Abu Dhabi city Itself, a conurbation of some 400,000 
people that 25 years ago was little but a collection of shacks and 
sand, has now been dubbed “The Garden City of the Gulf.” 
Sheikn Zayed has been the driving force behind the progremmes. 

Brought up In the harsh days of the past when finding enough 
water to drink was more important than trees, he has 

a deep-leit love of gardening and graenery. One recent Indication 
of that was the issulng of an order to the Abu Dhabi Municipality, 


Council} that no trees were to be cut down without speciat 
an I a clump of desert acacias stood in the path of a 
road — mave the road. The order underlines that the commitment 
of Shelkh Zayed, and the Government, to protecting the environment 
Js not simply confined to what man himeelf can create. 

To some, it may seem strange to talk of ‘conserving the 
environment” in Abu Dhabi and the rest of the Emirates ~ after 
all, isn't It all desert? It is ~ and it ls precisely because of the 
nature of the country that its environment is so fragile, So 
on a fine knife-edge, and, naturally, so threatened by the rapid 
development of recent years. That, too, the Governi ment wishes 


*. to protect and preserve. 


Since the mid-1970s, hunting hes been banned throughout the 
emirate and heavy fines are imposed on those caught shooting. 
Also are all species of birds and turties and their eggs. - 

The Al-Ain Zoo, the fargest in the Middle East, is winning a 
reputation for its breeding of endangered species such as the 
Arabian Oryx. Several areas, including the offshore istand of Sir 
Bani Yas, have been tumed into nature reserves where, with lood 
and water supplied by man, thousands of gazelles run free. 

To add an international flavour, the United Arab Emirates fast 
year rejoined the Convention on International Trade In Endangered 
Species of Flora and Fauna (CITES) with a commitment to prevent 
unscrupulous international smugglers of ivory and other goods 
using the UAE to circumvent international !aw. 

Abu Dhabi and the United Arab Emirates will never have the 
rolling prairies of North America or the dense vegetation of the 
African jungle, All that man can do to make the desert green is, 
however, being done, while care Is being taken to conserve the 
environment for future generations. What has been achieved so 
far Is Indeed quite remarkable. 3 


_ Dassault Aviation offers many 


CONGRATULATIONS TO 
HIS HIGHNESS SHEIKH ZAYED 
BIN SULTAN AL NAHYAN 


On the occasion of the 25th Anniversary of His Accession as 
the Ruler of the Emirate of Abu Dhabi, and their best wishes 
for future progress under His Highness's leadership. 
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Through its 
technology 
and exper- 
tise, Total 
has been 
actively 
parti- 
cipating, 
along with 
the Abu 
Dhabi National Oil Company {ADNOC), in 
Several joint ventures that cover various 
activities in the oil and gas industry. 

Total is involved In onshore ofl exploration 
and production operations as one of the 
shareholders of Abu Dhabi Company for 
onshore oil operations (ADCO). It has been 
very active in the offshore oll exploration 
tion in Abu Dhabi Marine Operating 
Company (ADMA-OPCO)}, Zakum Davelop- 
ment Company (ZADCO) and Total Abu Al 
Bukhoosh (Total ABK). 


TOTAL HAS THE HONOUR TO CONVEY ITS WARM AND SINCERE GREETINGS 
TO THE PRESIDENT, His HIGHNESS SHEIKH ZaYED BIN SutTAN AL NAHYAN, 
THE LEADERSHIP AND THE PEOPLE OF THE UNITED ARAB EMIRATES, 

ON THE OCCASION OF THE SILVER JUBILEE OF THE GLORIOUS ACCESSION 
OF His HIGHNESS SHEIKH ZAYED AS THE RULER 
OF THE EMIRATE OF ABU DHABI 


Total has been operating in the United Arab Emirates for several decades, 
and is proud of having the opportunity to play a major role 
in the development of the oil and gas industry 
in Abu Dhabi. 





Tota. Exrenos Warm GREETINGS 
To H.H. SHEIKH ZayeD Bin Suutan AL NaHyan 
UAE Presipent Anpd Asu DxHaAsi RuLer 





Total contri- 
butes to tha 
Emirate’s 
production 
of LNG and 
LPG as a 
shareholder 
in Abu 
- Dhabi Gas 
Liquefaction 
Company (ADGAS) and in Abu Dhabi Gas 
Industries Ltd. (GASCO). It is also involved 
in the production of fertilizers through 
Ruwais Fertilizer industries (FERTIL). 
Total has also contributed to the develop- 
ment of agricutture in desert areas, and is 
Currently engaged in researching new tech- 
nologies for the development of palm 
trees. 
As In the past, Total will continue to fulfil its 
commitments to the United Arab Emirates 
and to the development of the oil and gas 
industry in the country. 


tora 
aan 























FINANCIAL TIMES TUESDAY AUGUST 6 1991 





TECHNOLOGY 





-& GLOSSARY OF 
MOBILE TERMS 


@ Colluiar radio is a 
two-way mobile phone | 
service using either 
carphones or hand portable 
units. Its name derives from 
the fact that the service =. 
operator divides the area to 
be covered in & pattern of 
geographical calls, siting a 
base station in the cenive of 
each cell. To prevent 
interference, no two adjacent 
calls operate at the same 
frequency. Cellular radio 
services introduced 

the 1980s use analogue 
radio technology. 


@ GSM - of Groupe 

Spéciaie Mobile ie — is the 
name now used to describe | 
the latest cellular radio 
services to be introduced in 
Europe, GSM uses digital 
transmission, and because 
the same group cf radio 
frequencies has been 
alfocated fo GSM across 
Europe (untitke the analogue 
which was particular to one 
country) subscribers from 
one country will be able to 
trave) to another and sti! 
use the phone In his or her 
cas or 


e Personal 

Networks (PCNes), which 
should be launched in the 
UK in 1993, are besed on the 
digital standard of GSM 
networks but will operate at 
higher frequencies where 
there is spare capacity. By 
manufacturing the amalt 
pocket phones in huge 
volumes, the operators hope 
to make the prices attractive 
g@nough for the mass market. 
@ Cordiess are 
domestic phones in which 
the curly cable that attaches 
the handset to the base pad 
Is replaced by a radio link, 
making the phones usetul for 
people with large gardens, 
or those who want to stray 
from base, Cordless phones 
.plug into the ordinary 
wire-based phone networks 
tke a simple phone. 


@ Telepoint is a UK service 
based on cordless phone 
technology. Unilke cellular, 
GSM or PCN, telepoint 
networks do not need = 
‘separate radio 
infrastructure. Instead,.a 
telepoint base station is 
located in a public place, 
‘Such as a railway station, 
‘and plugs into the phone 
network run by the local 
phone company. Calls can 
be made using the handset 
when a sign Indicating the 
presence of a base station Is 
In sight. The phones cannot . 
recelve incoming calls. 








n July 1, with a fn- 
fare and a Mourish, 
the pan-European 
7 ‘ue radio system 
was due to open in major cities 
from: London to Madrid. But 
the occasion was marked by an 
‘embarrassed silence. As the 


. in operation and no phones 


Were approved for use. 

Of greater concern than the 
oe en 
@ service — most companies 
involved acknowledged last 
year that delays were inevita- 
ble — is whether the European 
system will live up to its repu- 
tation as the 1990s’ consumer 
equivalent of the compact disc 
and the saviour of Europe's 


European service 
— often called GSM after the 
Groupe Spéciale Mobile which 
set it up - is the ability to use 
the same phone in Paris, Bonn 
or Rome and be hilled by a 
single phone company back 
home. And because the service 
are digital the crackles of 
today’s radio networks are 
eliminated, 


Competition to the pan-Euro- 
pean cellular service comes 
both from more advanced tech: 
nologies, in particular personal 
communications networks 
(PCNs), and from the estab- 
tees br fe 

“We've been arguing lor 
some time that GSM is nothing 
more than a replacement tech- 
nology tor today: 3 analogue 
service,” saya Jan Reece, group 
manager of oP wireless communi- 
cations at BIS Strategic Deci- 
sions, the electronics consul- 


Della Bradshaw on progress in the development of 
a European mobile telecommunications network 


Crossed wires 
face the chop 


Installed * 
base 
Thousands 


3,465 


Total analogue 
Total GSM 


Total subscribers 3,465 


Market penetration 0.9% 
‘Source: BIS Stralegic Decisioas 


pressure to spend money on 
the digital infrastructure. Both 
have invested heavily to 
increase capacity on their anal- 
ogue networks in the prospect 
of continuing growth. Now hit 
by the recession call volumes 
have slowed and they have 
ample spare capacity. 

Only the threat of PCNs, 
which are scheduled for launch 
in 1993, will force them to play 
the digital card. PCN promises 
— and fulfilment of the prom- 
ise is a long way off — light- 
weight digital handsets at 
lower prices than GSM, creat- 
ing a product targeted squarely 
at the mass market. 

Vodafone plans a GSM ser- 
vice in the southeast of the 
country by December and 
intends to cover 90 per cent of 
the UK population by the end 
of 1992, says Chris Gent, man- 
aging director. Cellnet is plan- 
ning a trial GSM network this 
year, but will not launch a 
commercial service until mid 
1992. Not until the end of 1994 
will it offer the same sort of 
national coverage that the 

service offers 


analogue . 
says Jane Vincent, GSM proj- 


vate-sector consortium includ. 
ing Pacific Telesis, the US 


4,612 


4,624 
1.1% 


“Baby Bell”, and Cable and 
Wireless, of the UK. With no 
analogue phone service to fall 
back on, the Mannesmann con- 
sortium has no alternative but 
to market its service hard - a 
move which the Deutsche Bun- 
despost Telekom Bundespost 
will have to match. A 

Mobilfunk has started trials 
of its “D2 privat” service in 15 
urban areas, and plans to oper- 
ate a full commercial service 
later this year with services to 
80 per cent of the German pop- 
wation by the end of 1992. 

At about £1,200 for a car- 
phone and up to £3,500 for a 
band portable the price of GSM 
phones is likely to prove 
pede to the con- 

- they are not dissimi- 
jar fro from those already charged 
for phones to work on the 
existing radio phone network. 

But the figure is considera- 
bly more than the giveaway 
prices of analogue cellular 
phones in the UK today. The 

of the phones, par- 

flealarly hand portable units, 

could also be detrimental to 

their popularity in the UK, 
pen, Boras. corporate vice 


oe 
coors tas i's Burg pean Cells 


pins a ao today's 
perl le phones can be stowed 
pocket, while the portable 


6,687 
12 : 2,545 
9,232 
2.3% 


6,649 
4,460 
11,108 
2.7% 


6,378 
6,837 
13,215 
3.2% 





phones for GSM will be the size 
of a small brick. And further 
developments on analogue 
phones means that they are 
likely to get even smaller. 
Most manufacturers believe 
it will take until 1995 before 
there are more digital phones 
than analogue ones in use. But 
by the end of the decade phone 
companies could be exploiting 
the digital capabilities of the 
networks to extract extra reve- 
nue from mobile facsimile and 
personal computer services. 
Still in question, though, is 
whether the pan-European col- 
laboration can create a strong 
European electronics manufac- 
turing base and keep Japanese 
manufacturers - which had 
dominated the UK scene for 
analogue cellular handsets - 
out of the market. On the infra- 
structure side (the exchanges 
and the base stations) Alcatel, 
Ericsson, Motorola, Nokia and 
Siemens are the big players. 
What company will prove 
dominant in the it mar- 
ket is still questionble. No Jap- 
anese manufacturer is yet 
thought to have negotiated lic- 
ensing agreements with manu- 
facturers such as Motorola and 
Philips, which precludes the 
tights to manufacture. 


euhandanstalt 
Branch Frankfurt/Oder 


Tender for the sale of companies in the eastern hinterland of BERLIN/GERMANY 


manufacturers, who are licen- 
sing the right ta use these to 
other equipment makers.) 

However, no one doubts that 
Japanese manufacturers will 
want to participate, “T believe 
they will all move in once it 
gets down to the consumer 
level and brand awareness 
becomes important,” Says 
Reece. “Although Motorola is 
very well-known in the com- 
munications business, few peo- 
ple recognise it as a consumer 
company, unlike Sony and 
Panasonic.” 

European manufacturers 
will be unable to sell their 
equipment outside Europe 
unless Motorola licenses them 
to do so ~ the licensing agree- 
ments so far are only for equip- 
ment to be sold in Europe. And 
even if Motorola concedes, few 
countries now favour GSM. 
Australia, New Zealand, the 
Gulf states and some African 
countries are talked of enthusi- 
astically as potential markets, 
but the US and Japan - the 
two biggest potential markets 
-_are both veering towards 
different digital standards. 

In the short term, however, 
the main focus has to be on 
getting services in operation 
and phones on sale. The tight- 
ness in the original schedule, 
in particular in not building in 
enough time for systems test- 
ing, has caused the setbacks, 
says Garry Garrard, mobile 
communications manager at 
PA Consulting. “The worst 
thing that could happen for 
any operator would be to intro- 
duce a service and then run 
into problems because the net- 
work wasn't fully tested.” 

Delays in setting the specifi- 
cation has also meant delays in 
developing the equipment to 
test the phones. The complex- 
ity of the weighty 2,000-page 
specification also means that 
when phones are submitted the 
tests could take up to three 
months to complete. 

Nokia, which has developed 
a fully-working GSM car 
phone, believes the only way is 
to introduce a series of interim 
approvals in order to get some 
phones on to the market. 

One comfort for the manu- 
facturers is that if France, Ger- 
many and the UK commit 
wholeheartedly to GSM — and 
the first two seem genuinely 
committed - then that will 
account for 60 per cent of the 
potential European market. 
That will be enough to manu- 
facture in volume and bring 
down equipment prices. 


Thursday's technology page 
will examine US digital mobile 

An article on 
UK services appeared on the 


features pages yesterday. 


Treuhandanstait Branch Frankfurt/Oder herewith announces the tender for the sale of presently wholly 
owned companies in the region East of Berlin/Germany, between Berlin and Poland, as listed below 




























(in brackets: type of business and present number of employees): 


Autoservice GmbH 
0-1200 Franktiat (Oder) 


Dienstleistungs GmbH 
* 01280 Bernau 


FeHo Tours Reisen GmbH 
-1200 Frankfurt (Oder) 
(tourism, 15} 

0.1200 Frankfurt (Oder 
{dry cleaning, 216) 


0-130 Bad Freienwaide 
(isundty, dry cleaning, 80) 
HAWA-Grofmarkt GmbH 


00-1902 Eberewalde-Finow 
(honfood ratail, 11) 


0-1210 Sastow 


0-1202 Brisskow Finkenheerd 


P&C Print und Copy Service 


{car trade and maintenance, 52} 


(general services and Iratie, 78) 


Frankturter Disnsteistungeges. mbH © 


GroBwascherel GmbH Bad Frelenwalde 


Landmaschinen-, Fertigungs- und 
Vertriebs-<Gmbu 


fegricutural machines trade and sarvices, 41) 
Landtechnik & Maschinen GmbH 


(agricultural machines trade and services, 35) * 


‘0-129 Gro8 Schdnebeck 
(horse tourism, $8} 



















‘Schorihelde Gestit Sarnow GmbH 







01320 Angerminde mbH 
(metal forming and coating, 40) O-1311 Gratze 1. is entitled to bid. Bids are =. Bids are to be in Deutsche Mark and 
Maschinen- und Stahibau GmbH {general machine construction, 28) toa i les tonal eter captial ct ie valid for ninety days efter closing date. 
1 fe offered are 
(actin crac 129) ost natae coveymciedetced "mrt tomas yori 
Fahrzeug und Maschinen GmbH flransfermachines, 142} and medium size. They are af regarding the future of tha 
0-1214 Lidersdorf located in the region East of Beriin, company, 6. g. continuation in its 
(machine construction, agric, UNITECH GmbH between Berlin and Poland. resent form, change of product ine, 
machine $208) 58): Ce oa gered “by he waeaaratah, ieuren ahd oe 
Finow Stahl GmbH (general machine construction, 76) Pravious Gienars, become krewn,  Gasas lor tha neat oo fears. 
fume alum. construction, Soilcatas ae ee 8. Bids have to be accompanied by 
. be to a 
perl ‘Foodetufis: a bid bond of fa percent ot Bi velus 
Hydraufik Maschinen GmbH Backwaren GmbH Etsenhilttenstadt = fan em physical inspection and Suusrantoo wad fr unoty Gaye alo 
0-1260 Strausberg 0.1220 Eisenhitte assessment of the company. The closing date. The bid bond wil be 
‘and ts, 270) managers of the companies have retumed to the unsuccessful bidders 
(bread and oct, been Instructed to provide each and i after the final dectsion is 
Firstenberger Fieischwaren GmbH i _tequired by made. The bid bond will be retained 
0-120 Eisenhattonstadt bidders duely authorized. te ce nen Nata acon 
(meat slaughtering and processing, 500) 3. The written authorization to visit the 
Kiosterbrauarei Nauzelie GmbH ies rc acktows wit be 8. Decisions on the bids will be made by 
01222 Neuzelie Gxer Trechanceranet: Treuhandanstan is not bound to ac- 
is ‘, FrankfurvOder. — Office = hours 
0-123 Birkholz fon, 58) {brewery and softdrink trading, 63) Monday through Friday 8 a. m. to 4 Boeke Need oF ey bk. The a 
; : Langenwahlar Getriinke GmbH em condhions ig of main importance, 
Mechanische Fartiqungs- und oO-1e4 Bist i 
Vertriebs GmbH t Langer 44) 4. Closing date for the bids ia Septem- with the offered companias will be 
0-1901 Friedrichswalde (softdrink trading, ber 10, 1991, at 2 p. m. Bids are to evaiuated #f submitted together with 
(fences, 37) MARO Kaffeerdstaral GmbH be o tha bid. 
Metalibau, instalation und poeta (Oder) floor. Bids by registered mall mu — These tender conditions are Iranskatad 
GmbH (coffee, tea, arrve (atest fy that date. The bids trem the German language, in case of 
0-121 Ossendort Schorfheider Fischaral, Produktions- vaill be opened immediately dispute the German wording wil preva, 


{pneumatic 


Finow GmbH 








Stahibau-, Ausriistungs- und 





und Handels GmbH 


0-1904 Joachimsthat 
{sweatwater fish production and rading, 82) 5, 


MSG Maschinen- und Stahibau GmbH 

0-1304 Joachimsthal 

{machine construction, 38} 

Preumatik Frankfurt (Oder) GmbH 

01200 Frankurt (Oder) 
engineering, 


Schiffsarmaturen und Leuchtenbau 


0-1500 Eberswaide-Finow 
(alumini ings and switch , 400} 





4A Treuhandanstalt 


Branch Frankfurt/Oder 


Halbe Stadt 7 - D-(0)-1200 Frankfurt/Oder 


Turning aspirin 


into a 


profit 


By John Galloway 


pharmaceutical com- 
pany dream come 

A drug with sev- 

eral SeelsiDe applications 
and hundreds of thousands of 


patients a year worldwide tak- 
ing it long term. But is it an 
opportunity for industry - or 
only a dilemma? 

The drug is aspirin, medi- 
cine's old friend. it sells for no 
more than about a penny a tab- 
let and is unlikely, even in the 
best possible circumstances, to 
make companies rich. Indeed, 
it would be a test of corporate 
ingenuity for companies to cre- 
ate benefits for themselves 
from aspirin to match those 
now flowing so strongly from 
other sectors of preventive 
medicine. 

Aspirin’s latest accolade 
came earlier this year in 
Lancet and the 


Association (JAMA). In approx- 
imately a tenth of cases, preg- 
nancy causes high blood pres- 
sure in the mother which may 
lead to a severely underweight 
baby. Low birth weight is the 
clearest indication of poor 
health and development in a 
young child. In extreme cases 
the baby may be born dead. 

In the JAMA paper, authors 
Thomas Imperiale and Alice 
Petrulis of Case Western 
Reserve School of Medicine 
pooled the results of a number 
of clinical trials looking at the 
effectiveness of aspirin in 
reducing the risk of pregnancy: 
induced high blood pressure. 
The risk seems to be reduced 
by approximately 65 per cent; 
that of a severely low birth 
weight baby by 44 per cent. 

irin has also been proven 
to Peince strokes and heart 
attacks in those people at par- 
ticularly high risk by prevent- 
ing blood clots. Aspirin seems 
to be just as effective as much 
more expensive drugs with 
similar modes of action, like 
ticlopadine used to prevent 
strokes, and streptokinase, the 
well-known “clot buster” 
widely publicised as the treat- 
nent after myocardial infare- 


The advant for the 
maceutical industry of drugs 
like ticlopadine and streptoki- 
nase is that used widely they 
will be profitable; their cost, 
however, makes them prohibi- 
tive for many patients. Aspirin, 
on the other hand, can be 








to patent methods of adding 
value to the aspirin itself. 
Interestingly, one of aspirin's 
drawbacks has suggested a 
way forward. Aspirin upsets 
the stomach of some people 
who take it. It may even cause 
bleeding from the stomach lin- 
ing. Coating the aspirin to 


more palatable to marketing 
directors. Lilly Industries, for 
instance, markets its version 
as “Nuseals” at about £4.60 for 
100 tablets. 

Another solution might sim- 
ply be to exploit our notorious 
forgetfulness as patients, tc to 
actually take our drugs, Per- 
haps as many as a third of 
People are unable to comply 

a simple prescription or 

develop the habit of taking 
drugs ly. 
This is a problem that 
applied psych and oth- 
ers with an interest in the 
practical side of medicine have 
been addressing for some 
years. The packaging of contra- 
ceptive pills aims to ensure 
that women do not forget to 
take them. Possibly more effec- 
tive opportunities are opening 
up by miniaturisations of elec- 
tronic components. These 
experimental devices work by 
testing patients’ compliance in 
taking medication long term. 

Experimental versions are 
already being developed with 
visual messages. There does 
seem to be plenty of scope for 
doing something interesting 
and useful for the increasing 
number of long-term aspirin 
takers and turning a respect- 
able profit as well. 
























Telefon (0037) (30) 311415 
Talefon (0049) (211) 491 1092 
Talatax (0037) (30) 325048 

Telefax (0049}(2 11) 4911347 
Telex (069) 162331 thit dd 
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When doing homework pays off 


Anthony Moreton reports on a consultancy which picked an inauspicious time to get off the ground 


o Jaunch 2 financial ser- 
vices company just as a 
ession is getting into 
full swi 
thought a swing might be 
Despite the timing, 


Opus Consult. 
ing, which opened for bi 
ope: usiness last 


, has managed to afloat 
ee an ebbing tide. “We did our 
ework very thoroughly,” says 
the eal ate a tty ed 
we a very 

fret a ed da targe 
fe exceede: ts easily to 
start with, though it got a lot 
tougher in the- second quarter, and 
in the third to the end of Jume this 


foture. The arrival of CRT crystal- 
lised our thoughts because we felt it 
would not take the company dawn 
the road we wanted to travel.” 
About the same time, Morgan had. 


board is absolutely essential when 
up.” 

Bot there are professionals and 
professionals. Davies has little time 
for some of oe ener oe 
employed. “As a es- 
sional services we deliver far more 
to our clients than a lot of the pro- 
fessional advisers offered us. We 
had to scrutinise their work closely. 
Many of them are just producers of 
documents, not advisers.” 

Lesson ane for the emerging firm, 
in Davies's opinion, is to pick the 
right . Lesson two is 
not to be caught by their practices. 
“They will take you for a ride if 
they can. Legal fees were very high. 


year, tougher still. Nevertheless, we 
are still ahead of budget and as the 
recession eases we shail be in place 
to capitalise on our good start.” 
Opus describes itself as a multi- of 
discipline, human-resource consul- 
tancy. In nonjargon English that 
means it fits round pegs into round 
holes, ining the functions of a 
head-hunter, business planner, cor- 
porate relocator, project managet 
and psychometric assessor. 


practitioner, 
the four 


human resource 


The company was set up with 
offices in Cardiff and Swansea by 
four colleagues. Three of them — 
Huw David, Bob Edwards an 


returned to Cardiff from London 
where, after spells in Switzerland 
and the US, he bad been a director 
gan, by Oo} as a so) 

formed Opus, his financial 
know-how complementing their 


“Without Morgan's financial 
Imowledge we would have had a 
difficult time,” Edwards concedes. 
“We had business experience, 
we were novitiates in financial mat- 
ters, To have a professional on 


One 


against when it seeks finance: 


uncollateralised personal 
tees.” says Morgan. 
but that. If things go wrong the 


property firm wanted us to pay 
their legal fees as well as our own.” 

Lesson three is to find an alterna- 
tive when the bank wants collateral 
personal guarantees. It’s a problem 
every small company comes up 


tors’ houses, pensions, shares all 
have to be put up against a loan. 
“Too few know 

guaran- 
“Always go for 
bank 

then does not have an automatic 
right to your assets. That gives you 


time to put things right.” 

Lesson four is that it helps to 
mow. or bring on board someone 
Sie are date 
but which are within the rules and 
bik make a big difference to cash 

Take Vat. Qpus opted for the 


eash-accounting method of pay- 
which companies with a 


can opt to pay their Vat on receipt 
of payment rather than at the point 
of invoice. 











way,” says Morgan. “Customs and 
ey ee nea, s a laa 
3 ie 

legal and makes « hell of a duifer- Bob Edwards (left), Lucean Headen (6th left) and Phil Morgan (right) with some of their colleagues 
ence to the start of a business, . : " 7 
when cash is so tight.” * tening down the hatches, even here off, though, Against a budget turn- mingham. Edwards says a decisio# 

These lessons are all the more in south Wales which has weath- over of £260,000 in the first year, the was taken to see southern @nd mies 
apposite given the present economic ered the recession better than many company achieved sterling £200,000 die England J 
climate. “The market is immensely other parts of the country. So you in the first eight months. the market, th of the M62 
difficult,” Morgan says. “Companies have to see more clients to get a Opus has worked for companies Anything sou! ead eaeainh 
are taking longer over recruitment, smaller amount of work.” in Wales such as Morganite, Avana, motorway," says Da Se a . 
where they previously made a deci- Edwards puts it more i Spontex and Development Plastics, an imaginary line on a Hull 
sion in days or weeks they now take “We are one and a half and outside Wales for Bowater, between Liverpool an : 
months, times harder to pull in threequar- Volvo Concessionaires, Modular “There's still a lot of business ou 

“Fewer of them are actually ters the fees we eamed two to three Automation and Schade, a German- there and we aim to get a good 
looking for people. Everyone is bat- years ago.” The hard work is paying owned concern operating in Bir- share of it. 

pany which has just acquired a 





ortugal offers unusu- 
ally interesting oppor- 
tunities for invest 


ments in fast-growing 
young businesses, according to 
Argos Soditic, a Geneva-based 
finance company linked with 
$.G. Warburg, the London mer- 
chant banking group. 

Last month Argos Soditic 
arranged a deal in which 
Euroknights International, an 
investment company specialis- 
ing in medium-sized busi- 
nesses, paid $10m for a 26 per 
cent stake in Inovagdo, the 
hold ding company for Portugal’s 


largest re is group. 

After almost tripling its 
turnover to $330m in three 
years, do is set on an 
aggressive expansion pro- 
gramme which involves the 
establishment of four new 
hypermarkets; this should 
nearly triple sales again over 
the next four years. To sustain 
such growth, it is estimated 
that Inovacao will need capital 
investments equivalent to 


rent turnovers range from 
Ecuz5m to Ecu300m ($30m- 
$350m). It demands a high per- 
formance. “We aim for an 
internal return on capital of 40 
to 45 per cent a year,” Mollof 
says. Investments in turnround 
situations or start-ups are not 
favoured, 


According to Mollof, when 
Argos Soditic started to 


tries, political stability, a Zuro- 
pean mentality, acceptable 
ial conditions after the 


around $125m in the next three renovation of the 

years, tem and receptivity to foreign 
Soditic, the brainchild investment”. 

of imir Mollof, a Bul- 


garian-born Frenchman and its 
chief executive, specialises in 
development capital operations to 
and in mergers and acquisi- of the 
tions for companies whose cur- 


of the Portuguese economy 
than from the opportunities 
available in other European 

purchas- 





backed by a strong competitive 
ee no other retail 
in Portugal had such 
store locations. 


‘The group was launched in 
1980 by its 
fades Der ues 
r, ingos Mara 
Lopes, who lished under 
the Ino name a chain of small 


group 
qualit 


INOVACAO 


$m 


Sales 330.0 
Pre-tax profits 11.00 
Cash flow 16.00 
Net worth 44.00 
Total assats 107.00 
Extemal debt 2.80 
Debtfaquity 0.07 


principal share- 








1831 ext 


448.00 Ff 
17.00 
23.00 
70.00 

158.00 

5.60 
0.08 


‘Sources: Arges Sodittic 


growth accelerated from 1996 
after Ino realised that it had to 
respond both ee ee rapid 
expansion e Portuguese 
distribution business and to 
foreign groups which had 
started footholds, 


to 
By investing in new, larger 
stores, Ino Supermeroaos bas 
acquired 52 sites throughout 
the country and will, according 


surface area of 1,800 square 
metres in most urban centres 


where the customer catchment 
exceeds 20,000, — 
‘Marques Lopes claims to 


have few worries about the 
competition which, he says, 
has spent too much time wran- 
gling over the constantly 
evolving retail market. Ino’s 
sales, equivalent to some $90m. 
in 1990, nearly doubled in two 


Tit is now listed on both the 
Lisbon and Oporto stock 


exceeding Es 2bn. Inovagao has 
a52 per cent stake in ino. 
But Ino is not the only arrow 
in Inovacao's auiver, On. the 
retail side it launched 
jos, @ 


The attractions of going shopping in Portugal 


William Dullforce explains a venture capital group’s $10m interest in the Inovagao retail group 


four more sites it has acquired. 
Tnovacado owns 61 per cent of 
Fetra Nova, which had sales 


hypermarket. At present 
Marques Lopes estimates the 
fnovacdo group commands 
about 15 per cent of the Portu- 
guese retail market, second to 
the Sonae group which 
accounts for about 20 per cent. 

Since 1986, Inovacdo has also 


site in the centre of Lisbon, for 
which it plans three non- 
residential buildings. And, 
ws alle inertia 

ve 
geared 


pretax earnings of $17m. 
Euroknights’ 26 per cent 
equity participation is being 
syn among its partners 
and will form part of an 
increase to Es 3.5bn in the 
holding company’s capital. The 
operation values Inovacéo at 
Es 160bn, according to Bug- 
none. Marques Lopes retains a 
86 per cent stake; the rest is 
spread among his associates 
and some small investors. 
Under the agreement, Argos 
Soditic will represent Euro- 
knights on the Inovagdo board 
will hoid bi 











Operations Agent/Managing Agent 
New York based agency sceking additional representation for 
North America. Presently representing major principals 
i ing spices and treenuts into North America with annual 


importing 

turnover of USD30 Mill. Small, competent, handy staff, fully 
computerized is directed by able and knowledgeable 
management. Close working relationships with US and Canada 
customs and FDA authorities. Heavy experience in banking, 


shipping, insurance, claims, warehousing, inventory control, 
delivering and invoicing, collection and remitting proceeds to 
principals. 

Interested in non-competitive representation. First class 
international banking and trade references are available to the 
serious enquirer. 

Write Box H9559, Financial Times, 
One Southwark Bridge, London SE1 9HL 


INVESTMENT OPPORTUNITY 


A recently formed private company invites enquiries from interested panies 
with access to £500,000 to participate in a concept aleady proven overseas. 
The business is within the pubEshing field and is a high cash generator once 
established. 

We estimate initial establishment would take 12 months within the first 
phase of operation quickly buliding to total market coverage. 

A substantial equity involvement is available. The project wil appeal to an 
independent enirepraneur and/or a Pic seeking dversificationfexpansion. 

Businesa plan, sensitivity analysis avaiable i potential associates afer ful 
professional presentation. 


Write to: H8S61, Financial Times, One Southwark Bridge, London SE1 9HL 






Flamex 

wide distnbutor of revelouuonary only new fire knockdown and retardent 
chemical known that is effective A,B,C.D Ciess fires. coviroomecatally sale, 
Halons, necds immediate sales representauonjor licensees for most countries 
worldwide, Mega-tilioa marker, AH Gov. approvals. 

Fax credentialsfinquiry to 

(0049 221 239 698 (Germany) oF telephone. 
Mr. Marsh or Mr Rowland 


(0069 22) 244 026 of 221 3S 154 (Germany), 
The is not a solicitation for employees, 


PAPER CONVERTING/PACKAGING 

BUY IN/JOINT VENTUREVEXPANSION OPPORTUNITY 
Likely to be of interest to an organisation neeking to invest further in the 
Sector or else use MACHINE TOOL DESIGN AND MANUFACTURE 
Tesources to diversify into = large and potentislly highly profitable market. 
Ln exchange fora substantia) equity stake on terms to be negotiated the 

partner must be prepared to commit in Lhe order of £500,000 and 
if build fanctions. 

Concept is protected by provisional patent and is of worid wide application. 
Enquiries with suitable rosume of existing capabilities should be addressed 
in confidence to the Chairman. 
Write Box F673, Financial Times, One Southwark Bridge, London SE1 SEL 















BUSINESS OPPORTUNITIES 





Scientific and Soils Testing 
Industry with a world wide 
distributor network, requires 

‘add on products. Any deal 
merger, royalty etc., anything 
less than £250K tumover is 
unfikely to be attractive, but 
margins and market niche 
are the key factors. 
‘Write Box H9574, Financial 
Times,One Southwark Bridge, 
London SE1 SHL 



















Substantial Retail Clothii 
Chain, established approxi- 
mately. a years, with 14 
outlets in prime positions in 
Central London’ is looking 
to merge with a group ion a 
similar trade with a view to 
reducing overheads and 
obtaining an injection of 
capital and management 











expertise. 
Please reply to:- 
Ivan Sopher & Co, 
5 Elsuce Gate, Elsises Way. 
Borehamnood. Herts WD6 LID 







TRADE FINANCE 
FACILITIES 
Back to Back Letters of 
Credit 
Stock. Debtor and Trade Bill 
Finance. 
‘Overeas Trade 






IMPORTERS AND 
DISTRIBUTORS IN 
CLOTHING SECTOR 

+ Undercapleallsed but profitable 


Interesting opportunity ty buy fore- 
closed and forced sale flats and 
houses (with vacant possession) i 
central Cambrdige at matorial dis- 
counts to current values. 

Quality tenants (with no security of 


fonura) availebte to give initial 
a. 


returns Irom 8% « 14% 
Properties lable from £30,000. 


Write Box H9558, Financig! Times, 
One Southwark h 


FINANCE 
AVAILABLE 


‘agement: 
New 
into the fast 


facilities and services. 


i. 


Funding plus 


ESTABLISHED FAMILY 
FIRM 


Do you believe in professional man- 
publishing company launching 

@towing pan-European 
mantgement development market 


secks further equity financing. Maga- 
zine launch duc carly 1992. 


Phone/fax (44) 07! 834 S429 


CHANNEL ISLANDS: 


Offshore Company Formation aud 
Administration. Also Liberia. Pan- 
ams & BYI ctc Total offshore 


For details and sppointment write: 


FaxBack the 
automated fax 
response system. 


instant information on 
this and over 100 
fax machines. 
Phone on touchtone 
0872 450535 24 Hrs. 


BUSINESS IN 
DIFFICULTY? 


fast. 


professional help available 
from a team of experts. 
Please ring City and Industrial 
Securities PLC on 071-730 9931. 













growth potentis! for the next ten years. 






feturn for a hfe time ren 


More to invest. 





GVERSTOGXED? Unique retelling oppor 
‘Sherk tnenediase Pagults. Tat 
(Qo0z GO4KCS Fax O90? BOdeed, 


A limited aumber of equity investors are required who are willing to invest 
§$.000 onfy a new venture supplying income-gevcrmting information to a 
Potential international marker of 200,000 individuals and corporations. Strong 
Write 19 Box H9563, Financial Times, 
‘One Southwark Bridge, London SE1 9HL. 
This advertisement has been approved by Blease Lloyd who are authorised by 
the fnstitute of Chartered Accountants to carry of investment basincss. 


INVESTMENT OPPORTUNITY TO PURCHASE 
U.K. RESIDENTIAL PROPERTIES 
AT APPROXIMATELY 50% BELOW CURRENT MARKET VALUE 


ee, have hundreds of elderly homeowners wishing to sel their property in 
it tenamty. 
This opportunity would interest Investor/lnvestors with £1 million or 


Write Box H8125, Financial Tt 

‘One Southwark Bridge, LONDON. 

‘TAX L088 COMPANY Property devsiopment 
company, wgid 


Prove dhephan Chodtarton G7) 263 2871, 















Douglas, bic of Man. 
‘Tel: +0624 661881 Fax: 40624624903 






NEED A HELPING 
HAND? 
Yorkshive-hased F.C_A. in his 40's 
wth general managsment expertive 
is availabicto consider part-time 
possibilities: finacce could be 
fa recldential dewslonrnent available. 






ines, 
SEI SHL 





Write to Bos W030, Fingners! Tamer, 
‘One Southwark Bridge. 
SELOHL 








DEVELOPMENT & 
PROPERTY DEALING 
DIRECTOR 


with proven track record = 
cable’ background. Over 25 years 











OLYMPIC AIRWAYS 
Offers For Sale 
Six (6) Boeing B727-284 
Aireraft 


Closing date for quotations: 
September 30th, 1991 


Information can be obtained Croo: 
Operations Department, 


Tix: 210619 OAUT GR 
SITA ATHPSOA (Greece). 


















publications firm secks partner with 
area £150,000 working cagital to 
expand growing U.S/Earopean 


ified principals oaly, Call: 
(California) 0101-209-576-0228 
Fax: 030]-209-576-8057 








PR PARTNERSHIP 
OPPORTUNITIES 


‘Write Bou 19577, Financial Tiss, One 
Sovthwark Bridgc, LONDON. SEI 9HL 





FRANCHISING 


JAN-KING 
MASTER FRANCHISE 
OPPORTUNITY 
WHAT RECESSION? 
The world's largest #1 ranked 
franchise commercial cleaning 
company is offering the master 
franchise rights for the U.K. 
Jani-King Is ranked as the #3 
franchise company in North 
America and #2 in the fastest 
growing company category. 
More than 500 U.K. prospects 
have inquired about becoming a 
franchises. For mora 
information, call Jerry Crawford 
In Dallas at 214-991-0900 or 

Fax 214-991-5723, * 










































INTER EUROPE 
BUSINESS BUREAU 


Compeny Formation, Secretary, 
Conference Room Mutt-Lingual 
Tele Sales & Market Research. 
‘Specialists in Introducing products 
Inte the Benelux Counries. 
fim Eucpe fininess Bureas tba, 
fan Broestraai 16, a 
Tat BO) 25 604, Fac pa zara 


INCORPORATIONS 
$115. COMPLETE 
Form a corporation within 24 hours. 
For free information cail or write. 
CORPORATE AGENTS. HC. 
P.O. Box 1281, Witmisqton, DE 19829 USA 
‘TEL: 302 998-0590 PAX: 302-988-7078 





































COMPANY DOCTOR SERVICES. Teronc 
Foy. O472 6805571 “ 


i 


Oya mrs Tie} 
yet em ELE 





Terms Tel: 77-607 S805Fax 071-496 6954 


BUSINESS AND ASSETS Of soivent and 
Insolvent companies for sata, Business 
and Aszets Tal O71 262 1164 Mon - Fri}. 


‘DIRECT MAN. LISTS & SERVICES 100's of 
ready-mede fate immediately available. 
Sines wien nes 
niet 

, vat in, mre Chi 





BUSINESS WANTED 










Company 








technology, preferably 
motors, 


&enerators, 


businesses but otherwise 


Messrs Campbell Hooper of 
35 Old Queen Street, 
London SW1H 9JD 





2 eapanaing publish 
nat i. 
idered, Oetaita 


Electro-Mechanical Engineering 
A highly successful intemational group of companies 


wishes to acquire a medium-sized engineering 
and marketing industrial goods, 


significant exports. The preferred areas of activity 
would include air-conditioning and refrigeration, 


components/equipment/appliances based on these 
products/tcchnologies. Companies not in these 


criteria would also be considered. 
Please write clo our solicitors, 


(atin. Mr MJ Wright 


BUSINESS TO BUSINESS 


PUBLICATIONS 


Would also consider innovative joint-veninres, Minimum requirement i 

authenticated $0,000 readership and monthly invoiced revenuc of £18k, 
Interested parties may respond in strictest confidence to Box HOST 

Financial Times, One Southwark Bridge, London i 
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Fancy Yarn Manufacturer 
West Yorkshire 


‘The Administrative Recewver offers for sale the business and assets of 
DB Fancy Yarns Limited as a going concern. 


The company is a manutacturer of specialist yams for the machine 

knitting, hand knitting. and weaving sectors of the textile industry. 

Principal teatures include; 

. @ Annual tumover approaching £3 miltion. 

= Leasehold refurbished mill pramises of 36,000 sq.ft. located near 
Kaigniey. 

® State-of-the-art programmable twisting plant. 

a Fully experienced production workforce and highly-regarded 
design team. 

® Good quality broad customer base with substantial order book. 


For further information contact the Administrative Receiver, 
Martin Shaw, KPMG Peat Marwick. 1 The Embankment, 
Neville Street, Leeds LSt 4DW. Tek 0532 313000. Fax: 0632 313183. 


kb) Corporate Recovery 


















"TB. Vause (Cumbria) Ltd. 
(in Administrative Receivership) 


The Joint Admunistrauve Receivers offer for sale a5 2 going concer the 

business and assets of the above company operating as a Vauxhall 

dealership in Barrow-in-Furness. 

Principal features include: 

@ Long leasehold premises of approximately 13,000 sq.ft. on a 1.5 
acre site. 

= Pilot dealersnip tor Vauxhall's new corporate image, 

« ‘Masterfit’, workshop and bodyshop facilities. 

@ Annual turnover of approximately £3 million. 


For further information contact the Joint Administrative Receiver, 
Mick McLoughlin, KPMG Peat Marwick, St. Nicholas House, 

31 Park Row, Nottingham NG1 6FQ. 

Telephone: (0602) 483444 Fax: (0602) 483401 


kb! Corporate Recovery 


FOR SALE 























CONSULTANCY 





Touche 





A 
Croft Spa Hotel 


Croft, nr Darlington 

(in Administrative Receivership) 

The Joint Administrative Receivers, Ralph §, Preece and Gurpal S. Johal, 

offer for sale the Frechold interest together with the enadwill and assets 

of a well established hotel, the main features of which are: 

1B Main road site, located cluse to Teeside airport and Al(M). 

CO Turnover approximately £480,000 net per annum. 

0 34 en suite bedrvoms, 

Q) Excellent public facilities including conference and function suite 
(sears 200) and. restaurant ( seats 70). 

D Two bars, theme restaurant and [visure facilities, 

01 Incorporates wo mademised houses for proprietor and 
manggement accommodation, 

For further information, plesse contact Ralph S. Preece, 


Joint Administrative Receiver, Richard Daszkiewicz or Susan Elliott 
at the address below, 





10-12 East Parade, Leeds 151 2A}. Tel: 0532 439021. Fax: 0532 448942. 
aushonsed by the Inowute uf Chartered Acountais un England an Wales in carry on inesment Isasiness 


BBATotenstorl 


“: “Bayfleet Holdings Limited . — : 
|v. la? Bayfleet Limited ©0000 
“Electrical Distributors (Lichfield) Limited 
East Midlands Supplies (Electrical) Limited 
In Receivership 


The busingss and assets of this electrical wholesale group are offered for Sale. The company trades fram the 
following laasehold sites: 


Bayfleet Limited 
East Midlands Supplles (Electrical) Limited 
Maud Street, Boston . Earlstree Industial Estate, Corby 
{nner Sweet, Grantham (Freehold) 
Queen Street, Leicester e Tentarcrott Sweet, Lincoin 
Fairfield Industrial Estate, Louth 
Northam Road, Newark ° Hassell Road Industrial Estate, Skagness, 
Stumps Lane, Spaiding 
Electrical Distributors (Lichfield) Limited 
Stafford Road, Wolverhampton « Britannia Park, Lichfield 
Brickyard, Aldridge 
The company's headquarters ara located at Commercial Road, Grantham 
@ Customer base contains many national PLCs 
@ Annual tumover £6.5 milion 


© 80 employees 
For further Information, please contact Stephen Taylor or JI Howsam at Cork Gully, Cumberland House, 35 Park 
Row, Notingham NGt 6FY. Telephane: 0602 470658 Fax: 0602 410192, or John Powell or Bob Young at Cork 
Guly, 43 Temple Row, Bumingham B2 SJT. Telaphone: 021 236 9866 Fax: 021 200 4040 


[Crore @CrUInY 








Cork Gully is authorised in the name of Coopers & Lybrand 
Deloitte by the Institute of Chartered Accountants in England 





and Wales to carry on Investment Business 


CHRISTIE & CO. ARE PLEASED 
TO OFFER FOR SALE INDIVIDUALLY 
OR AS AGROUP 


UNIT 16 
36 Town Lane, Little Neston, 
£144,000: Su nal) Leasehold. 
Mantchester Office 


UNIT 17 
wine Circle, 
Ma 


Oe 000 L 
Manchester 


uddersiield 
£125,000 (2 Units), Leaschold, 
tevds 


Office 
331 UNITS 6 UNIT 18 
Bohon Road, Salford, London Roau, Aidertey Edge, 
Manchester Cheshire 
£82,000 Leaschold, 103,000 Leasehold, 
Manchester Office Manchester Office 
UNITS UNrr19 
38 Bury Now Road, tate 1, Gravelly Drive, 
"ips 000 Leaseboad” Ber beo tees, 
Birmsinghans Office 
‘UNIT 20/21 
The Arad le and 96/98 Dudley 
S"Fios(d00 Leasehold, 
For forther details contact: Blythe, Manchester Officcoa 
061-833 3311; Keith Evans, Leeda Office oa 0532-459 667; Davi Ketttc, 
Birmingham Office on 022-156 1222 
‘& Acquisition Division on 021-456 1222 


CORPORATE & ACQUISITION, ) 





| KITCHEN HOUSEWARES | 
DISTRIBUTOR 
FOR SALE 


i A diversified public company wishes to sel] its wholly jj 
owned subsidiary engaged in the importation and 
H distribution of kitchen gadgets and housewares. The 
| Company no longer fits the Group's strategic plans. 












© The Company has a well established and recognised 
brand name. 

© Profitable with sales of approximately £2 million. 

© Gross assets (fixed, debtors and stock) 
approximately £1 million. 

¢ Along list of major High Street customers. 

° Is self-contained and not reliant on the Parent 
Company other than for finance and accounting. 

* Employs 11 staff in total. 

* Management keen to remain with purchaser if 

possible. ” 













The owners of the Company are willing to accept a 
reduced goodwill payment for a quick and clean sale. 










Information Memorandum available on receipt of f 
confidentiality undertaking signed by the principal. 


Write Box 89567, Financial Times, 
One Southwark Bridge, London SE} 9H 
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with lange dt range of qucs- 
donnaires fe aiwate produeis. 
Turnover £400k per annum. 


‘Write Box 19578, Financial Times, One 
Southwark Bridge, LONDON. SEl 9HL 





On el hap nate 1s, offer for: lity 








Inaba ot nace and aed po mari tor to wetahagoa and era 
‘The principal feaqures inchicte: 

« Turnover £11.5 milion in the year ended March 1990; 

© Excollent reputation and established intamational customer bese, 

» Strong order book; 

» Experienced and adaptable worklorce and management; 

Modem leasehold premises at Middlesbrough. 

Potential purchasers should contact oh adntinistrative racalvers at 
Cork Gully, 1 East Parade, Sheffield, St 2ET. Telephone (0742) 729141, 
Fax (0742) 596202. 

‘Cork Gully Is muthonsed in the name of Coopers & Lybrand 

Detolte by the insthede of Chartered Accountams In Eogland 

and Waien to carry on investment Business 






PROCESS ENGINEERING 
AND PROJECT MANAGEMENT COMPANY 
~ Serving Pharmaceutical, Speciality Chemical, Food and 

“Power industries with blue chip client portfolio 
~ Turnover £2 - £3 million 
~ Location South-west 
~ Established for 7 years 
~ Experienced management team in place 


Write Box H9515, Financia! Times, One Southwark Bridge, 
London SE1 9HL 











Albion Scott Limited 
(in Administrative Receiverstip) 
The foint Administrative Receivers offer 
for sale, on a going concern basis, the 
business and assets of this renowned 
specialist. book wholesaler and retailer. 
: Key features include: 
Bk EN * Fstablshed over 20 years, specialising 
in books on motor cars, transportation and 
military 
2 Worldwide mail order business 
a Overseas retail outlets 
s Turnover in excess of £2 millon 
. Freehold premises af 16,100 sq ft 
comprising office, warehouse and retail outict 
based in Brentiond within easy access of A+ 
and M4 
For further details please contact M. £, Mills 
or W. M. Roberts, Erast & Young, Bechet House, 
4 Lambeth Palace Road, London SE? 7EU. 
Telephone: 074-931 4159, Fax: 077-928 0425, 


2i] ERNST & YOUNG 


Aathortoed by The Insifeste of Coartered Accoustoats in England 
and Wales to carry Ga inwcsthaont buskncss, 




























Business Transfer Agents 


be of the most private practices in England, 
Feaplished over 40 years, based in the North and showing excellent 


dited net profits. . 
Splendid freehold offices, competent wark force, fully computensed 


haying | car parking facilities. 
neal eyyenleaton fer feading financial institutions. 
Price £3.5m 
Genuine enquiries from principals only please, no agents or 


ies, 
a Write Box H8308, Financial Times. 
One Southwark Sridge, London SE1 9HL 


















Available for sale the business and assets of a cold store operator with sites in 

Humberside, Scotland and Northern Ireland. Assats includa:- 

Leasehold cold stores in Hull, Cleethorpes and Beltast 

Freehold cold store in Edinburgh 

» Freehold cold store and food distribution operation, Glasgow 

Freehold cold stare and fish processing plant, Gonan Bridge, Scotland 

@ Plant and equipment includes cold stores, vehicles, ish processing and 
packing plant! 

e Projected sales 1991/92 £5 milion 

For futher information contact the joint administrator, E Klempa, Cork Gully, 

Albion Coun, 5 Albion Place, Leads LS1 6JP Tel: (0832) 457392, 

Fax: (0592) 434587 quoting reference EK/SH. 

Cork Gully ts authorised In the name of Coopere & Lybrand ICork Crelib 


Dalolse by the institaie o1 Chartered Accountants In Engiand 
‘20d (ales Lo carry on krepstmond Busines 





V Opportunity to acquire the business 
f and assets of: 


Key features of this leading European mamutacturer of Mica capacitors for the 
telecommunications sector include: 
e Mica and ceramic capaciior and fam metaiisation taciities 
» Office and factory premises in Gt Yarmouth, Norfolk comprising 

11,360 sq fl. (approx) 
» Tumover in the year ended 31 December 1990 £1.6m 
« Order book 
e Established German marketing division 
e Worktorce of 50 
For further particulars cévact the Join Administrative Flaceivers Jonathan 
‘Sigson or Mark Patios of Cork Gully, The Atrium, St Georges Street, 
Nonwich, NA3 TAG, tslephone (0603) 619425, fax (0603) 631060 

aatortoed in the naam of 4 neon 

es cmeel gna Bes reas Gully 
avd Wales 20 carry on drvestment Business P 








HARD CHEESE 


A profitable creamery in a rural area with good 
milk supply. T/o £4m approx. 
Throughput 80,000 litres/milk/day with capacity 
for substantial expansion. 

Modern buildings in generous leasehold site. 
For details write Box H9575, Financial Times, 
One Southwark Bridge, LONDON. SE! 9HL 





Sandersons 
Garage Limited 


(in Administrative Receivership) 


The Joint Administrative Receivers otter lor 
safe the business assets of the above 
company, based in Spafding. Lincs, principally 
comprising: 
= Freehold garage on ‘A’ road location 
offering petrol. parts, service, repairs and new 
and used car sales facilities 


* 10 employees 
= Plant, machinery, stock in trade 
a Turnover £1.5 million 
Interested parues please apply for brief 
parbeulars of sale to the Joint Adminstrative 
Receiver, T. Frid. Est & Young, Provincial House, 
37 New Walk, Lercester LET 6TU. 
Tel: (0533) 549618. Fax. (0533) 551357 


&l/ ERNST & YOUNG 


Atnhorised by The lastitute of Chartered Accountuats in Enticad 
and Wales 10 carry on investaran! biminess, 


Opporkinity to acquire the business and assets of Jong established caravan 

Tefailer based in the East Midlands 

« — Tumover approximately £10.0m per annum 

« — 5.acre puspose bull site including appraximately 50,000 square fee! 
Indoor exhibition centre 

« Largest mult-{ranchise retail outlet in tha UK 

« — Elghteen bay workshop facilities 

Assets available for sale include freaholdieasehold property, goodwit, stocks, 

and plant, 

For further information please contact tha jolnt administrative recaiver 

Bob Bailey al:- Cork Guély, Abacus House, 32 Friar Lane, Lelcaster 

LEt SRA Tek 053-622398 Fax: 0539-536929 

Cor Gully is auihonsad in the name al Coagora & Lybrand 


Delaitte by the Insitute ot Chartnred Accountarts an Engtane 
‘end Wales to camry on Investimen! Busnnns 








PUBLIC COMPANIES 
for sale 


A selection of recently formed PLC's available from stock for 
immediate trading, complete with 117 Certificates. Share 
capital requirements already satisfied. No farther funds 
required, £495.00 each. Change to name of your choice 
£49.50 (exclusive of VAT). 

Phone 0842 750866, Fax: 0842 751629, Mobile 0831 842861. 
A.D.R. Capital Finance (Cambridge) PLC. 








Agee 


URS ea 


Blue chip company offers for sale, all intellectual property 
relating to the Pulvermatic range of heavy-duty, general 
Purpose waste shredders. 


Fully patented designs 


Projected sales 1991 — £570K. With considerable 
potential for expansion. 


Gross margin 1990 — 24 per cent. 


Customers include MOD, blue chip companies 
and an expanding export market. 


™® Stock and demonstration machines. 


For further information and full business profile contact: 
Colin A. Tester, Business Development Manager, 
on 0942 815111 or Fax on 09 42 81 49 53. 


The Joint Administrative Receivers 
offer the business and assets for sale as a 
going concern of: 


« The leading UK and European Continulty Markating Company 
Turnover £40 milBon 

@ Customer base of leading European Supermarkets 

e Substantial forward order book 

 Basad in North London and Qudley 

« European subsidiaries in Spain, Italy, France, Belgium and Holland 

For further particulars, contact Tudor NichoBs or Christopher Barlow, .Joint 
Administrative Receivers, Cork Guly, Shelley House, 3 Noble Street, London 
EC2V 7D0 Tel 071 606 7700 Fax 071 608 9887 

‘Cork Gully In authorised in the nema of Coopers & Lybrand C ete) 2 
Delodi by me losttiate of Chartared Accountants [a England ; COrk Gully 
and Wales to carry on jovestneni Business a 


MERGER ACQUISITION OR SALE 
SYSTEMS INTEGRATOR AND NETWORK DESIGN/ANSTALLATION 


We are a well established, profitable and growing Compuler company 
operating from a base West af London. 

Our principal business activities include:- 

* Digital Authorised Solutions Provider (DASP} 


Tonal wt aera cur make poo an aera our rw eae 
Ps ieith ae sortunities wil ten which eith 
complement our current business streams, ov ate in adjacent busineres, 
Interested are invited to contact, in strict conidence: 
Write Box HOSS7, ‘Times, One Southwark Bridge, London SE1 SHL 
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BUSINESS FOR SALE 





a Manuficture and design of aircraft maintenance docking systems, 
passenger stairs and other associated ground support 


OD 20 employees. 
O Tumover approximately 425m. 


Mr Harold Wilks or Mr John Burgess at the address below or at the 
company’s premises (telephone number 0794 830550). 


Carlton House, Carlton Place, Southampton SOT 2DZ. 
Te 0705 354124, . Fax: 0703 330724. 





FOR SALE 
PSYCHOLOGICAL CONSULTANCY 


With large & unique range of questionnaires 
& software prodacts 
Turnover £400K per annum 


‘Write Box No: H8309 Financial Times, 
BUSINESS FOR SALE 


GWB Finance Companies House, 
Ringwood Road, Bransgore, Hants BH23 81Q. 


PROFITABLE SOUND RECORDING compentes in the UK 
STUDIOS 


N.W. Central London 
For Sale. 


For further information please contact C J Barlow or. C Farrimond al Cork Gully, 
Shelley House, 3 Noble Street, London EC2V 7DQ Tel: 071 606 7700 
Fexc 071 606 9887 (Ref: SH 422) 

(Cork Guy ta aethosteed ta the nume of Coopers & Lytrwrnd 

Detokne by tbe hastiinte of Chartered Accountente In England 

‘a0 Wales to carry on koveatinect Brssinecs 


‘% Possibility for 
jwarters. 





reverie oat 
by merger or jus 
industry. — 






This profiable business has 2 
turnover of approximately 
£6 million. 

Write Box H9566, Financial 
‘Times, One Southwark Bri 


Heavily involved in UK. and 
European transport warchous- 
ing and freight forwarding 







Tornaver ee. aa 
well trained staff. Freehold 
FINANCE COMPANY Wits to Box H9$46,Financiel Thaes, 
FOR SALE Toate SECM 





e 
For further information 









Computer Graphics & Creative Services for Presentation, 
Displey, Design and Print. Looking for similar 
businesses for acquisition. Will consider a merger. 


Write to: 
Morcors Bryant, Chartered Accountants, 21 Devonshire Street, 
London WIN 2DA, Pax no. 071 486 3953 





















systems. 
CO The company operates from leasehold premises in Romsey, Hampshire. 


For further information please contact the Joint Administrative Receiver, 


(Chamered Accountama in Engand and Wales te cary an lnecstmer Buses. 


C J Barlow, J F Powell 
and J D Harrison 
Joint Administrative Receivers 


the business and assets of 
eReee es 


e Large corporate customer base, including some of the largest 


Agency and distibutor network in Europe and Middle East 
«Freehold premises in Wembley, leesebold manufacturing premises in 





For details, contact David Knight or Peter Mills on 071-637 5377 
at the offices Hess of Smith & Williamson, No. 1 Riding House Screet, 
WIA 3AS,. Fax: 071-323 5683, 


The Racsrer as for sale he above reshci parlaly developed 
site in Chiswick close ta River Thames. 


Gone ceca ta nd a ile Road 
Planning consent for four self contained business units 
(Class 61) with associated parking 

and plans of development available 

Please contact: 

SINGLA & as 


Authorised by the invtitute of Chartered Accountanta In England snd Wales to 





= Long established storage business with high profile clent basa 
© Annual Tumover af £280,000 
+ Leasehold promises in Silvertown, London E16 comprising a 17,100 sq ft 
warehouse Inckxing first floor offices of 2,600 sq f 

© Easy access to the City, M25 and Blackwall Tunnel! 

For turther details please contact the Joint Adminisirativa Receivers F Bin and 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
J.J. SCHAPIRA ACA & P, MONJACK FCA 


qi 


INSTRUMENT TECHNOLOGY LIMITED 


Offers are invited for the business and assets of this established manufacturer of vacuum 
components and electro - optical equipment. Tumover in excess of £2m p.a. 
The employees are loyal and highly skilled. 
Situated in leasehold premises in St. Leonards - on - Sea (near Hastings} East Sussex. 
Further enquiries from the administrative receivers:- 
Leonard Curtis & Associates 


- 20 New Road, Brighton, East Sussex, BN? )UF 
Tel: 0273 571946 Fox 0273 681974 


Pullman Pans Ltd 
(in Receivership) 


Penicuik, Edinburgh |~ On| 


Offer for Sale bake re 


company with a significant 


@ Heritable property of 
c.30,000 sq. ft. 

®@ Annual turnover of c. £2 m 

e Substantial order book. 

@ Niche market products. 

@ Experienced workforce. 
For further details, please 

contact the Joint Receivers: 

J M Birch or D D McGruther, 

Grant Thornton, 

PO Box 151, 

112 West George Street, 

Glasgow G2 1QF. 

Tel: 041-332 7484 

Fax: 041-333 0581 


ar 94 Grant Thornton & 
the UK. ember Se af Grant Torin ntereatona 


Authorised hy the Institute of Chertered Accountanta in 
England and Wales to carry on investmont business. 


Smith & Williamson 


Corpora Revo Litigarion Support - Corporase 
Unrvertgrtions - Investment Management * Pecwtons & Life Amarance * Arcouoting * Audewe, 


The Joint Law of Property Act Receivers 
offer for sale 


THE CAMELLIA HOTEL 


The hotel is located in the Ba ter area of London, overlookii : Ne, wer pesaite 
an Edwardian square, and comptes _ $3 meee 
%& 41 bedrooms with en suite facilities. 
% > Lounge/dining area for residents. 
% 24 hour porrerage. 
% Grade I listed. i 
& The property is curcently operating profitably. " a : 


Finance * Tatton * Banking 


The joint Administrative Receivers offer for 
sale, on a going concer basis, the business 
and assets af Wyvem Television Limited 
trading as Wyvem Corporate Communi- 
cations, based in Swindon. Key features 


“ Tumover £3.1 million for the 12 months 
to March 7990 
: Work force of 10 skilled stalfitechnicians 
: Frechold premises in Swindon 
Leasehold premises in London 
torconversiontocorporate: Eaten s- 

: f post-production facilities 
For further details please contact Cedric M. 

Clapp, Emst & Young, One Bridewell Street, Bristol B51 
AA. Tel: (0272) 290808, Fax: (0272) 260162. 


2] ERNST & YOUNG 


Authortgod by Tne festitote of Chartered Accomants in England 
and Wales fo curry on investment business. 


Peal - Williamson Securities 





OFFICE EQUIPMENT 


FOR SALE - 
ICR VOICE RECORDER 


40 channels - complete with timer alarm and 
tape degauser and tapes. 
Four years old. Original price over £32,000. 
Price now £12,000.00 0.n.0. 
Contact 071 930 9575 or 071 930 1581 











FOR SALE 
PATNERS DESK 
Walnut 6ft x 4ft with brown antique leather top.£1400. 
BOARDROOM 
Table (loft x 4ft) plus 12 chairs,Excellent 
condition.£1250 + vat (2,500 new). 


iN 
Telephone: (071) 236 2184 


Investment business 


LAURENCE PEARSON NEVILLE LTD., 
‘Tel:(0933) 665454. 9-5 pm. 


EDUCATION FOR 
INDUSTRY 


The FT proposes to publish 
this survey on 





The above is anestablished —_{r, a 


Oz 









Mader studios, location equipment and: 










Wanted for 
Acquisition 
by expanding and 

profitable Uk Group: 


Manufacturers 


heating & air 
conditioning products 








Write Box H9555, Financial 
Times, One Southwark, 
London SE! 9HL 












‘Write to Box 19988, 
Financial Times, 





F.S.A. registered firm 
wanted preferably 
dormant, but others 

considered. 


Tel: 0222 665095 or 
Fax: 0222 665096. 





C.J Barlow at- Cork Gully, Shelley House, 3 Noble Street, London EC2V 700 
or telephone Mr P Papas on 071 212 6266. 

‘Coe Galty ia setoniand ta tha cacie of Capers & Lytrand 

Dedatae by ie astute of Chartered Accountants in Engin 

ard Wales ta cerry on lvenwnem Busineds: 


For Sele by the Joint Administrative Receivers, GC A FCA 
andF FA Weesoly MPA of Messrs Cope and Daigiont 


THE SATELLITE CREATE ATION LIMITED 
{in Administrative Recel 


ha Seccrnll W mciie ts Blbiides. See oe ie 
including the copyright to the magazine title. 
“SATELLITE TIMES” Magazine 


CAPE AND DALGLEISH 
ac cnemvanty 





30 September 1991 
It will be of particular 
interest to the 76% of senior 
businessmen responsible for 
- training and personnel who 
are regular FT readers. If 
you want to reach this 
important audience, call 
Sara Mason on 071 873 
3349 or fax 071 873 3064. 


' FT SURVEYS 









PRIVATE 
INVESTOR'S 
LEDGER 91/92 


“The most effective way of keeping track of your investments. 
Do you manage your own portfolio? 

Is Gilling in your tax return a chore? 

Paperwork is important and with the Private Investor's Ledger 
91/92 yeu can keep total record of all Your Rrvestment in one 
place. Making entries and calculations becomes easy and 


sections enable you to record in a professional 

fixed interest stocks, shares, overseas investments, 

monty valations,buling society and benk depos, Nao 
Savings and all other investments and insurance policies, 









convenient. 



















FT Business 
7th Floor, 50-64 Broadway, 
‘Tel: 071-799 2002 (Mail order address only) 


Flense note pmymieat mat accompany ores Prices include postage 
and packing. 














OFFICE USE ONLY Please send me copy copies of 


$0100220 PILL [_] aw (TE INVESTOR'S LEDGER 91/92 
(£7.95 arto. 00/$16.00 Overseas} 


I wish to arder 5 or more copies. Please send details of bulk order 
discounts or telephone 


enclose my cheque value £/USS. 
made payable to FT. Business Information. 

















{CJ Please debit my credit card (mark choice). 
(Amex (1) Access [] Visa 
Card No. 


Expiry date. 
Mr/Mrs/Ms 


Title 
Organisation. 
Address. 








Signature. 











Country. 
Signature. 
Sie 













‘28 days for delivery. Refunds are given on books returned 
wale 7 defsot nentpt anda good consition 
Ragatered Ofice; Neuter One Seotivee) ridge, London SE 7H 
Registered in England No. 980896 
‘Financial Tienes’ and FT” are among the Trade Marks and Service Marks of the 
Financial Times Group. ur 


WWch the facts 
at 


your fingertips, 
there’s no limit 
to what you 


can achieve 


At the touch of a button, you have instant 
access to vital business information from 
respected sources - without leaving your desk. 

All you need is a PC, a telephone line and 
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Graham-Dixon, art critic of The 
Independent. Rosenthal chose 
two of them, Davenport and 
Whiteread, for Metropolis, his 
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The diminishing value of novelty 


Today’s young artists are all head and no heart, says William Packer 
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Mazeppa & Carmen 


BREGENZ FESTIVAL 


The Bregenz Festival, 46 years 
old, has recently developed 
into one of the most stimulat- 
ing summer enterprises in 
Europe. At the head of its pro- 
gramme are the two big opera 
productions ~ one on the See- 


modern poetry of the staging 
were combining to work a 
spell. In terms of operatic 
shock-horror, Jones and the 
Quays were offering pretty 
small beer next to the notori- 
ous 198{ ENO Mazeppa-with- 






























that of the Russian Revolution, 
the production team has set 
the violence of the opera in a 
context of political nightmare 
to which a 1991 audience can 
immediately respond ~ part 
surreal, part fiercely “real,” as 
the most tenacious nightmares 
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preludial Serenade from the a3-D basement of crude pillars. locutions and self-consciously | year's return to a purely sturdy and at best exciting | Britain. Pimlott, Pountney, 
| main terrace. Champagne Mozart and tkan Con- gross American slang, but it is | orchestral programme could performance. The orchestra | Tim Albery (via last year’s La 
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17th century English composer aa rd Pp! Symphony, with Robert Cohen. is soloist in the Piano Concerto Schénbrunner Schlosstheater 19.30 cs — 
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in Kuala Lumpur of their for- 
eign ministers, followed by 
annual dialogues with major 
ing partners, exhibited lots 
of bonhomie. But questions 
about Asean’s future role went 
unanswered. Its leaders need 
to face up to them. if they do 
not, other, stronger countries 
are likely to answer them on 
its behalf 
The association ee Brunei, 


economic interests, its mem- 
bers would appear to have a jot 
to gain from co-operation. 
Moreover, it makes sense for 
the rest of the world that the 
Asean region should speak, if 
not as one voice, at least in 
harmony, Its dialogues with 


Understandably nervous 

But members exhibit no 
common idea of Asean’s direc- 
tion. Attempts at economic 
co-operation have had little 
substance, though this seems 
hardly to have thwarted their 
remarkable economic progress. 
All members profess a desire 
for closer co-operation, but 
each has different ideas about 
how to achieve it. They are 
competing with each other for 
export markets as well as for 
foreign investment. Most are 
understandably nervous of 


up Jindustrialised coun- 
tries, ean ere Cee mee 
export markets, and of risk 
removal of trade privileges, 
Several members side with 
most industrialised countries 
in favouring a grouping 
already formed, called Asia 
Pacific Economic Co-operation, 
as the main forum for future 
economic ties. But Apes, which 
includes Australasia and North 
America, has yet to establish 
an identity. Separately, Malay- 


would have little impact now, 
but might be beneficial as the 
countries become more devel- 
oped. The Philippines and 
Indonesia have yet other sug- 
gestions. 


F ing discord 

ff Asean wants a real role for 
Apec, it should take a more 
positive role in shaping its 
goals. Apec's industrialised 
members 


like Asean to follow when it 
comes to discussing the 
region’s security. The US 


tions about the region. A 
south-east Asia divided by 
rivalries and jealousies would 
destabilize the feourtty and 
development region. It 
would make a poor climate for 
ee Laos and 

urna, mdal members, 
to set out in the footsteps of 
their richer neighbours. 





‘The idea is not as zany a8 


vate sector spa is bubbling it may sound. An enormous 
very profitably, might housing shortage is forcing 
be asked to pick up the the German government to 
McCrae, whose own Strath- | boost subsidised housing. 
peffer spa started the Victorian { Breuer, who takes “particular 
healthy water craze, had leasure” in teaching an ex- 
‘worked hard to persuade his Eom ‘unist leader the capital- 
international colleagues to step | ist ropes, has faced tougher 
onto British soil for the first challenges. An earlier 
Sime. Dut supeemueatt to Sis gmaployee be bad to knock into 
coup, Royal nm Spa shape Scholz 
has closed its — the former German heavy- 


MeCrae, whe has been work- 
ing hard to re-establish the of homicide. 





he “feels pretty sore” about ] 
pe bole hale tea ee Musical chairs 
when alternative healthcare fn the sixtean 9 a 
is making 2 comeback, Leam- drew 
ington’s facilities are not prov- {| Webber last colby 
ing much of a showcase. “The | Evita, they have enjoyed mixed 
Place is falling to pieces,” says | fortunes, but fortunes ts defi- 
wcictssel Ward, the local ee Gh De hrric had 
council chief executive respon- | a modest success with the 
sible for Leamington’s baths, musical Chess but has pros- 
says he Is saddened by Pered by cashing in on his 
McCrae’s outburst in = encyclopaedic knowledge of 
day's Times. He admits his pop music and producing suc- 
spa will not be cessful books on the charts. 
properly by the time of the He has also found plenty of 
congress, but he blames time for his other great love, 
the economy and — wait for cricket. He is a natural choice 
it - the Government's to chair the new Foundation 
National Health Service cuts. for Sport and Arts which will 
have £60m a year to distribute 
to worthy causes, 
Retooling pretest, Lov Webber's 


Communist boss who 
the Berlin Wall? No. Well haw which generates royalties In 
Egon excess of £1m. a day. Last year 


Lloyd Webber, now 43, bought 








for close to £80m. Could he be 
turning into a better business- 
man than composer? 
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be aoa Yugoslavia as mediators, 
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for questions. 
The work of Gatt is also 
complicated by the formation 
of economic blocs in Europe 
and North America. Political 
2 factors are at work here also: it 





As politics play such an 
important role, the question 
arises as to the extent of Gatt's 
competence to deal with politi- 


vant a 

small and efficient secretariat. 
Negotiations are carried out 
between specialists in their 
own highly technical Gatt ter- 
rainology not easily under- 
standable to politicians and 


To add insult to injury, the 
Abbey National is applauded 
for its profitability and boasts 


if 
What sort of world is it, 
where key manufacturing 
industries - including those in 


altar of i 


the interests 
of the financial institutions 


responee om metaber states 

Tesponse 

concerning its problems and 

recommendations Gatt bas to 

rely on “indirect means" of 

communications, usually 
a minister of trade or 


counties. 
However, there is nobody in 
the Gatt leadership able to 
negotiate about the political 
lems with politicians in a 
age they understand. 
Sai ant organisation if ts 
nt o ation 
command structute included 
= internationally Ser biown 
permanent chairman. The 


{August 1) describes General 
Motors’ project for an electric 
car designed to meet Calif- 


ornia’s “zero emission” target. 


time, to give tax preferences to 
electric vehicles. Nor should 


Yaust accept the 


prime 
sibility to secure a quieter, 
cleaner 


and healthier urban 





Gatt needs a chairman who would span the political divide 


main task for such a person 
would be to deal with the 


redraw Yugoslavia's internal 
borders by foree.” 


In a belated attempt to halt 
the Serbian offensive, Mr Tudi- 
man has promised the Serb 
community in Croatia more 
cultural and political auton- 
omy. But the gesture, was 
bly too Hitle, too late. 

“A few weeks ago, many of 
my Serb friends in eastern 
said all they wanted 


t 


authority. The same, inciden- 
tally, applies to Mx Todiman, 
What is surprising way 
in which the population has 
tolerated the political ambi- 
tions af its leaders at the 
expense of concentrating on 
economic renewal. 


Of the year. The federal govern- 
ment is already seeking 
rescheciling of about 30 per 
cent of its $24.6bn external 

Austrian, Greek and German 
truck drivers now take the 
long route se pe, Balkans 
via Hungary, ugsla- 
via of much-needed transit 
fees. The tourist industry, 
which accounts for at least 9 
per cent of GDP, has collapsed. 
Despite this bleak economic 
picture, none of the republic's 
leaders have addressed eco- 
nomic reconstruction. 


NOTICE IS HEREBY GIVEN, In accordance with the provisions: 
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PERSONAL VIEW 


No. Ten should 
look after No. One 


By Christopher Hood and Chris Trinder 


The contro- 
versy about 
“greedy 
bosses” has 


a eat all about the 
: 


cham] be pee 
next top pay debate is likely to 
be about those on high 
incomes in the public sector -— 
senior bureaucrats, judges, 
police and politicians. After 
many years of public hand- 
Review £ey, See Tan els ne 

ies between top public 
and Drivate sector jobs, a 
review of top pay is finally 

carried out 


by the Office 

of Manpower Economics. 
What should the Review 
Body say to the prime minis- 
ter? Perhaps the best place to 
start would be with some home 
truths about what bas hap- 
pened to the PM's own pay. 
When Lord Wilson was prime 
minister in 1966, bis salary was 
far higher than that of any 
other top public official and 
nearly five times that of a 

-bencher. 


there is much to be said for 
those in high public office fol- 
lowing the Confucian path of 


poe 
vate top earnings. 

If we value quality, reliabil- 
ity and integrity moet, we 
would want those in high pub- 
lic office to receive a level of 


and preventing di: 
imply different pay levels. 
In general, however, the 
path which has been followed 
in recent years in the UK 
deserves only muted praise. 
Pay at the top has been weil 
below the levels which 
be needed to attract the 
and the brightest for continu- 
ous service. The famous “infla- 
“proofed” pensions enj 
by top public servants since 
1971 means that high public 
officials have more to Jose from 

it 


ih 


g 
4 


NOTICE OF MEETING 


To the holders of the outstanding 
¥ 5,000,000,000 
64 per cent. Variable Redemption Amount Bonds due 1993 


of 
Gsterreichische Landerhank Akitengeselischaft 


the 


ledge of Westminster/Whitehall 
profitably in the private sector. 
Hf we value representative- 
ness most, does that imply that 
those in high public office 
should have representative 
pay, close to that of the aver- 
citizen? ae fe, this 
idea might ap) Dopu- 
list streak in Neil Kinnock or 
John Major, but neither has 
expressed any public enthusi- 
asm for this. 


And representative rewards 
in this sense can mean unre- 
presentative leadership, 
because it means that no one 
of ability can follow a high 
public sector career without 
having substantial wealth or 
backing from the wealthy. 
True representation may 
require unrepresentative 
rewards at the top. 

Whichever 


public 
office seems to get the worst of 
all worlds, because it effec- 
tively satisfies no one. 

Current pay structures seem 
to reflect a move away from an 
emphasis on taxable pay as the 
core of the reward package, 
which is the very opposite of 
ae roach paid ‘suggest, 
ting app) wi 
Current salary levels, and 
rules on matters such as 
“revolving door” behaviour, 
are not Sufficient to guarantee 


in real rewards for high public 
office is moving us closer 
towards the “aristocratic” US 
pattern in which few can 
afford to stay for long on a 
civil service salary and in 
which politicians have to be 
millio) 


In short, the top of the public 
sector is a case of the “greedy 
basses” problem in reverse. 

abstinence 


Number ip 

case public interest and 
enlightened self-interest are 
the same. Instead of condemn- 
ing the private sector “fat cats” 


for up-front pay rises, Cit- 
Seueceee” 


of the fiscal ayency agreement dated 1 ith May, 1884 {the “Agency Agreentent”) and made 


‘Aitiongeselischaft 
Daying agent (the “Fiscal Agent’), Bangura tnaemationaie & Lunemboury S.A, and Morgan Guaranty Trust Company of New York, Brussats as paying agents 
(ugether with the Fiscal Agent, the “Agenta"), Moran Guaranty Trust Company of New York as authenticason agent and Bankers Trust Company as 
Calculation agent relating to te above-mentianed Bonds (the “Bonds"), thet 2 maeting (the “Maating") of the holders of the Bonds (the “Bondholders” is 
Convened by the Bank and wil be held on Wednesday, 28th August, 2991 at 2.30 p,m. London time at the offices af Norton Rosa, Kempson Housa, 
Camorntia Street, London ECA 7AN for the paspose of considering and, if thoupit 8, passing the Ecraondinary Resolotion set out below (tha “Resolution”) 
(Agreement. 


‘which will ba prposed in accordance with the provisions of the Agency 


‘The Resolution is being proposed to Bondholders by the Bank as a result of the impending menper (the “Marpe:”) of the Bank with Zentrasparkasse und 
Korunectaank Aldiengeselischan, Wiea (“Z-Bank™) which Is expected to take affect an or about 7th October. 1991 (the “Merper Data”) when under the 
ders af the proposed memper and porsuant ty ihe selevant provisions of Austrian law, ail the assets and Habiives af tie Bank will automatically pass 
Z-Bank. Accordingly, upoa the Merger Date, Z-Bank wil assume afl tha obligations of the Baok under the terms and conditions of the Bonds (the 
“Conififions") and the Bank will cease # exist, elfective as 21 Ist January, 1991. 

Details of tha background to, and the reasons tor, tite proposed Resolution are contained In an Exptanatory Memorandum prepared for Boodholders by the 
Bank dated Bth August, 1991 copies of which are avaiable as indicated below, 


EXTRAORDINARY RESOLUTION 
“THAT this Meoting of the holders (the “Bondhoiders") of the '¥S,000,000,000 6% per cam. Variaitie Radempyon Amount Bonds due 1993 (the “Bonds”) of 
(Gaterreichische Linderhank Aktlengeseltschaft (the "Bank"}, rssued pursuant to a fiscal agency agreement (the “Agency Agreersent”) dated 11th May, 
‘1988 made between the Bank, The Yasucti Trust ang Banking Company. Limited 23 Geral agani and principal paying agent, Banqua intemationaie & 
Luxembourg SA. and Morgan Guaranty Tru! Company of New York, Brussets as paying agents, Moman Guaranty Trusl Company o! New York a9 
‘axthemticalion agent and Bankers Trust Company as calculation agent, HEREBY:- 


A 


‘approves; 
Ga tmanger ("the Merger") 


Condition 6e} af the terms and conditions of the Bonds; and 
(i) the assumption by Z-Bank of the rights and obligations of tha Bank in respect of the Bonds and the dissolution of tha Bank to the keient that from 
‘and afer the gone when tha Merger becomes effective the Bonds and tha Agency Agreement shall he read and construed as # Z-Bank had been at 
aft times a party thereto in place of the Bani; 


B  sancbons every A 
Coupona appertaining to tha Bonds 


‘between the Bank and Zentraksparkasea und Komwnercialbank Akiengeselischafi, Wien (~Z-Bank") for the purgases of 


‘vasiation, Compromise of, o: arrangement in respect of, the rights of tha Bondholders and holders of the 
‘syeinst the Bank involved in or msulting frum the passing of this Extraordinary Resolution or the Merger; and 


‘Suthorises the parties to the Agency Agreement and 2-Bank jo execute such furthes documents and do afi such other acts and things. in each caseas 
Resolution,” 


may be necessary to carry out and give effect to thle Extraordinary 


hotds, may either 


‘VOTIRE AND QUORDE 
A Bondholder who wishes ty aitend and vote at the Meatiny in person must produce at the Mestng elther the Bonds, or a valld votimg certificate (or 
‘aid voting certificates} relating 2 the Bonds, in cespect of which he wishes w vote. Voting certificates are issued by each of the Agents. 

‘A Bondholder who does not wish to attend the Meeting in person, but who does wish voles to be cast al the Meeting in respect of the Bonds which be 


fa dolver his Bonds or vating oaraiicatn’s) fh a percon whom he wisttes wo attend and vote af the Mecting on fis dehalf; or 
(0) be maans of a block voting Instruction, Instroct an Agent to appoim a proxy to attend the Maeting and to vote ai the Meeting in acconfance with 


hia wishes. 


$n onder to obtain voting cenificates {as seterred to in paragraph 1 ebove) or to give voting instructors through an Agent (as reterred to in paragraph 
2(0) above), a Bondholder must deposil {at any time until 48 hours before the bme appointed for the bokding of the Mesting or, if appropriate, any 
edjoumed Meeting, but not thereafter) bis Bonds with an Agen! or {to the satistaction of the relevant Agant} to the retevan! Agent's order or {i relevant) 
under its contro! at Earoclear or CEDEL Bonds so deposived or held will be meieased at the conclusion of the Meeting (or, if relevant, adjourned. 
‘Meetigg). oF upon surender of Ihe voling certificats{s) or, baing not Jes than 48 hours betore the time tor which the Mastiog {or, If ralavant, fe 
adjoumed Meeting) is corvened, the voting instruction receipt{s) issued in respect theraot to the Agent which issued the same and the notification ot 
such surrender by such Agent to ibe Bank. 

‘The Resolution can only be pasasd at a Meeting {or adjourned Meeting) at which the requisite quorum is present. For there to be @ quaruft at the 
(eating there ctust fe ond or more persona present in parson at the ifeatng hoiding Bonds or votieg cartiScates or being proves and hoiding or 
representing In the aggregate fifty par cent. ja pnecipal amount of the Bonds ior the time being ontstanding. 

Rattan fiteen minutes tram the me appoloied for the bokiing at the Meeting a quorum is not present 2t the Meeting, the Meeting wil he axfourned 
‘and the Resolution will be considered at an adjourned Meeting of which at e251 a further len days’ nonce will bs given to Bondholders, The quarum 
required ai an zijjoursed Meeting In relation to the Resolnion is one or more petsons present in person holding Bands or voSng certificates or being 
Drenied, whatever the principal amount of the Hoods so beld or represemted 
‘The Resolution and every question Subraitted % the Mesting or ther adjourned Meeting wil be decided by 2 show ot hands unlsse a pot Is duty 


every person who Is so present in person and produces 3 Band of voting certificate or is a praxy shall have one vute and cn a poll every persca who ts, 
(80 present shall have ane vole in respect of agch Baad 80 produced or represented by ihe young certificate so producad of in respect i which heis a 
roxy, On 2 shoe of hands 2 dectaration by the Chairman of the Meeting that 4 resotution has heen carried by the requisrts majority Is conclusive 
evideurs of tha fact without proo! of the number or proportion of tha votes recorded in flavour of or against auch resolution. 

‘Tobe passed, the Resolution requires a majority in favour cyosisting of not less than two-thirds of the persons voting thereon upon a show of hands or, 
Mf a poll 46 demanded, by 2 majority consisting of noi less ahan two-thirds of the voles given on such pou, 
1f passed, ve Resolution will be binding upon ail the Bandholders, whether they were presen at the Mesting or not, and wpon all holders of the 


coupers appertaiaing to the Bonds. 


‘Teds podice bis hoon Isamad by Gxlurraichtach Uledarhank Adtionguceticchall xd 


ASULABLITY OF COCOMENTS 
Coples of the Exptamatory Memorandiim may be inspacted anc obtained, and the Agency Agreement referred to above may be inepectad, by Bondholders 
32 cr Gom (as the case may be} the specified office of tha Agents set out beso. 

AGES 

‘Toe Agents (and tie specified offics of each Agent) referred ig In this Novica are:~ 


me and. Agent 
se tots Was og ing oan. 


a 


‘The SecerMles mal Faneexs Antboriy United, 


‘1-chomna, 


hl ot Now 
Morgan Gearony Trust Coxpasty York, 
Avena de Ate 35, 
B-1040 Brumsals, Belgie 


‘Teds wetien fx lnspertngt and requires yoor imumdieda attnesien. if pox art ba aly Gantt eboel the acfien you xhemtd take. yen siemuid coszelt yew professlenal adviser. 





epperved by Datsrrsictizche Ulnderherk Aitlengesalischetl (Lerten Brinch], 7 mesther i 
Ostet: Gch Angst, 2904 
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Emergency session of parliament-in-exile will attempt to reassert PLO’s role 


Arafat convenes Palestinian meeting Building oe 
By Tony Walker in Cairo | in Val 


PLO rt for in the The last meeting of the Pal- 
Fined EMERGENCY session of tember meeting in Algiers that Jerusalem, including the Suppoi aa : ine National Council was 
B ule 





- certainly reflects his half captured from Jordan in Gulf crisis has : 0 , 
eile is to bs chavened want oun intense discomfort at 1967, is its eternal capital. at odds with Gulf states held in Algiers in November rie et FT-SE Index: 2,585.4 (-16.3) 
month by Mr Yassir Arafat, attempts by Mr Baker to con- Mr Baker, ona tour of North and with Egypt — his tradi- 1988. stock market, ‘the ating 
chairman of the Palestine Lib- sign the PLO to the shadows in Africa, has been pressing Arab tional supporters. His standing It was an historic occasion at not coming f pin maine 
eration Organisation, amid the lead-up fo the peace lenders to nen. thee intuence in the west is also at alow ebb. which Mr Arafat, in prociaim- | sector. Yeste! y's g TVS 


Ges 
ge 





g 
§ 





7p 








talks. 
i PLO leader with the PLO to persuade it Mr Baker has that ing an ind + state of forecast from the Building - - 
EEO ranks sae inteat ite des thet the Molding of 4 avoid actions that: oe jon conkers Ear? Palestar Faleatoe vert Bank ann retin Frodl oer Het con: Share rica relative, 910 the pei 1 
East peace moves. peace conference without the attract an Israeli from occu] Cans ctgnatied bes acceptan bructio: put 0 Govt ne days, 
vening Palestine participation of the PLO or of proposed peace gathering. But ries be included h Jordan- of UN resolutions 242 and $88, | 11 per cen! is ye 400 aoe 

New Gouna session at representatives of Jerusalem the Palestinian leadership {ans in a joint delegation to the thus dopey recognising | another 5.5 per cent a ina 360 arate 
this sensitive time may compli- does not constitute in any case fears that if it goes along with proposed peace conference asa Israel's it to wil Jows the equally mum pre. tet 
cate efforts by Mr James a real conference”. Mr Baker's proposals it is in way around Israeli pre-3967 frontiers. ji jection over wreekentt ut 300 industries under presen 
Baker, the US secretary of Isad, whowe hardline gov- danger of seeming irrelevant. to dealing with the PLO. The = The mood at next month's Job losses will reach 250,000 oe such af A 
state, to resolve the vexed ernment at the weekend Mr Arafat, who has con- Palestinian says it summit is likely to be more | the middle o nent Year There 4 cena eel ne 7 
issue of Palestinian representa- approveil Mr Baker’s proposal ferred with the leaders of is to consider going militant, and extremist Pales- So it does not seem 7 200 pressure on large-scale Uo 
tion at the proposed October for an “opening” to direct talks Moroceo, Tunisia and Algeria along with this proposal, but it tinian groups lke the funda- / construction industry will Pood retailing, er ee 
meeting between Israel and its with neighbouring states, says in the past few days, seems wants to be sure that any mentalist Hamas are certain to | its bit in leading the economy to ine it. in 
Arab neighbours. it will not deal with the PLO, intent on trying to shore up bis peace gathering is conducted press for entry to the PNC with | out of recession. Investors eee ele ee of selling pe 

Mr Arafat's decision to sum- nor will it sit down with Pales- position at the head of a frac- on the basis of key UN resolu- significant representation. - - have sltpedy had thelr, Supers ri olting 
mon the Palestinian’s supreme tinian representatives from tious movement, hence bis tions demanding Israel's with- year eet Goods through 





: insi warfare, 4 + | were seduced by optimistic i 3 
policymaking body to 4 Sep. East Jerusalem. Israel insists decision to convene the PNC. drawal from occupied land. iraqi germ Page 4 were au eae & 2 se 
Source: Daiastream 


SOICHIRO HONDA ‘ been downhill ever since. The 


construction and housebuild- does not mean they are any 
ing sector has underperformed more reliable. For what it is 


A symbol of J apan’s industrial rise |Pese525 ENeres: & 


crowded and that existing producers | Just conceivably, construction advertising growth turns out 
should focus on one of three categories: | has become temporarily disen- to be, say, balf the 5.5 per cent 
mass-production vehicles, mini-cars and gaged from the cycie. The per annum assumed in the 
special-purpose vehicles. Mr Honda | building of commercial prop- business plan, the hole in the 
ignored the directive. erty will take a long time fo bottom line will be £150m over 
_ In 1962 Honda Motor displayed a | recover from the lending follies the next 

light-duty truck anda prototype sports | of the late is80e, As for house- building i 


out to have its limite 
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MR SOICHIRO HONDA, founder of 
Honda Motor, died yesterday at the age 
of 84, having a a company that 
became @ symbol of industrial Japan’s 
rise from wartime rubble, and of its 
success in the international market- 


place. 

hal etc hee Bee ee 
an early passion for motor racing 

that fired a determination to build ever 


more sophisticated engines. That a mass-market small car in 1967, the | not get it. and extraordinary items will 

sion also inspired a commitment to N360, and, well ahead of the competi- = : by then have vanished - Whatever one thinks of Mr 
compete against established Japanese tion, Mr Honda turned his attention to Ss would then seem immaterial. Andrew Lloyd Webber's tunes, 
corporate groupings and against the ° developing a cleaner engine. TV The shares — at on a_ his financial talents inspire 
famous foreign manufacturers whose His preference for mechanics over | a; last there is something money-back basis if the bid profound respect. Having 
cars he so admired in his youth. marketing was reflected in his determt- | good to say about the auction failsor 40p in the market last taken his Really Useful Group 
Surrounded by a corporate culture nation to perfect the air-cooled engine, | of OK television franchises. If night — should only be bought private for £78m last Decem- 
with a strong em: 7 in a Honda 1300 released in 1969. | ‘ryg Entertainment can trans- as a venture capital stake. Any ber, he is now recouping the 


used 

The company lost money on the car, itself i ore takeover premium, meanwhile, entire sum by selling just # 
and Mr Honda clashed with other exec- a mat oopaiiog ta oie will be lenited by the restric: per cent of the business to 
utives who wanted to concentrate on | sector — reducing operating tions on selling by Time Polygram. It is worth recalling 





ing such work as a form of art and water-cooled engines. ‘ costs, according to its capital: Warner and the other new that at the original flotation in 
often displaying the industrial equiva Believing ‘his contemporaries lacked raisive offer document, a a shareholders. 1986 the institutions stayed 
lent of the artistic temperament. vision, Mr persisted with the air- | jevel which was extravagant away in droves. The shares 
The enthusiasm was blended with a cooled engine until he was persuaded to | by industry standards to one Food retailers then outperformed the market 
pragmatic view of success and failure: allow his engineers to work on. the | which looks impressively ‘OO retal by 50 per cent, at which potnt 
“To me, success can only be ‘water-cooled variety. Mr Fujisawa, then | streamlined - the much It is an interesting reflection Lioyd Webber bought them 
through repeated failure and introspec- vice: it, is said to have told his derided bidding system can at of the equity market's view of back for a third of what they 
tion. In fact, success represents 1 per old : “You can continue to serve | jeast he credited with exposing the UK food retailers thai pat yee. were worth. The City, in shar 
cent of your work and results - as the president of our company, or YOU | the inefficiency and compla- terday’s news of price cui stands condemned of putting 
the 99 per cent that is called failure.” can join the ex cency of the past. by ‘Tesco caus a boat ol taste before profit. 
faving started work in an auto repair Mr Honda's ultimate concession Shareholders: will doubtless . Polygram, one assures, fs 
shop in 1922, he reflected a belief that the company was | ask why some of the fat was Thowghlg ofa eee, War goem making no such error. 
lure during a car rally in 1936 when not his private preserve, but equal to | not worked off sooner. They misplaced, for the time bolng price represents 2 formidable 
his vehicle he was seri- will also no doubt wonder how at any rate. Such occasi 50 times Really Usefal’s ean 
ously injured. He was prompted to take He sensed he waa iostag toch wit the a management which has not bursts of price promotion are fgg ies ee ye 
an interest in the more arsnit demands of running an international been conspicuously successful not unusual in the grocery public company. Nevertheless, 
of manufacturin ion rings, and aan 5 7 ipa and, a October 1072 bes = of late gx  Justity awarding trade, even if they are not the deal has obvious attrac: 
vy . . anys | itse! OnUseS often so wide-ranging. one tions. Mr Lloyd Webber writes 
Soichiro Honda rides his Dream motorcycle in 1957 25th anniversary by bg rg licence application is success: also seems curiously timed, the musi f 


Wille” the,‘ oou Iden. handcuffs may when much of the nation ison duces the record, the video 
master piston ring casting, he enrolled inspired to action by his own frustra- Fujisawa completed their original the renga eee title ors Supreme ful. Gol necessary to te eee holiday. But it has, after all, the sheet music. More prusak 
in an institute of technology, disregard. tion at travelling within Tokyo. He motorcycle, the 98cc Dream Type D. v F gerva bint fio Grane taltoasce an some of the group's high flyers been a flat summer, and there cally, he provides the saftware 
ing what was considered the shame of began fitting military engines to bicy- ‘That was followed by the Type E, which decision-making. in recent months. A figure of is ground to make up. and Polygram 
sbaring a classroom with students a cles and formed the Honda Technical was a commercial success, and Mr His final years were spent in commu- 6m looks excessive and casts _It is argued that no-one these tribution. It is curio 
decade younger. Research Laboratory in 1946. Honda broadened his manufacturing nity work, as a member of government | further doubt over the optimis- days has the incentive to reflect that in the buyout wa 

His wartime customers included . Two years later he met Mr Takeo ambitions, though he insisted “technol- committees, and as the head of interna- tic-looking assumptions which renew the price wars of a of the late 1980s it was the 
Toyota Motor, which bought Tokai Fujisawa, a businessman whose mana- ogy must serve man” — message he tional friendship associations. have been made for revenue decade ago. Tesco, Sainsbury businessmen running the likes 
Selki in 1945, and the air force, for gerial skills balanced Mr Honda's tech- delivered to Honda workers. At Honda, the present generation of growth. and Argyll need hich margins of Lowndes Queensway and 
which he produced bomber propellers. nical talents, and who remained a close ’s entry into car production workers knew him as the “great TVS can safely argue that its to produce a return on their Magnet who overpaid au 
a pete ates coi ee een oe associate Until bis denth tn Jase 1066, CE ee ee ann father”. . own figures af tis stage are as enormous capital investment came to grief. But Mr Lioyi 
the likely future of Japan, but was 1948 and, a year later, Mr Hondaand Mr which argued that the market was over- Robert Thomson | 50d 25 anyone else's. This programmes. Asda and Gate- Webber, after all, is an 








Gorbachev relies on market mechanism to supply harvest shortfall | Dollar falls 


Soviet decree targets food supplies |sharply WE BUY AND SELL PRE-USED 







By John Lloyd in Moscow in London DEC, I CL & IBM 
CIEE ONE Tg, GSU, SUPE EI ye, | OURS, COMPUTER EQUIPMENT 
harvest shortages, President on imported items in short sup- have to be rescheduled. issued at the weekend, 












Mikhail Gorbachev has issued ply, though the extent of the Tn his letter to the G7, he emerged as he left for his Cri- | THE DOLLAR dropped by two PEC SYSTEMS iCL SYSTEMS 
an emergency decree seeking reduction is not clear. said that “we look forward to mean villa for a holiday. aracles peatedae te Deeton 
to secure supplies of food and In a decree from the Council the G7 lenders and the interna- At the same time, he urged | as a big sell order from the Far VAX 8650's SERIES 39 LEVEL 80 
basic consumer goods for the of Ministers which went into tional financial institutions the cabinet of ministers and | East coincided with fears of a VAX 9110-VAX 6250 
Soviet people. force in January, 40 per cent of taking a favourable stance on republican governments to | monetary easing to stimulate VAX 6460-VAX 6440 SERIES 39 LEVEL 35 
‘The measure, one of several the hard currency earnings of designed to consoli- speed the process of “destatisa- | the fragile US economy. VAX 6410-VAX 6310 SERIES 39 LEVEL 15 
which attempt to address the enterprises hari to be sold to and restructure our exter- tion”, and to “deregulate the Lifting sterling and the VAX 4900-VAX 4200 : 
increasing crisis on the Soviet the central government to nal debt”. distribution network" - D-Mark as it fell, dollar hit Upgrade series 39 
consumer market, is notable repay debts — while barter | The president's move comes including setting up commod- | a Jow yesterday in trading of VAX 3900 pgrade sel Leval 30 - level 35 
for its explicit reliance on mar- was expressly prohibited. ag Mr Viadimir Shcherbakov, ity exchanges, trading houses, .| DM1.7180. It had fallen on Fri- ONE OF VAX STATION 3520 FDS 2500 Disk Drives 
ket mechanisms. Barter - already used in the first deputy prime minister fairs and auctions, ‘day to close at DM1.7946 after Micro Vax 3100's FDS CONTROLLER CAFS 
Earlier emergency measures dealings with eastern Euro- and economics minister, In recent conversations with | worse-than-expected Jobs data Micro Vax 36°/3400's 
have tended to fall back on pean states ~ is now explicitly warned of “a real threat of visiting statesmen and econo- | from the US and worries about Vax 38/3900's CAB2-FOS300+CONTROLLER 
command methods in improv. encouraged, while it seems famine” because of a harvest mists, Mr Gorbachev has | a rate rise in Germany. vaus fees 3100 CAB3-FDS300 DISK DRIVES 






ing su supplies, that the currency earmarked already known to be poor. stressed the importance of After US money supply fig- 


ial decree lays for debt repayment may be Figures published yesterday developing shops and markets | ures showing siuggis CAB4-Retained Disc Controller 


POP 11/73 





























Soon that all hard currency shifted to the parchase ofcom- from the republic of the to provide some goods for the | nomic activity, the markets are 
funds should be used to pur- modities, Ukraine, known as the Soviet hanthit Soviet consumer, even expecting the weakness of the CAFS UNITS 
chase consumer goods from Mr Gorbachev has aiready boro hay “preadbasket”, indi- at higher prices, economy to force the Federal 6520 to 6530 
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Siemens to pursue 
minority Skoda stake 


Siemens, the German electrical and electronic 
company, is trying to increase its chances of 
winning centro! of the heavy industrial and 
energy divisions of the Czech enterprise Skoda 
by aan to take only a minority stake. 


New Zealand wool hopes 


sie ee as 






Firmer prices at the first sates of the 1991-92 
New Zealand wool selling season — the first to 
be conducted in a free market for 40 years — 
have raised hopes of a recovery after the 
severe difficulties of last year. But prices may 
| fot recover much until existing wool stockpiles 
‘pecome more manageable. Page 26 


TDG slips 7% in first half 
. 7 Transport Development 
Group, the UK's second 
largest transport con- 
cern, saw pre-tax profits 
for the six months to 
dune 30 fall 7 per cent ta 
£16.5m ($27.8m) 
because of the decline 
in volume brought on by 
weak economic condi- 
tions worldwide. The 
greatest decline in activ. 
ity came in the US. 
Page 24 ; 



















-| Coming back from the brink 





The.fight to breathe lite into the ravaged corpo- 
rate body of Bond Gorporation has taken 
nearly a year of taugh negotiation, seven sepa- 
rate-meetings of creditors and shareholders 

-| and the agreement of 14 banks. Later this - 
month, the Supreme Court'in Western Australia 
should clear the way for the resurrection of 
one of the most spectacular corporate failures 
in recent Australian history. Page 22 


Lots of room at the inn 
Chronic oversupply and competitive price-dis- 
counting -~ these are two features of the US 
hotel industry. After the latest dismal second- 
quarter results from the leading hotel.groups, 
occupancy rates’and room tariffs [ook setto —~ 
fall further. Nikki Tait reports. Page 20 


Four predators are closing in on Southampton- 
bi Southern Newspapers, waiting for a sig- 
nal from the UK Monopolies and Mergers Com- 
‘ mission that will allow them to pounce. 
Page2s 

Baer up 27% in first half 

Baer Holding, parent company of the Julius - 
Baer banking group, announced a 27.6 per 
cant advance to SFr67.5m ($44.7m) in first-half 
pre-tax operating earnings, compared with the 
first six months of 1990. Page 20 
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Chase to sell US leasing businesse 


By Martin Dickson in New York 


CHASE Manhattan, the large 
New York commercial bank, 


leasing business — with 
assets of $22bn - to four buyers 
me Fat OF ito nner eicaseny of dls. 
non-core 
Peer this 


The latest sale will help to 
improve the bank's capital ratios. 

In common with other large 
New York banks, Chase has been 


hit by a deterioration of its US 
property loan portfolio and has 
cut more than 5,000 jobs since 
last autumn. 

Chase yesterday declined to 
put a price on the leasing deals, 
but said it had established a pro- 
vision for them in the second 
quarter. 

When it announced its second- 
quarter figures last month it said 
sree 

ie management 
sidiary, but the net gain had been 
cut to $2im after losses on the 
planned disposal of several US 


ya hay 

thar 

the disposals would not affect 

big-ticket lease financings for 

commercial aircraft, raft, other trans. 
: ital 


to 

ivision 
financial services subsidiary of 
General Electric group. 

The division includes a whole- 
sale vendor finance operation 
with headquarters in Canton, 


Massachusetts, and a retail office 
equipment finance operation in 
Moberly, Missouri. 

Tt has also agreed in principle 
to sel) Chase Manhattan Leasing 
(Michigan), an industrial equip- 
ment finance company with 
eee Ete lenge 
at ration, wi! 

Ford Motor’s financial sarvices 
group. 

Chase is selling about $130m in 
assets of Chase Aircraft Finance 
company, based in Florida, to 
CIT Equipment Financing, and 
$80m of assets of Chase Manhat- 


tan Leasing (Canada) to Confed- 
eration Leasing, a 52 per cent- 
owned subsidiary of Confedera- 
Life insurer. 

@ Banc One's Ohio unit will 
acquire the business and most of 
the assets, liabilities and offices 
of Dana 's Diamond Savings 
& Loan Co. were not dis- 
closed. Banc One will buy 25 
bank offices with $700m in depos- 
Hs ane Septet amet in 14 Chie. 
cit 

Banc One, based in Columbus, 
Ohio, has assets of $31bn. 





Troubl 


ecsome 


offspring hits 
parent’s purse 


David Owen on Union Discount’s 
problems caused by its leasing unit 


he poet Thomas Gray was 
born in 2 house on the 
site of Union Discount’s 
handsome Cornhill, London, 


headquarters. 

It would be a mistake to read 
too much into this: chief execu- 
tive Mir Graeme Gilchrist insists 
that anyone composing an elegy 
to the City of London's most dis- 


dential, which have demon- 
strated that di does 


Sabre’s problems may no’ 
threaten to drag Union under — 


at present; but it is hard to 


German 





how that can be achieved in the 
immediate 


asset financing 

In its defence, Union's ratio- 
nale for diversification was more 
compelling than the thinly-veiled 
megalomania which motivated 
other financial services 


The group’s activities also 
include invoice discounting, 


sify. 

. -There.was also the naggin 

longer-term question-mar 

which still hangs over 

count houses as work 

towards a single European 
market. 


‘im-honse expertise. 

att also Temeine convinced 
leasing can be an exception- 

ally tucrative business from 


life insurer attempts to 


Ni Cieths 


raise DM480m in new stock issue 


from the insurance sector, how- 
could overburden an 
enfeebled stock market. 


AML is raising DM480m 

¢ 25 per cent 
of its via an international 
consortium jead-managed by 
Dresdner Bank. 


Placement in July. 


Volksfiirsorge 
The ex-trade union insurance 


75 per cent of its business from 
writing life policies. Its shares 
have now slipped to less than 


The Aachener & Minchener 
group, which, unlike its bigger 


rival Allianz, has hardly diversi- 
fied outside Germany, has said it 


expansion by off 25 per 
ating? inoue ice 
At the same time, the group's 
sally into Allfinanz - or cross- 
selling of financial services 
including bank and insurance 
products ~ has proved expen- 
the ailing ex-trade union bank for 
which A&M paid dearly some 
years ago, bas been a steady 
drain on resources. 


per cent stake in BIG. A&M's 
international strategy is also 
uncertain with the 


advances of 
the French insurer Assurances 
Generales de France (AGF). 


Du Pont names chief of global unit 


By Karen Zagor in New York 


DU PONT, the biggest US 
ae aay ot 
first time placed leadership 

one of its global ‘businesses out- 


ay ones it inted Mr 
es appointe 
David Williamson, president of 


it 
nt, Europe, to head its 
Du Pont, pe, ok 


Mr Williamson will become 


senior vice-president of Du Pont 
Agricuttural Products at the end 


of August in addition to his Euro- 


aheet third of Du Pont’s 
§85.5bn at art came from 
mnit’s sales are made outside the 
US. Mr Williamson will be the 
ientere 
ve 
Mr Edgar Woolard, Du Pont’s 
chairman, said the appointment 
reflected 













cumstances, however, sharehold- 
exs are probably worried about 
more pressing issues, such a8 
whether they will be asked to 
swallow a reduced final dividend 
or not. 

The jary is still out on the 
dividend payment, although the 


largely on the group's antici- 
ated 1892 performance. The 
Board may also decide it needs to 


payments when necessary 
in the past, doing so in two of 
the past six years. 


Ss European 


paper 
groups 
form link 


By Charles Leadbeater, 
Industrial Editor 


ARJO WIGGINS Appleton, the 
Anglo-French paper group, yes- 
terday strengthened its position 
in the continental European 
industry with the acquisition of 
a majority stake in a leading 
German specialist papermaker. 

AWA Its in the final stages of 
negotiations on a £20m deal to 
buy Buhl Group, which accounts. 
for about a fifth of the German 
market for high quality decora- 
tive papers and laminates used 
in the furniture industry, 

AWA has bought 2 majority 
stake in Buhl, which is a limited 
partnership with elght members, 
and is finalising the purchase of 
the outstanding shares. 

The acquisition fits ia with 
AWA's strategy to move away 
from commodity paper produc- 
tion and expand into high val- 
ue~added speciality sapers, the 
peel growing part of the paper 


ustry. 

About <0 per cent of Suhl's 
turnover comes from decorative 
paper, with fine papers for the 
fraphic indusiry accounting for 
most of the rest. 

AWA is hoping to develop 
close links between Bril's deco- 
rative paper activities and its 
existing businesses elsewhere in 
Enrope. 

The deal shold give AWA a 
foothold in the German market, 
which accounts for 45 per cent to 
48 per cent of the western Ecro- 
pean market for decorative 
Paper. 3 

The German market is grow- 
ing at between 6 per cent and 8 
per cent a year at a time when 
other Europecn markets are 


stagnating. 

Although two-thirds of ¢.WA's 
tarnover of £2.6bn comes from 
Europe, it has only a limited 
presence in Germany. Buhl had a 
tarnover of DM260m ($150m) last 


year. 
Buhl has fonr large paper- 
machines operating on 
two sites. AWA estimates that 
production from one of the 
machines could be expanded sig- 
nificantly with minimal capital 
investment. 

This is AWA's first large 
acquisition since it was created 
last December through the 
merger of Wiggins Teape Apple- 
ton of the UK and Arjomari, the 
French-based paper group. 
mete ae: oe a farther 

portan: im the recession- 
driven shake-up of the Earopean 
Paper industry. . 

North American and Scandina- 
vian paper producers’ profits are 
being hit severely by the down- 
turn. WTA, in its lest set of 
results, reported a 9 per cent fal} 
in taxable profits. 





Bank of Scotland 


‘Thas announcement appears as a matter of record only’ 
————————_——— 


from 


Citibank Investments Limited 


by 
Lynceus Holdings Limited 


Equity Underwritten and Subscribed by 
Advent international PLC 
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NelsonHurst 


Nelson Hurst Group Limited 
has been acquired in a management buy-out 





Senior Loan Facilives Jointly Arranged and Underwnttan by 


National Westminster Bank PLC 
Acquisition Finance 


Agent Bank 


National Westminster Bank PLC 


Reporting Accountants 
Coopers & Lybrand Deloitte 


The undersigned acted 6s financial advasers ta Lynceus Hoidings Limited 


and arranged the debt and equity placings 


BOTTS & COMPANY LIMITED 
Lirtas House, 15-29 New Feller Lane, London EC4A 1BA 





Dickson Minto W.S. 


Lagal Advisers 
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Too many rooms at the inn 


TVS confirms £54m bid 


Atlantic 
Richfield 
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Nikki Tait reports on the problems facing the US hotel industry * 
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t. SFr29.6m. Net commission increase its year earlier, ites Robert down activities £15.6m were down sharply That was after a tax charge 
TY the wale of the 1900 cal income, fell by 4 per first-half cash flow. in the term prospects from £254m in the comparable sharply higher at 46 per cent, 
endar year, the Baer dis. to Okasan, a Japanese securi- | _First-half profit was $28.5m, | {are] half-year, they were little compared with 35 per cent. 
closed'a 20 per cent fallin net ‘At the end of consoli- ties house, has secured a bank- | or 38 cents a share, up 30 per | At the pretax profits changed from the £15.9m Net debt to about 
earnings to Sfmt paid dated assets totalled ing licence for its Zurich-based | cent, on revenues of $1.2bn, up | were depressed by a £3.7m achieved in the second half of 40 per cent of shareholders’ 
an dit a7 per cent gain from the finance 5 per cent. charge for redundancies made after the rights issue. 


























A approves: 






NOTICE IS HEREBY GIVEN in accordance with the provisions of the fiscal agency agreement dated 15th November, 1985 (tha “Agency Agreemant”) and 
mada between Osterreictischa Linderbank Akteingesellschaft (the "Bank") and Sanque Paribas (Luxembourg) S.A. aa fiscal agent and principal 
paymg agent (the “Fiscal Agent”) relating to the above-mentioned Bonds (tthe “Bonds”), that a meeting (the “Meeting” of the hokiess af the Bontts (the 
“Bandhotders") Is convened by the Bark and will be held on Wednesday, 28th August, 1991 at 10.30 am. Loncdon lene af the offices of Norton Rose, 
Kempson House, Camomile Street, London EC3A 7AN for the purpose of considartag and, If thought ®t. passing the Extraordinary Resotution set out 


the terms of the proposed Merger and pursuart to the relevant provisions of Austrian law, al the assets and habiities of the Bank will astomatcaly pass 
to 2-Bank. Accordingly, upon ihe Menger Date, Z-Bank will assume all the obligations of the Bank under the terms and conditions of the Bonds (the 
“Conditions™) and the Bark will cexse to exist, effective as at ist January, 1981. 

Details of the backgroond 10, ant the reasons for, the proposed Resoluden are contained ia an Explanatory Memorandum prepared for Boadhokders by 
the Bank dated @th August. 1991 coples af which are available as indicated below, 


EXTRADRSRIARY RESOLOTION 

“THAT this Meeting of the hokders (the “Bondhokters”) of the ECU 65,000,000 9% Bonds due 1994 (the “Boads"} af fisterreictische Linderbank 
Aktlengeselischaf (Ihe “Bank”), issued pucsuant to a fiscal agency agreement (the “Agency Agreement”) dated 15th November, 1985 made batween 
the Bank and Banque Panbas {Luxembourp) S.A. as fiscal agent and principal paylog agent, HEREBY:- 


{f) amerger ("the Merger") between the Bank and Zentratspakassa und Koremerziaibank Aktengesellsctraft, Wien ("2-Bank") for the purposes of 
Condition 10(i) of the terms 2ad conditions of the Bonds, and 


G authorises the parties to tha Agency Agreemuamt and Z-Bank to execute such hurther documents and do all such ather acts and things, in each case 
23 may be necessary to carry out and give effect to this Extraordinary Resolution,” 



























holds, may either; 


Ns wishes. 


‘Such resolution, 


coupons appertaining to the Bonds, 




















‘FOTIG ANB QUOEUM 

1 A\Notehoider who wishes to attend and vote at the Meeting in persan must produce at the Meeting elther the Boads, or a valid voting certificate {or 
‘valid voting certificates) relating to tha Bonds, In respect of which he wishes to vote. Voting certificates are issued by exch of tha Agents. 

2) A\Noteholdes who does not wish to attend tha Mesting in person, Out who does wish votes it be cast at the Meetiog in respect of the Bonds which he 


(a) Gefiver his Bonds or voting certificate(s) to a person whom he wishes to attend and vote at the Meeting on hrs behaif; or 
() by means of a block voting instruction, instruct an Agent ta appolat a proxy to altend the Meetiag and tn vole at the Meeting in accontance with 


3 inorder to obtain voting cestificates (as refesred 10 in paragrapts 1 above} or to glva volung Instructions theough an Agent (2s referred ta in paragraph 
‘2{b) above), a Noteholder must deposit (at any tine ont 48 hours belore tha time appointed for the holding cf the Mestiog or, appropriate, any 
‘adjourned Meeting, but not thereafter) his Gonds with an Agant or (ta the satisfaction of tha relevant Agend) 40 the relevant Agent's onder or (if 
Felevant) under les contol at Eurociear or CEDEL. Bonds so depashed or held will be released af the concession of the Meeting (or, if relevant, 
‘adjourned Meeting) or upon surrander of the voting certécate{s) or, being not fess than 72 hours bafore the time for which tha Mestiog {or, It 
relevant, the adjourned Meeting) Js convened. the voting instruction macalpt{s) Issued In respect thereo! to the Agent winch issued the same and the 
notfication of such surrender by such Agent to the Bank, 

4 The Resolution can only be passed at a Meeting (or adjourned Meeting) at which the requisita quorum is present. For there to be a quorum at the 
‘Meshing there must be wu or more persons present in person at the Meeting holding Bonds or voting cestificates or being prodes and hekging or 
representing in fhe aggregate u clear majority In prencipal amount of the Bonds for the tims being outstanding, 

St within half an hour from She time appointed for the hoiding of the Meeting 2 quorum Is nt present at the Meeting. the Msetng will be achoumed 
‘and the Resolution wi be considered at an adjourned Meeting af which at jeast a fusthes ten days’ notice will he civen to Bongholders. The quorum 
sequited at an adjourned Meeting in relation fp the Resolution is twa or more persons present in person holding Bonds er voting certificates or being 
Proxies, whatever the principal amount ef the Bonds so held or represented, 

6 ‘The Resolution and every question submitted to the Meeting or the adjoursed Meeting wik be decided by a show of hatcs unless a poll is duty 
\Gentanded by tha Chairman of the Meeting, by the Bank or by one ar more persons holding ene or more Boods or waling CertiSicates or being prowes 
and holding or representing in the aggregate oot less than one-fiftieth af the principal amount of tie Boods then outstanding. On a shaw of hands 
‘every person who Js 50 present in person and produces a Note or voting cerithicate or is a proxy she have oue vote and on a poll evecy person whe 
tS so present shal have ona vote in respect of each ECU1,000 principal amount ef Bonds so pradzoad or reprmranted by the 
Produced or in respect of which ha Is a proxy. On 2 show of hands a declaration by the Chairman of fhe Meeting that a resoktion has bean carried 
‘by the requictta majosity is concfutive evidence of the fact without proo! of the number or proportion of the votes recorded m favour of ar against 


7 Tobe pasced. tre Resolution requires a majority In favour consisting of not lone than Three-quasters of the pemons vebng therean show of 
bands or, it 2 poll is demanded, by 2 iajcrity consisting af not lesa than three-quasters of the votes civen on soch a poll, ve 
@ tt passed, the Reschution will be binding upon all the Bondholders, whether they wore present at the Mectiog oF not, and upon ail holders of the 


‘The Agents (and the specified office of each Agent) referred to in this Notice are:~ 
Boon Faftn Usenttag SA. a Go fe umber 
Payng Agents me 


Moran Gagranty trust Company of Hew York, 60 Victona Extanrumant, London ECAY di 
Banqve Paritas, 3 rva c'Antio, Paria * 


NOTICE OF MEETING 


‘voting certificate sa 





Gate: Och August, 181 





















































made between Uanderpank 






‘A approves: 


holds, may either: 


‘Surrender by such Agent to the Bank. 


‘@Ppertzining to the Notes. 











“THAT thia Meeting of tha holders {the "Notsholders”) of xe Japaaese Yen 10,000,000,000 Stepped-| 
Osterreichische Landerhank Aldiengeseltschalt (the "Birnk"), Ineued pursuant to w fiscal agency agreement (tha "Agency. 
1967 made between the Bank, Citibank NLA. 2s fecal agent, principal paying agent and replacement apent and Chicorp investment Bank (Luxembourg) S.A. 
and Cibbank, NA. as paying ageots, HEREBY:- 


NOTICE OF MEETING 


NOTICE IS HEREBY GIVEN, in accordance with the provisions of the fiscal agoncy agreement dsted 18th February, 1987 (tha “Agency Agreement”) ond 
Osterpichische AidiengeseXtschalt (tha "Baok’), Citibenk NLA, as igcal agent, principal paying apent and replacement agent 
{te “Fiscal Agent”) and GRicorp Investment Bank (Luxembourg? S.A. and Citiuank, NLA. (Tokyo) as paying ageots {together with the Fiscal Agent, the 


ferms of the proposed metyar and pursuant 10 the relevent provisions of Ausirtan law, all tha assets and Uabifties of he Bank wil automaticaly pass t0 
2-Bank. Accodiaply, upod the Merger Date, Z-Bank wil assume afl the obligations of the Gank coder the terms and conditions of the Notes tthe 
“Gondibons") and the Bank wii! cease tw dst, affective ax at 1st January, 1991. 
Detalts of the background to, and the reasons for, the proposed Resolotion are Contaleed In an Explanatory Memorandem propared for Notehokders by the 
‘Bank dated 6th August, 1991 copies of which are avaliable ea Indicated below, 














G) a marper (“the Merger") between the Bank and Zantralsparkasss und Kommnerzinibank Aldiengeselischart, Wien ("Z-Bank") for fhe purposes of 


(Coupons 
C authorises the parties to the Agency Apresarant and Z-Bank 90 execute such further documacis and do aif euch other acts and things. in each case as 
‘may ba gecessary to carry oul and giva effect to this Extraordinary Resoludon.” 


1 ANoteholder who wishes to attend and vate at the Meeting in person mast produce at tha Meeting etthec the Notes, ar a valid vating certificate (or valid 
‘voting Certificates) relating ko the Notes, in respect of which he wishes fo vote. Voting certificates am istued by each of the Apents. 
2 ANoteholder who Goes not wish to attend the Miveting In person, but who dove wish votes to be cast ml the Meebag in respect of the Notes which he 


a Geliver his Notes or voto cestifcatels) to a person whom he wishes $0 attest! and vote at the Meetiag on his beh: oF 
() Gy means of a block voting Instruction, instruct an Agent ta appoiol a pry to attend Ihe Meeting and to vote sf the Meoting In accordance with his, 


3m order to obtain voting cartticates (es raferred to let paragraph 1 above) er to giva voting instructions through an Agent (2s referred to In paragraph 
24h) above), a Motholder must deposit {at any time untfl 48 hours before the Ume appointed for tha holdiag of tha Meeting or, If anproprizie, any 
‘adored Meeting, but not thercaher) his Notes with an Agant or fio tee satiatecdion of the ralevant Apent) to tie nsevant Agent's onder of {il mlevant) 
‘under Its contros ut Eusociear or CEDEL. Notes so deposited or teid wil be refezeed ut tha conctuston af tha Meeting (06, ff relevant, edjourned Mesting), 
Gr upon surrender of the voting cestScate(s} or, belag not less than 72 bours bofore the dine for which the Meeting (oc, H relevant, the adjourned 
Meeting} Ia conveneti, the voting instruction recelptis) ineued la respect tharsot to the Agent which Isard the sane and the notification of such 


4 Tee Resolavoo can only be passed ata Meeting for adjourned Meating) at which the maquisite quorum is present. For thane ia be 2 quorum at the Meeting 
‘ere must be two or more parsons present In person xt fhe Menting holding Notes or voting certificates or Delay prodea and holding or representing In 
the agregate 2 clear majority le principal ammount of tha Notes for the time belog outstanding. 

SM within halt an hour from the time appoirtind for Ste holding ot the Masting a quorum és not present at the Meating, the Mesting wil be adjourned and 
‘the Resolution will be considered #1 an adjourned Mastiog of which at lege! @ [urther toa days" notica wid! be given to Noteholders. Tha quorum required 
‘at an adjourned Meeting In relation to the Resoluden is two or more persons pracant la person hokding Notes ar voting certificates or belag promies, 
‘whatever the principal amount of the Notes 20 helt or represented, 7 

& The Resolsdon and every quesnon submitted to the Mesting or the adjoaried Meating will be decidod by a show of ends unless a poll is duly 
. Geonanded by the Chairman of the Menting. by the Bank or by one or more persons hokding ona or more Nows or voulng Certificates or being proxies and 
boldiag or representing in 6: aggregate not fast Gran one-Afteth of the principal amount of the Hates then cutstanding. On a show of hands evory 
Person who is so present in person and produces a Note or voting CoriGcate or bs a prexy shal have one vote and on 2 pod every person who Issa 
(resent shali hava one vote in respect of each Japanese Yen 1,000,000,000 principal 
‘tirlificats so produced or in respect of which he bs a proxy. On a show of hands a declaration by te Chalman of the Meating éhat a msolotion has been 
‘Cartied by the requisite majority is coactusive evidence af tha fact without proof of te eraber or proportion of the votes recorded In favour Gf or against 
‘och resohtion, 


7 Tobe passed, the Resolution requires a majority in favour consisting of not less than three-fourths of the persons voting Hhemon upon a show of hands ar, 
ff a gol is demanded, by 3 malorky constyting of not loca thon fwee-lourths of the votes given ca such poll 
8 W pateed, Se Reewition will bs bindiag upon aif he Noteholders, whether they were present at the Mueting O° ROL and apon afl holders of the coupons 


Copies of tha Explanatory Memorandum cay be eepectad and chtaloed, end tha Agency Agreement referred to shove ray he Inapacted, hy Notehoktors at 


ha Fital Aged an 
Age Sire Peres Aes 
(Caark Hours, 
398 Sax, 
‘London WEZR THB, 
Paying Agents 





Up Floating Rate Notes due 1992 (tha “Nates") of 


laawont of Hotes £o produced of repricented ty the voting 


To the holders of the outstanding To the holders of the outstanding _ BfG: 
ECU 65,000,000 Japanese Yen 10,000,000,000 aoe ° 
9% Bonds Due 1994 Stepped-Up Floating Rate Notes due 1992 
of _ of London Branch 
Osterreichische Linderbank Aktiengeselischaft dsterreichische Lindarbank Akliengeselischaft FLONTTNG RATE DerOsrT 


below {the Resolution") which will be propased in accontance with the provisions of the Agency Agreement, London EGA 7AX fr So pups of canserng aod teva fi pasting the Extrapaary Raskin slot bow eM “Reson whct wit be pcr acura, 

‘The Resolution is being proposed to Bondhotders by the Bank 2s 2 resutt of the lnpendiag marger (the "hiergex”} of Che Bank with Zentraisparkasse und Proposed in accordanct Lgideen ‘Agency Apenemest, The Voupon amount 
‘The Resotution ws beng proposed to Noteholders by the Bank om a result of the tenpeoding merger (the "Merper”) of the Banh with Zantralsparkasse tod U.S. 810,900 Nase will be 

Rarmcnacraacls Aiengsesiect as, Wite (2-Back] wea ie cxsacie i fala ac On Os eicxe 7%) Octobe, 1 fe Aeerpe Das when tinder: Romnmertathank Aidengeseisctralt, Wien "Z-Gank") which is expected t tas eect on or about 7th October, 1001 (tha “Merger Date) when mdr the US, $325.55 


‘Agreomant”) dated 19th February, 







































Cefrank NA 


ated: OM Anges, 1895 































(0) the assumption by Z-Bank ofthe nghts 2nd abligatlons ofthe Bank in respect cf the Bonds and the dissotition ofthe Bank to the Intent that 1 een Te es a cs oe Oa a oleshond ta uindianinne udu paineaies U.S.$100,000,000 
SE aera ee nomena a | ee ayers Private Placement Issue 
@ sanctions every modification, abrogation, warlation, compromise of, oc arrangement in repects of, the rights of the Bondholders and holders of the 7 - 
Coupons appertaining tothe Bonds agaist the Bank invaved in or resulting from the passag of fis ExtranrGinary Resolution or the Merger. and + Soseaea oon tanag te lcie endek te Eads Dehcd incr earns iam Ra omooea atta Boreas emea os ae Floating Rate Notes 1997/2000 


‘eset av be ay ite or font [as the casa may be) the specified office of tha Agents set cut below. F Ba 
‘Seethokiers at or frm {95 the casa may be) the specified office of the Agents set out below. Bios ay ve ” MES 2 ee “ 2 
men The Agents {ond the spectled office of each Agent) referrec to ia thts Notice are:= \ First interstate Capital Markets Limited. 


Moron Gorey Yat Capa fw Wr 35 nea aA B10 Bases dLinembou SA. 21 Oana, - TELEPHONE: 071-828 7233 AFBD MEMBER 
‘Swan Bank Corporation, Aeschewvorstadi 1, CHA002 ‘Lumanctowg ‘okys TOO SE 100 STREET 
This petice 1 bmportant ai reqetres your ImaseGiabe stntion. M you ota sry Couit shout the artiog you shovld Taba, you ahead cangutt yeur pofenzionel wrest. s Aug 2599/2609 «1, | WALE 
‘This setca ban boon Lzsud by Eterrnichacie Lindarbonk wei tgptin by Csloreichlicha Ulsdertamk Atangeralixictet| This malice 1 Lepertart esl Vogni your lomvodinin whmaion. you! Aru ta say desbl ote tha action pst shah tae, you sbowld CvvPeft your pruietlavdl adviser, Sept -14 | Aug 2989/3001 -9 
tt feions nae Uni reer (Landen Beam}, moatee of The focarte Tals ne st Fase by Berlei Undrentide by Barve Linnea: RchrpenBchel Levis Weal. « mocha Some ieee -14 | Sept 2995/3007 -10- 


IRELAND 





(Coupon No. 13) 


Pursuant to Note conditions, notice is hereby given that for the. 
interest period 6th August, 1991 to 6th February, 1992 (184 days), 
an interest rate of 6°/, per cent, per annum, will apply. . 
Amount per coupon (No. 13) = US$32,583.33 
Payable on the 6th February, 1992 


@ \7cB 
THE LONG-TERM CREDIT BANK OF JAPAN, LTD. . i 


London Branch 
Agent Bank 


Banco Internacional S.N.C. 
Floating Rate Notes Due 2000 


In accordance with the provisions of the Notes, notice iS + 


hereby given that for the six month Interest Period from - 


6th August.1991 to éth February, 
been fixed at 7% p.a. sd the Tetsean Rate of Interest has 


6th August, 1991 


HOW WELL DID YOU JUDGE THE 
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“INT'L COMPANIES AND CAPITAL MARKETS 


' Hinton _- | Ampolex trebles income 
merger of 





Philips Electronics N.V. 


Philips Group 


Half-Yearly Statement to 30th June 1991 
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trebling to A$79.8m from 


and rekindles speculation 


’ By Mark Weatfleid in Sydney 


an attractive purchase for an 
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Gibben: associate Ampol Exploration A$25m in 1990. international group seeking an et aiaeeee 
eet it Montreal: ~°- trebled net earnings to Ampolex directors warned of interest in the ree Kuba phic penile pd Mbit operating 
5 alag oot - AS48.1m (US$37.5m) for the a lower profit this financial (formerly Iagifu) oll project in rose 1122 mation fagt yeurt43 milion), = quarter of 1991. a3 a reml of wrech income: ent 
st ting’ THE CANADIAN government | year to June 30, rekindling year as world oil prices settle Papua New Guinea plus Ampo- be pe carlo crime neh mend 
Mite ig isting that a merger of Air | market tion of a take. to around $21 a barrel from the ex's West Australian groduc- ei eae che MP 
1 -  Ganada and Canadian Alrlines | over bid for the producer and $40 mark of late last year. tion wells. The company, deposi. 
ie eit ty interautlons} qmlght be explorer. wicesa ‘The company is #2 per, cont which has 16.45 per cent a bescird of 
A mpolex achieve: ts owned meer, f! in utubu, expects the project ‘arteing from discon \ _ 
nik a‘ th , problems, improved profit iim a 2 per beat group, whlch hae etart breading next = faatind cr Ootman soseton n Suen ue: 
; “the federal cabinet has been increase ction in bogs a rumoured se 2 ir Peter Power, m product pactor ad by 
: ton iat wary of me litical conse- oe the doubling of ail holding since it mopped up erect r, are to commen’ Soaneaooer era ee anted by 
: és a merger ~ in- | prices, following iraq's inva- les in Ampolex’s direct on talk of a possil Ticome rom operations decined lnventones omewi . 
none & cluding possible reaction to ion of Kuwait a year E09. parent, refiner an retailer ce of Ampolex. “Our Sorlared wah ta re re et To catia tte teraneetiten ta ae nior off- 
to sy Bee wid ts - but Mc | Sales revenue was up ASS14m Ampol Ltd, in 1983. major shareholder has not though jee onc prowiora a8 petegrdage of cach da dele- 
5 Overt Jedn Corbell, transport minis- | to 2 record A$ZI7.A7m, with | The last financial year's declared its intention of selling tal emoioved fal rom 74.4% al yoarenst alling on 
rat ots ter, =e me he is ready to| pre-tax earnings more than record earnings make Ampolex tc my knowledge,” he said. 1000 ta 72.3% at ine ond oF kone 1897. fe lay a 
Deriog® . discuss possibility. egotia- 
k Both airlines have long dis- cue 5 midators 
empicyess has 
"ata bot they sould ee | Brazilian unions block | US software cnacaperaanbcantySt, Macocing mlovby 1.00 rca ese tesa operant wen - 
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si Pa, feitt: uniess the’ travel mar- Sa eo state steel group p y cores on opermons ir lhe 2ecie' as 2 Me sts by our forecast nat tne evet of out escommon shore, pat veya 10m guioers) 9.82 papers 
Ndits ges a recovery. es Sales in the Professvonal Products and Sy2- roughly’ ent incomma pac common share, ,allega- 
have Mitte Mr D.B. Murphy, vice-presi- | By Victoria Griffith in Sao Pau! fa awsuit 1990 The process of revtaizing the com- ee panes cel involve. 
the te dat of Canadian “Airlines, | ‘TRADE unions ha eet : i praprel —— fale and 
rt of Canadian Airlines ms have s' earller this year to Nippon | A FAILE ft tem 
Samet eel Acide le | WHOSE tte get Salt em RTD, | OMG blg compra Sar | Sore wae 
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i ema consider a-werger'as 4 | group scheduled to be the first cheap chares to Nippon Stoel halt GTE Produces claimed in Beceem. es ma ‘atial that 
1e in beg, Thst resort. company privatised in Brazil. in an effort to settle a | a lawsuit against a US software On a cpomparabie desis, anise in the Com- these dis- 
tare pate He sald it was one of three | This prove a blow to the long-term dispute with the | company, AP-DJ reports. onents soctor were of tha same level us in Parnes Bank of 
Yy: options. PWA could sell equity | government's privatisation company. GTE Products, which makes Ws ar Sb eee ot ie eae Bo hhumber ol employees {comparable igure on 1.1.1891:274,100) it is sup. 
to-a forelgn carrier or programme. The judge also said that in | residential, industrial and com- 4. “I shall 
ww, lish a marketing agreement | A federal judge in the state his opinion the price of Usimi- | mercial lamps, began a ones 
mpl with Alr Canada. “! a| of Minas Gerais supported the nas, currently set at US$1.54bn, | restructuring programme two “ governor 
Piety merger would have to be con-| General Workers Centre (CGT) was too low. years ago aimed at making its ae ese. 
er f sidered”; he seid. ~ union's case with a decision to The National Development | Sylvania Lighting Division Mr Eddie 
‘or Alr Canada ~ which holds} suspend the group's privatisa’ Bank (BNDES), which is in | more competitive. governor. 
fand more than 50 per cent of the | tion, which had been scheduled charge of the privatisation, | But with the programme far meet Mr 
; domestic market — has not| for September 24. was preparing its counter-at- } from complete, GTE is blaming a senlor 
‘chson changed its policy: it still does | ‘The judge, Mr Antonio Fran- tack yesterday. “We will make | American Software for the Mr Roger 
not seek a i cisco Pereira, ruled that there a legal appeal this week to | “nearly total failure of a multi- ing super- 
3 Both airlines continue to} was sufficient evidence to reverse the decision,” said Mr | million-dollar computer soft- 
pulse fd a The botte balleve the ie of Usiminea Wanderly fod de Medeiros, | ware system” that was a key 
serday marke up slight against terest, 8 partment. of the project, according = 
fully cages ‘this summer but it is not| In particular, he questioned Mr Pinto de Medeiros admit- Bike an 3 ‘eo ‘ 
fOF 8 coang ‘expected to shrng off the | the difference in the price of ted, however, that even if The sult, filed in US District e 4087 . 
sinessie on in the | abares to be auctioned during BNDES eventually won the | Court in Boston, seeks at least “asm ation 
S compute  -Beeond half, and 1992 is expec-| the privatisation pro- court battle, there was a “good | $17.3m in damages. -1 BS 
‘ted to be slow. cess — Cr$332.85 (99.8 US cents) chance” that the September 24 GTE also alleges that Ameri- *Agjusted to take account of the effect of exchange rate movereents and changes in consolidations a 
a re _ The two airtines ee — compared with that offered deadline would not be met. can violated the sales oo y 
asked the government OW, |S acst : wmCOME ‘ 
tand co foreign investors to hold more e could. treble the damages if 1081 a POcL, 
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APULET pi Canadian has also sought | py Mark Westfield . Mr Neal Miller, a spokesman Prieaees Pocct snd tyes = 4am Ot i 
seppors, «foreign partners with little as oe bo cheers for American ‘Software in 1S ‘reparation, 
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7 t other | retail group, has re; flat ager of corporate affairs, said | had not seen the Fult and that <n. fs od Hae any 
sales for the final quarter ofits yesterday that there was @ pos- | it was com| pollcy not to waa 1,338 11808 Sndividoal 
to July 28, indicating that ibility the group might not | comment on litigation. fan) a titled to 
It wil post a small profit fall make last year’s profit “but GTE said American fraudu- 5.0m ae 
for the full year. . that does not mean it will be a lently claimed its “off-the- et 
Coles Myer reported fourth- substantial fall”. shelf” software systems, with 
warter sales of A$3.42bn The latest quarterly result is | minor modifications, could 
n), just 0.4 per cent up -Coles Myer’s worst since it | meet its needs. Philips Electronica N.V, 
on: the A$3.4bn the same reported on a three-monthly But the software had alrea ‘THE BOARD OF MANAGENENT ia 
pertod last year. Foll-year turn- basis, and compares with an erienced problems wit August 1, 1901 ty 
















increase of 5.2 per cent in the 
final quarter last year. 


e 
other companies, the suit 
charged. 


FT/AIBD INTERNATIONAL BOND SERVICE 
‘Listed are tye Ieteat Inemational bonds for which there \s an adequate secondary market. 
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INTERNATIONAL CAPITAL MARKETS fo é = we 
Treasuries hold steady as |The decline and rise of Bond Corporation. 


investors consider data 


By Patrick Harverson in New York and Sara Webb in London 


US government bonds held 
steady yesterday morning as 
dealers and investors balanced 
the positive implications of last 
week's July employment report 
with the negative likely impact 
on prices of this week's big 
auctions. 


GOVERNMENT 
BONDS 


By midday the benchmark 
30-year Treasury issue was 
unchanged at 98%, yielding 
8.242 per cent. The two-year 
note was similarly adrift, 
unchanged at 100% to yield 
6.669 per cent. 

The latest round of what is a 
record refunding programme 
starts later today with the sale 
of $14bn of new three-year 
notes. The remainder of the 
monthly requirement is sched- 
uled for later in the week, with 
$12bn of 10-year paper and 
$12bn of 30-year bonds due up 
for auction. 

The weight of that approach- 
ing supply is likely to keep a 
lid on prices this week, but 
early indications yesterday 
were that demand for the secu- 
rities should be sufficient in 
the wake of last week’s poor 





new 30-year bonds, due for sale 
on Thursday, were trading on 
a when-issued basis at a 
healthy yield of 8.24 per cent. 
In the credit markets, Fed- 
eral funds held steady at 5}}, 


below the Federal Reserve's 
Tequired target of 5% per cent. 


™ THE Bank of England 
announced three further 
tranches of stock yesterday as 
the UK government bond mar- 
ket rally continued. 

‘The rise In the gilt market 
on Friday, following the US 
Treasury bond rally, helped 
the Bank to sell the remainder 
of its ibn tap stock, the 9 per 
cent gilt due 2011. 

With effect from today it is 
selling £150m of 10% per cent 
Exchequer stock due 1995, 
£150m of 10% per cent Conver- 
sion stock due 1999 and £150m 
of 8% per cent Treasury stock 
due 2007. 

The benchmark 11% per cent 
gilt due 2008/07 rose from 111%, 
to 1111] to yield 9.98 per cent. 


ing in the D-Mark hel; 
depress German government 
bond prices as traders said a 
strong currency would reduce 
the chance of the Bundesbank 
raising interest rates. The 
Bundesbank is under pressure 
to raise interest rates to curb 
inflation. The Liffe bund 
futures contract opened at 
94.27, falling to 8421 later. 


g@ Japanese government bonds 
rose on the US Treasury bond 
ee 
ing hopes the japan 
would cut the official discount 
rate. The yield in the bench- 
mark No 129 bond, which 
closed at 6.59 per cent on Fri- 
day, opened at 6.54 per cent 
yesterday, moving to 6.515 per 
cent before to 6.535. 


BENCHMARK GOVERNMENT BONDS 


























Week Month 

Coupon Data Price Change Vield ago ago 

AUSTRALIA 12.000 1101 106.9055 1055 1092 10.00 
BELGIUM 10.000 08/00 103.0000 0.100 eo 851 864 
CANADA * a750 1201  e@.5760 -0.100 oat 883 10.00 
GENMARK 9.000 11400 87.2760 _-0.150 944 O45 683 
FRANCE BTAN 9.000 (2/98 98.5801 0.005 B37 842 9.25 
OAT 9500 G11 101.8600 0.140 O18 9.24 0.23 

GERMANY Aas Oso 90.4800 —-0.120 860 869 B57 
iTALY 12500 GGA 07.2600 +0080 {342 1048 10.94 
De ee ee ee ee 
JAPAN _Noila 4.000 O60 Ga4690 +0289 686 7.03 7.22 
No 1 6400 co =I +014 = aS? SOTO 


NETHERLANDS 8.500 03/01 


97.2800 -(.060 


‘SPAIN 


11.900 07/06 99.7000 +0.550 11.960 1270) 17.85 





UK GILTS 


+0832 10.10 10.23 = 10.28 





10.000 02/01 100-00 = +06/32 000 «(1057 8610.24 

9.000 10/08 8-13 +0492 9.79 b.o4 9.07 

US TREASURY * 6.000 05/01 33-19 = + 00/32 8.08 a1 0.29 
8.125 OSr2t 90-18 oR 6.25 8.39 a4 





Landon closing. "New York morning seasion 
Prices: US, UK In 32nda., others In decimal 


Yields: Local market standard 
Technical Data/ATLAS Price Sources 





Bayer USA in $150m five-year issue 


By Tracy Corrigan 


NEW issue activity in the 
Eurobond market is 





tional August lull sets in. 
INTERNATIONAL 
BONDS 


Only one deal emerged yes- 

, 2 $150m five-year issue 

for ar, USA, via Deutsche 
Bank itat Markets, aimed 
at retail investors. The deal 
was bid at 99.87 towards the 
end of trading, above its fixed 


re-offer price of 99.85. 
The largest deal due this 


by Citicorp, the US 
bank. It will be launched 
shortly, a Citicorp official said. 
‘The maturity has not yet been 
decided, the mandate to 
the deal is still to be 

aw 
Yield spreads of Eurobond 
issues in the secondary market 
continue to ten, indicating 
firm demand for dollar securi- 


ties. Citicorp’s 8% per cent 
bonds due 1996, launched in 


May at a yield spread of 95 
basis points above the five-year 


paper, as remain 
unattractive, most large, 
sovereign or ‘tional bor- 


FINANCIAL TIMES TUESDAY AUGUST 6 1991 


Simon London examines the battle to save the Australian brewing and property gtoup 


ond Corporation is dead, over to be shared among share. the scheme commits Bond Cor net some $500m for the com- not yet over. Last month, his 
i - hold id other unsecured poration to paying dividends to . personal investment vehicle: 
tow ‘A tavolrab bie ect pa iors ee re eaict timetable if a payment Peither assets are centred on eee Tavesimente, wag 


is missed, “ whole att at 
arrangement is put at risk. 

property and other assets can- . 
not be realised according to 
this timetable, Bond Corpora. 


Against this, an orderly 
work-out of the group's assets 
under the scheme of arrange- 
ment could yield 19.8 cents in 
the dollar over five years. 


sion by the Supreme Court of 
Western Australia this month 
should elear the way for the 
brewing to property conglom- 
erate — once headed by Mr 


ging from 1.450 rovisional Hquide 
Se aa creloped land tion. The Hguidation was 
on the north coast of New sought by none other than Jv 
South Wales to the Gladswood Taylor Holdings, , owed ASLO 


House hotel in Double Bay. by 
In common with the legal One Dallhold asset is a 5 pey 


Alan Bond ~ to rise, in‘a much While creditors meetings tion may have to draw on 
reduced form, from one of the were taking place in Europe, a funds provided by ACIL tosur- actions, many of these assets gent holaiig in fhe. “new, 
most spectacular corporate faiJ- stream of legal actions in Aus- vive. x are Immature and require Boni Corporation Austra. 
ures in recent history. tralia threatened to scupper Running costs are estimated development. They would real- lian pec os ‘ 
The battle. is save what the rescue attempts. The a at approximately A$10m per ise only a residual ¢ ee - said | it vestigate Dak 
remains Co ti serious threat came from the year during the five-year work- curren p! n cs EL 
juldation out period. This reflects the market. For example, develop- _Neither is the affair over far-! 


from immediate liquidation 


has taken nearly a year of corporate Australia. The ey{i.~! 


liquidators of J.N-Tayior Hold 
Investors agreed to the restructuring plan out of economic self-interest rather Sumer of Ansan as 





rate meetings an. ‘pee than attatchment to Bond Corporation. Most would rather forget the name. ites | in the eyes of interme «, 
ment of 14 banks. ms he sets Paton 01 vestors — } 3 
‘The process has been com- ings, a subsidiary of the group, modest size of the new Bond ment of the massive Ocean the wealthy retail investors 
plex because of the company's owed A$i80m by Bond Corpo- organisation, . symbolically Shores estate has faced Germany and Switzerland wig 
labyrinthine debt structure, ration. moved from Perth, the west opposition from environmental proved such a ready source 
built up during the heady days ‘The liquidators finally opted: coast boom-town where Bond groups and the land has not finance in 1980s, 

of debt-financed ion in to back the orderly work-out of Corporation bas its roots, to been “rezoned” or redesignated _ For example, a Tecent $75. 


assets, rather than seek an Sydney-in the east. eS Brewi pong ottaring 


the late 1980s. Meetings of : by the state government for 


Se ts Loe holders The ie as, had to noon ee “ simp! to In et Bond Corpora- manufacturing group; had 
were hel lon, Geneva, company also emp! six people iy addition, Bond Co! - group, ® 
Frankfurt and Perth - undera reach a feed the demands of the inqui- tion still owns a stake in two be scaled down in the face of > 


lacklustre demand. Other” 
transactions, such, : 


US brewers, Heileman and 
issue of convertible bonds it. 


separate nt 
with Australian Consolidated , 
Pittsburgh. Ironically, Heile- 


ries into Mr Bond's affairs ~ 
Investments (ACIL), formerly i i 
vehicle 


combination of German, Swiss, 


UK, US and Australian law. If a3 a 


any one group had refused to Bell Resources, another by the Australian Broadcasting man was Bond Corporation's ; , 
accept the deal, the whole pro- of Mr Bond, after defaulting on Tribunal, the Australian Secu- first significant international Poseidon, part of Mr Robeti +. 
cess of salvage would have col- a A$433m debt repayment in rities Commission (into the col- acquisition. The fifth largest Champion de Crespigny’s miin-* 
lapsed. January. lapse of the Rothwells’ finance brewer in the US, with approxi. ing group, have been com;; 

Investors agreed to the Again, Bond Corporation house controlled by Mr Laurie mately 7 per cent of the US pleted as low-key private place. 1 


could have been placed in liq- 


ments rather than publig? 
uidation, Again, the creditor issues. 


restructuring plan out of eco- 
Indeed, Mr de Ctespigiy’, 


beer market, cost $1.3bn in 
nomic self-interest rather than 1987. 


Bond) and a Royal Commis- ke 
i However, Heileman is cur- 


any sentimental attachment to took a more flexible attitude. sion. ¢ 
Bond Corporation. Most would — In fact, the agreement with Legal bills will also be sub- rently being reo under recently sought to simplify the. 
rather forget the name. ACIL is a cornerstone of the stantial For the “new”. Bond Chapter 11 of the US bank- complex structure of his corfio,;. 

An independent valuation of work-out plan. ACIL has Corporation holds a motley col- ruptcy code, which offers pro- rate e! to reduce compark ‘ 
Bond Corporation's assets by reduced its secuxed claims over lection of assets, many of them tection from its creditors. Bond sons with Bond ane 
Ferrier Hodgson, the Austra- Bond corporation to A$llém litigious ~ based on legal Corporation's stake is likely to As for investors in Bond Cor. 
lian accountancy firm, con- from an original A$400m. It claims outstanding. be reduced to a minority. The poration, they are simply hap,“ 
cluded that just 1.5 cents inthe will also provide working capi- For example, a claim against value of the investment was ing that the rag-bag of “immer. 
dollar would be realised from tal for the five-year life of the the Western Australian gov- written down by Ag454m inthe ture” assets can be realisef’ 
an immediate liquidation, with scheme. ernment over a failed last financial year. ' with a minimum of complica. 
just A$15m (US$11.7m) left This could be crucial, since petrochemical project could As for Mr Bond, the affair is tion or controversy. 





London Fox 
submits bid for 
NZ exchange 


THE London Fatures and 
Options Exchange (Fox) has 
submitted a detailed bid for 
the New Zealand Futures and 


Islington completes £200m refinancing deal : 


By Tracy Corrigan 7 tees 


ISLINGTON council, the north - substantially higher than Satman, a building 
London local authority, has for the original borrowings,. contracting firm, which 
completed a refinancing of with margins of 30 to 50 basis undertook housing work for 


£200m of deferred purchase Islington in exchange for 
ts. is the 


of seven years, then for ¢ 
further three years (that is__ 
Taking a total of 24 years). + 
However, when Satman - 
tested the ground, Guinness ; 


Options Exchange, writes | arrangements. deferred payment, 
It ts believed to be the first banks facing losses of nearly counterparty of the Mahon had got out of the local , 
The proposal is to be consid- | refinancing of bank lending 200m an local authority swaps but the firm has a authorities market. oe 
ered by the Exchange Board | since the House of Lords ruled business and local counc contra relationship with Sixteen months ago, ! 
tomorrow, and London Fox | earlier this year that local islington council, which is Is) mn and Satman to, 


have found it hard to arrange 

bank fin: since. viewed as the ultimate credit. 
The original seven-year 

agreements were made in 1985 


al it S.G. Warburg as lead 
bank. On Friday, a deal: 


authority interest rate Smaps 
refinancing the £200m over-’ 


hopes to have a final answer _ 
after were illegal, 
Telationships between banks 


the Exchange’s annual 


meeting on August 15. 

If the takeover goes and councils. exacerbated by the existing and 1986. seven years was signed, but 
New Zealand government The margin on_ the strain on their balance sheets The lead bank, Guinness the banks insisted on a 230m 
bonds and bill seven-year deal is 75 basis caused by economic recession Mahon, had indicated that it as payment. upfront. The 


should be possible to roll over 


drawdown will-not be: until- 
the agreements for two periods : 


and currency 
contracts will be brought to 
London. next year. 


points over the London and new capital adequacy 
terbank offered rate (Libor) requirements. 
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CPt re as To the holders of the outstanding 
® ‘The vable below gives the latest available rates af exchange (rounded) agalnst four key currencies on Monday, August 5, 1992 . in some cases the rate is nominal, Market rates are the average of buying and selfing rates 
_ - : “/ @xcept where they are shown to be otherwise. in some cases market rates have calculated from those of forelgn currentics to which they are tied. ours ms +#3,000,000,000 
10p ' couwtey, STG. USS OAR ath, outa EST USS DMNARK YEN, counrity S5IG USS OMAR YEN 8.5 per cent. ee Notes due 1992 
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- * Jo the holders of the outstanding To the holders of the outstanding 
: : ee : em erperyre ee Yen 60,000,000,000 
eee Nikkei-Linked Notes due 1993 
ee ee ee eee Be Suet eR Sra ae 
ae : Osterreichische Linderbank Aktiengeselischaft Osterreichische Linderbank Aktiengeselischaft PURCHASE DIRECT FROM THE BANK OF ENGLAND. OFFICIAL 
: DEALINGS IN THE STOCKS ON THE INTERNATIONAL STOCK 


EXCHANGE ARE EXPECTED TO COMMENCE ON TUESDAY, 6TH 
AUGUST 1991. 


ISSUES OF GOVERNMENT STOCK 


The Bank of England announces that Her Majesty‘s Treasury has 

created on Sth August 1991, and has issuad to the Bank, additional 

amounts as indicated of each of the Stocks listed below: :e& 
£150 million 104 per cent EXCHEQUER STOCK, 1995 

£150 million 103 per cont CONVERSION STOCK, 1989 

£150 million 83 per cent TREASURY LOAN, 2007 


The price paid by the Bank on issue was in each case the middie 
market price of the relevant Stock at 3.30 p.m. on Sth August 
1991 as certified by the Goverment Broker. 
In each case, the amount issued on 5th August 1991 represents a 
further tranche of the relevant Stock, ranking in all respects pari 
passu with that Stock and subject to the terms and conditions 
applicable to that Stock, and subject also to the provision contained 
inthe final paragraph of this notice; the current provisions for Capital 
Gains Tax are di below. 
Application has been made to the Council of The international Stock 
Exchange for each further tranche of stock to be admitted to the 
Official List. 
Copies of the prospectuses for 103 per cent Exchequer Stock, 
1995 dated Sth January 1978, 23 per cent Index-Linked Treasury se 
Convertible Stock, 1999 dated 28th April 1983 (which contained 
the terms of issue of 103 par cent Conversion Stock, 1999) and 84 
per cent Treasury Loan, 2007 dated 11th July 1986 may be 
obtainad from the Bank of England, New issues, Southgate House, 
Southgate Street, Gloucester, GL1 1UW. 
The Stocks are repayable at par, and interest is payable halt-yearty, 
on the daves shown below: 
Stock Redemption Interest 
date payment dates 
103 percentExchequer 21st July 1995 21st January 
Stock, 1995 2 
103 per cent Conversion 22nd November 
Stock, 1998 1999 
84 per cent Treasury 16th July 2007 
Loan, 2007 












(NOTICE IS HERERY GIVEN, In accordance with the peovisions of the Gzcal agency agreement diated Sth February, 1989 {the “Agency Agreement”) and 
made hetwoen Qstereichische LAnderbank Akdengesatschalt (ihe “Basi), The Chase Manfattan Bank N.A. as fiscal agemt and principal paying 
‘agent (the “Fiscal Agent"} and the agents pared therein (together with the Fiscal Agent, the “Agems") retating to the above-mentioned Notes (the 
“Notes"). drat a moedag (the “Meating") of the holders of the Notes (the “Hotehokders”) is convened by the Bunk and will be held on Wadnesday, 26th 
‘August, 1991 at 1.30 pum. London dime at the offices of Horton fose, Kempson. House, Camomie Street, London EC3A 7AN for the purpose of 
Considering acd, if thougtx ft passing the Extraordinary Resolution set oul belaw (the “Fesaintion") which will be proposed in accordance wish the 
provieions of the Agency Agreement. 

‘The Resolution is being proposed to Katehoiders by the Bank as a result of tha Impeding merger (the “Merper") of the Bank with Zentralsparkasse und 
Kommerziaibank Aktieogeselischaft, Wien (“Z-Bank") which Is expected to take effect on or about 7th October, 1991 (the "Merer Date") when under 
the terms of the proposed merger and purstramt } the relevant provisions of Austrian taw, ail tha accatn and Rabilities of the Bank will automatically pass 
ty Z-Bank. Accordingly, upon the Merger Date, Z-Bark wit assame alt the obligations of the Bank under the tems and condslons of the Notes {tne 
“Conditions") and the Bank will cease to exist, effective 25 af tst January, 1991. 

Detalts of the bankpround to, and the reasons for, the proposed Resolution are contained in an Explanatory Memorandum prepared for Noteholders by 
‘the’ Bank dated 6th Auguet, 1991 copies of which am available an indicated below : 


“THAT this Meeting of the hokiers (the "Noteholders") of the Yen 5,000,000,000 7% par cent Nildat-Linked Notes due 1923 {tie “Notes") of 
Ostermichische Linderbank AkSengeselischa?t (the “Baak?, issued pursuant to a fiscal apency agreement [tha "Agency Agreement") Gated Sth 
Fabroary, 1969 made between the Bank, The Chase Manhattan Bank FLA. 25 fiscal agent and principal paying agent and the agents named therein, 
‘REREBY:- 


NOTICE IS HEREBY GIVEN, in accordance with the provisions of the fiscal agency agreement dated 23ed March, 1989 (the “Agency Agreement”) and made 
between Ostareichische Lindestrank Aktiengeseschatt (the “Bank"), The Chase Manhattan Bank, WLA. as fiscal agent and principal paying agent (the 
“Fiscal Agent) and the payieg agents named therein (together with the Fiacal Agent, the “Agents”) retating to the ahove-mennoned Notes (the “Notey"), that 
a meeting (the "Meatiog") of the hoiders of che Rates (the “Notsholders") is convenad by the Bank and will be held on Wednesday, 28th August, 1991 31 2.00 
um. London lime at the offices of Nortoa Rose, Kempson Howse, Camornile Street, London EC3A 7AN for the purpose of conauilenng and, NN thought fit, 
passiog the Extrannfinary Resotution set ont below (the “Resolution”) witich will be proposed in accordance with tha provisions ot the Agency Agreement. 
‘The Resolution ts belng proposed to Notehotders by the Bank a6 2 result of the impending merger (the “Merper”) of the Bank with Zentralsparkasse und 
Kommerziaihank Aktiengasetischaft, Wien ("Z-Gank") which Is expectad to taka effect on or about 7th October, 1991 (the "Merper Date") when under the 
terns of the proposed marger aad pursuant 10 the relevant provisions of Austrian taw, al tha assets and listalties of the Bank will aulomatically pass 10 
‘Z-Bank. Accordingly, upon the Merger Date, Z-Gank wil assume all the obligations of the Bak under the terms and conditions of the Noles (the 
Gordons") and the Bank will cease is edst, effective as at Ist Janeary, 191, 

‘Dotalis of tha background 10, ang the reasons for, the proposed Resolution are contained in an Explanatory Memorandum prepared for Noteholders by the 
Bank dated Gth August, 1991 copies of which are available as indicated below. 


EXQRAQBONIARY RESOLUTION 
“THAT this Mooting of tha hokdera (the “Notehoiciers") of eha Yen 60,000,000,000 5.35 per cent. Kules due 1999 (the "Roles"! of Gsterneschische Linwerbank 
Abdiengesolisciatt (the “Baok"), lssued pursuant to a fiscal agency agreement (the "Agency Agrétmant") dated 22nd March, 1989 mace borween the Bank, 
‘The Chase Manhattan Bank, 1A, as fiscal agent and principal paying agent and Banque Bruxeiles Lambert S.A. Chase Manhattan Bank Luxembourg SA. 
‘and Chase Manhattan Bank (Switzerland) 2s paying agents. HEREBY:~ 
A approves: 
Q) a roenyer ("ihe Menger”) between the Bank and Zentralsparkasse und Kommerciaibank Aktlengesaiischft, Wien ("2-Bank’) far ie purposes at 
Condition 8{e) of the terms aed conditions of the Notes; and 
(the assumption by Z-Bank of the rights and obligations of the Bank In respect of the Notes and ihe dissolution of the Bank Oy the intent thar trom and 
‘afer the time when the Merger becomes aftoctive the Notes and the Agency Agreement shail be read and construed as it Z-Bank had baen at ail 
fimes a party theroto in place of the Bank; 
8 sanctions every modification, abrogation, variatiog, comprumise of, or mangement i) respect ol, the ngbts of He Noteholders and holders of the 
Coupons appertaining to the Notes agaist tha Bank invotved in or resulting fram the pastung of ts Extraordinary Resolugon or the Menger: and 
© authoriges the partes to the Agency Agreement and Z-Bank ta execute such further documents and do afl such other acts and mings, in each case as 
‘ay be sacessary to carry oul aad give efiect to this Extraordinary Resotution.” 


‘VOTING AND QUCROM 
1 ANotsholder who wishes t attend and vote at the Meeting In pesson must produce at the Meeting either the Notes. of a valid voting certiticate (os vali 
‘voting certificates) relating to the Notes, In respect of which he wishes to vote. Vating certificates are issued by each of the Agents. 
2 Heute 08 nt wa tans tan een rns, aw Gare wi witb cet at Oe beng nt rapt Mot sh 
may alther: 
(a) Gofiver hig Notes or voting certificate(s) to a person whom he wishes go altend and vote at the Meeting on bis behalf: or 
(t) by magna of a block voting Instruction, instruct an Agent to appotat a proxy ( attend the Meating and to vote at the Meeting in accardanca with hs 


Je order to obtain voting cartificates (as referred to In paragraph 1 above) of to give voting instruchons through an Agent (as refarred lo in paragraph 

20} above), a Notehofder must deposit {at any time unél 46 haurs before the dma appointed for the holding of te Meeting os. appropriate, any 

‘adjourned Meatiog, but not thereafter) his Notes with an Agent or (to the satisfaction of tha relevant Agent) to the relevant Agent's order or (Hl netevartt} 
under its control at Eurselegs or CEDEL. Notes ac deposited or held wil be feleased at the conciusion al the Meeting (or, i relevant, adjourted Meeting} 
Of Upon Surrender of the voting certificate(s) or, being not less thes 72 hours belore the One far which the Meating (oz, 4 relavant, the adjoumied 
Meeting) la convened, the voting Instruction receiptis) tesued in respect therea! to the Agen which Issued the sama and the notification of such 
‘surrender by such Ageni to the Bank. 

4 The Resolution can only be pasted at « Meeting (or adjourned Meeting) at which the requisite quorum bs presen. For there 20 be a quorum 2t the Meenng 
‘there crust be two or mont persons presefit in perdon ai the Meeting holding Notes of voting restificates or being proces and holding or representing in 
tha aggregates fifty per cent. In principal amount ot tha Notes tor the time betng outstansing. 

5 Ut vdthla buf an hour fom tha time appointed for the haldiny of the Meeting a quorum Is not present at the Mewtng, the Meeting wal be adjourned and 
the Resolution wil be considersd a an adjoumed Meetiag of which a1 least @ further tan days" notice will be piven to Noteholders. The quorum required 
‘at an adjourned Meeting [a retation ta the Resolution I fro or more persone present in parson hpkdkng Noles ov vibag certificates or being pass, 
whatever tha poncipal smount of she Hotes so held or represented. 

6 The Resolution and every question submitted t the Menting or the adjourned Meating will be decided by a show of haduis, unless a pod bs duly 

demanded by the Chairman of the Meeting, by the Bank or by ane or more parsons holding one or more Notes or vabng cerbficates or hemng proxies and 

holding or representing In the aggregake not less than ane-fifteth of the princips! amount of the Notes then outstanding. 00 a show of hanus every 

(arson Wha ls 90 present In person and produces a Note or voting certificate or is a pronry sha have one vote and on 2 poll every person wha Is 50 

‘resem shall have ona vote in respec! of each Yen 100,000,000 priacipal amount of Netes so produced or represented by the voting ceruficale 50 

produced of in respect of which he is a proxy. On 2 show of hands a decleration by the Chairman of the Meeting that a resdlutdn has bean carriod by the 

requisite majority is conclusive evidence of the faci within proof of the number or propartion of the voles secorded in favour of or against such 





































4) a merger ("the Merger") between the Bank and Zentradeparkasse umd Konmerzialbank Akvengesellschan, Wien ("Z-Bank") tor tne purposes. 
of Condition 8(e) of Ge terms and conditions of tha Noles; and 
+(e assumption by Z-Bank of the rights anc obitgations of the Bank In respect of the Notes and the dissolution of tha Bank to the intent that Irom 
_ __andafter the lime when the Meret becomes aflective the Notes and the Agency Agreement shall be read and construed as # Z-Benk had been 
‘| stall thes a party thereia in ptace of the Bank; 
8 _ sanctions every modification, abrogation, variation, compromise of, of arrangement in respect of, the rights of the Notehokiers and holders af tte 
” Coupons appertaining to the Notes against the Bank involved In or resoiting from tha psssing of this Extragrtinary Resolution ar the Merger, and 
C authorises the parties fo the Agency Agreement and Z-Bank to execute such further documents anid do all such other acts and things, in each case 
ag may be necessary t0 cary out and give effect to this Extraordinary Resolution.” 


i ‘VOTING AMD GUGRO 

1 ANaotehoider who wishes tn attend and vote at the Meeting In parson most produce at the Meeting either the Hotes, or a valid voting certificate (or 
; ald voling cartificains) relating 10 the Nowes, in respect of which he wishes 2 vote. Voting certificates are issued by each of the Agents, 

2. A Noteholder wha does not wish to attend the Meating in persoa, but who does with votes to be cast at the Meeting in respect of the Notes which he 
. elther: 

(dee! is Notes oF vriog cetifeates) ta a pemmon whom ful wishes io attend any vote at te Meetiog an fis bet; or 
) by means of a block voting Instruction, Instruct an Agent w appoint a proxy to attend the Maating and fo vote at the Mecting In accordance with 
+ hte wishes, 

2. - inorder to obtain votlog certificates (as referred to in paragraph + above} oF to oive voting instructions through an Agent (as raberred to In paragraph 
* 9(b) above), a Notoholder must deposit {at any Sime unill 48 tours belore the time appolnted for the holding of the Meating or, H approptlate, any 
adjourned Meeting, but not thereafter} this Notes with an Agent or {to Wie salistaction of the relevant Agent) to the relevent Agent's order or {it 
relevant) under Its control at Ewoclear or CEDEL. Notes so deposited or held will be rileased at tha conchrsion of the Mecting (or, if relevant, 
adjqurned Meeting), or upon surrender of the voting certificate(s) or, being aot fess then 72 hours before the time for which Ove Mdesting (or, It 
. relevand, the axjourned Meeting) és comvened, the voting Instruction recelpt(s) issued in respect thereo! to the Agent which iesued the same and the 
+ notification of such surrender by such Agent to the Bank. 1. 

4 “The Aesokition can only be passed at 2 Meeting (or adjourned Meeting) at which the requisitz quorum is preseat, For there to be a quorum al the 
Mating there must be two or mare persors present In person at the Meeting hokding Notes or voting certificates or being prendes and holding or 

. ,feprasenting ia the aggregate fy per cent, in principal amount of the Notes for the fine belng dutstanding, 

5- " ff witan hat an hour Irom tha me appostted tor the hokdiog of the Meztiag a quorum ts no present at the Mesting, the Meeting will be adjourned 
‘and the Resolution wiil be considered at an adjoomed Meeting of which at least a further tan days" notice wit ba given to feogehoksors. The quarum 
sequired at an axfjoumed Meeting in tetation to the Resolution is two or more persons present in person holding Notes er voting certificates or baling 
«proxies, whateva the princiga) smount of the Hotes $0 held oF represented, 

6 . The Resolution and every question submitted to tha Mesting or the adjourned Meating wil be decideo by a show of hands untess a pod 1s duly 
” demanded by the Ghaleman of the Mesting, by the Bank or by one or coore parson hoiding aze or more Notes or voting cextificates or being proxies 
ind boiding or representing in tha aggrecaie not less than one-Sttte:* of the principal ambunt of the Notes then outstanding, On a show of hands 

perso who is 80 present in parson. and produces a Nate oc voting certificate or Is @ proxy shal have one vate and en a pofl every person who 














































































i 16th July 

‘The further tranches of stock will rank for 2 full six months" interest St 
oon the next interest payment date applicable to tha relevant 

te . 
Each of the Stocks referred to in this notice is specified under 
paragraph 1 of Schedule 2 to the Capital Gains Tax Act 1979 as a 
gilt-adged security (under current legislation exempt from tax on 
capital gains, irrespective of the period for which the Stock is held). 
Government Statement 
Attention is drawn 10 the statement issued by Her Majesty's 
Treasury on 29th May 1995 which explained that, in the interest of 
the orderly conduct of fiscal policy, neither Her Majesty's 
Government nor the Bank of England or their respective servants 
or agents undertake to disclose tax changas decided on but not yet 
announced, even where they may specifically affect the terms on 
which, or the conditions under which, these further tranches of 
stock are issued or sold by or on behalf of the Government or the 
Bank; that no responsibility can therefore be accepted for any 
omission to make such disclosure; and that such omission shall 
neither render any transaction liable to be set aside nor give risa to ly too.) 








































“by the requisite majority ts conclusive evidence of the fact without prot of the number at proportion of the votes recorded in favaar of af against 
such resolution, 


7 To be passed, the Resototion requires e majesty i tewour consisting of not ess han two-thirds of the persons voting thereon upon a Show at hands 
og, If a pol Is demanded, by @ majortly consisting of not lass than two-dhinds of the votes given on such potL 
8 I passed, tha Resotation wi be binding upon 2ft the Notehoiders, whuses they were present at the Meeting oF noi, itd upon al hokdore oF cre 


coupons appertaining %0 the Notes. 





‘Tobe passed, the Resolution requires a majority in tavour consisting of ot lesa than two-thirds of tha persons voting thereon upon a show of haods or, 11 
a poll ls demanded, by 9 majorfty consisting of not less than two-thirds of tte votes given an such poll, 

6 passed, the Resolution wil be binding upon all the Notehotians, whecher thay were present at the Meeting Of nol, and upon all hokders af tha coupons 
‘appertaining to tha Notes, 






















AAMLABILITY OF BODUMERTS 






























‘POMLABILITY OF BOCUMENTS, (Copies of tho Explanatory Mestorandum may be Inspected and obtained, and the Agency Agreament referred to above may be Inspected, by Hoteholders at ; 
Cpls of the Explanainy Mermavandimn may be Inspected aed obtained. andthe Agpoey Agreement refered fo above may be Inected by or from (as tha case raay be} the specified office of the Agents set cut bebow. any claim for compensation. 
. | Hoteholders a2 or from (a8 tha case may be) tha specified office of the Agent: sat out below. 
Att oe AGENTS BANK OF ENGLAND 
I ! ies The Agents (and the speofed oie of etch Agent) refed tin te Noi ar:- LONDON 
Agents (and the specitied office of each Agent) reformed io in this Notice gre: 
ese The Fle Agent und Pecoa! Ping Agent 5th August 1991 
r “. Waolgate Honsa, 
Coleman Street, 
meee 
3 s Bansua Bnoviles Lambert S.A. 
i Banaye Bruxefiss Lambert SA, cue Bank igcombouy 5A. hase Machattan Best. (ton) BA fotos es. 
Sher bent ‘eseon Sed een tonne PAIS tess TE 
: . 
‘shouid compel year profersivnal edfzar, ‘This actice bx Important wal reysires your lurnedtate atestion. H yeu ars tn aay doubt atext fhe actin yen shoot take, yeux shold case yor professional adele. 
Ti as tt eh i ee al cqraed iy Lcercae nxn npc Lie Bruce’ this nto as hae ned by Sserclass Afriank AioogpoReebt ent spn y Cetra CSedertant fienpeetsehcf food Src, 2a of 
od The Secmrition and Fotures Axterty (inited - : ; ‘Tes Seearttes and Frtures Kethorty United. Spec 
: fialad: Oth Aapest, 1291 (iain: fh Aopast, 1991 
’ Inaacial Temes Garep. 
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Making waves on the south coast" 





European side cushions 
decline in TDG profit 


By Michiyo Nakamoto 


RECESSIONARY pressures in 
almost all of its markets 
depressed first half results at 


in volume ht on 
by weak economic tions 
worldwide. 


In Australia, the severe 


recession resulted in a decline * 


in all of the group's activities, 
and profit slid to £408,000 
(21,51). 

European operations, includ- 
ing the UK, which wag the 


group’s main market, were 
slightly moré resilient, with 
turnover rising to £244.3m 


Earnings share 
to 7.46p (8.09p). The interim 
dividend, however, is main- 
tained at 3p. 

vy completed, the Broup was 
now group was 
r. oma upturn, saat 

any economic - 
Sir James chairman. 


to an end just yet. 
“We're not going into higher 
unless economy goes 
fito higher gear,” he warned. 


The well-publicised plight of 


transport companies in the 
ongoing recession makes 
TDG’s 7 per cent profits decline 
look respectable. There are per- 
haps“some grounds for grum- 
bling about a maintained divi- 
dend when hopes for better 
times had been raised by the 
group's restructuring pro- 
gramme. But given its resil- 
jence during what has been 
perhaps the worst of the UK 
recession, prospects in the 
months ahead look better 
rather than worse. A strong 
balance sheet and the 18.5 per 
cent stake held by Proventus, a 
Swedish investment company, 
added attractions. 





Fresh strategy planned at NHL 


By David Barchard 


NATIONAL HOME Loans, the 
mortgage finance specialist, 
yesterday confirmed that a 
wide-ranging review of its 
future 


NAL’ 
usiness had heen 
hit hard by the recession. 
James stockbroker, 
is profits this 
of about £8m, down m2 


are currently 
gage offer with National Home 
Loans, where we haven't 
received a request for funds, 
may receive a new affer with 
Yorkshire Building Society on 
similar terms, but the mort- 
will be branded York- 
shire,” said Mr John Heron, 
National Homs Loans director 
Mr Heron declined to say 
whether a further £175m in 


2 7 
Mr Heron declined 
to give any the possi- 
new NEL 

P to adopt, but 





British Dredging 
shares slip on 
profits warning 


Mr Fane Vernon, chairman, 
said the effects of the recession 
had been “considerably worse 
than expected” and that profits 
would be “much less than ana- 
lysts’ forecasts.” 


q 
ness and paving blocks had 
been hardest hit. 

Mr Vernon added, however, 
that the group was in a strong 
financial position and had 
issued the statement “as a sign 
of confidence in the future. We 
can stand the cycle.” 

British Dredging said it 


- expected to maintain its 


interim dividend at 2.6p 


Intl Business refinancing 


By Clare Pearson 


The company is also 


tlements depend on cumulative 
operating profits exceeding 
£29.1Im in the five years to end- 
December 1995. 

If they are greater than 
£42.1m, the investors will get 
their maximum entitlements: 


COMPANY NEWS IN BRIEF 


ABERDEEN TROST has 

to acquire the issued share 
capital of Ivory & Sime Luxem- 
bourg from ivory & Sime for 
about £68,000 cash. Ivory & 
Sime Luxembourg a ihe pan: 
agement company 

Fond, an open ended invest- 
ment company. 

GARTMORE European Invest- 
ment net asset value per share 


was 95.4p at June 30 (1203p). : 


Accounting period to run for 15 
months ended September, and 
earnings for 12 months to June 
were 1.46p (0.84p). Revenue 


totalled £679,000 (£717,000). 
G&G KYNOCH has sold the 
ongoing business of Kynoch 
Textiles to Joshua Ellis for 
about £195,000. 

IMI has acquired REM Hold- 
ings (Remcor) of Ilinois for 
$17m (£10m) cash. REM makes 


ity 
and automated beverage dis- 
systems. 


NORTHERN FOODS has 
acquired Kara Foods and Grain 
D'Or Bakeries from Hillsdown 
Holdings for £4.1m cash. 

RENTAMINSTER has pur- 


NOTICE TO THE HOLDERS OF WARRANTS OF 
SUMITOMO ELECTRIC INDUSTEIES, LTD. 


U.S. $200,000,000 31% per cent. Bonds Due 1992 
with Warrants 
Pursuant to Clauses 3 and 4 of the Instrument (the 
“Instrument”) dated 13th October, 1987 relating to the 
above-mentioned Warrants (the “Warrants”), notice is 


hereby given as follows: 


Sumitomo Electric Industries, Lid. (the “Company”) has 
made a public offering in Japan of unsecured bonds dae 
1999 with warrants of the Company (date of issue: 2nd 
August, 1991, Japan time) at the initial subscription price of 
1,405 Japanese yen per share which is less than the current 
market price per share of 1,446.3 Japanese yen calculated as 


provided in the Instrument. 


As a result of such public offering, the Subscription Price 
of the Warrants has been adjusted, pursuant to Clause 3 of 
the Instrument, from 1,864.4 Japanese yen to 1,861.8 
Japanese yen effective as of 3rd August, 1991, Japan time. 


Sumitomo Electric Industries, Ltd. 


Dated: 6th August, 1991 





taminster will provide £250,000 
Forking capital and restruc- 


nd marine 
seals activities for a total of 
£23.6m. These acquisitions 
complement the recent pur- 
chase of a controlling stake in 
Dover Japan. 


ANZ Merchant Bank 








Liquidation 
of Arrows 
hits Trade 
Indemnity 


By Richard Gourlay 


one of the 
creditors with 
an unsecured exposure of 
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the Arrows 
the 


presentation of the award. 
Barnardos sald yesterday 
Arrows had made a £25,000 


each of the last two years and 
that Mr Naviede had made far- 
ther substantial contributions 
on his own account. 


Polypipe expands 
has paid £2.5m. cash 


Fordham plastic cistern and 
animal drinkers business. 
Spring Ram purchased For- 
dham from Hepworth in 
en and is now te concen 
ou developing its bath- 
room and kitchen products. 


Clarke 
Nickolls in 
the black 


Visit : 
Provision against erties, 
Clarke Nickolls ee Coombs 
made a pre-tax profit of £72,000 
in the six months ended June 
80 1991, against a loss of 
£382,000. . 
The provision this time was 
£271,000, compared with 
£1.88m. Directors said the com- 
mercial Inarket saw 
ho improvement, partly 
because of the continued 
of tenant and buyer 


Gross rental income was 
£1.73m (£1.4m) and sales of 
properties £2.07m (£6.28m), As 
a result of disposals 
rents were to fall in 
the second half, although the 
reduction in interest rates was 
adding to the surplus of rental 
imcomme over interest liability. 

Earnings per share were 
0.69p (0.53p) after a tax credit, 
and the interim dividend is 
0.3p (0.25p). 


F&C Enterprise. 
asset value up 
Over the six months ended 


June 30 1991 Foreign & Colo- 
nial Enterprise 


Ian Hamilton Fazey considers the battle for Southern Newspapers 


N THE co! 





ers. 

The impending scrap was 
signalled early last month 
when Trinity International 
ny it would make a hostile 


With its headquarters in 
Liverpool Echo, Daily Post and 
a large stable of weeklies 
throughout Merseyside and 

rth Wales, 


fishing arm of Pearson, 

of the Financial , and 
Reed International, another 
large provincial 

Mr David | 's 


in lecs than 20. years 
the Second World War, televi- 


Trinity International Holdings 


Tumover (£m) 


descendants of long-dead 
founders started looking for an 
exit route, sale to acquisitive 
regional groups such as Thom- 
gon, Westminster, United or 

forthcliffe was quietly agreed. 
If there was an auction, it was 


: 7 é 


provincial 
publishers are much better off. 
hey were disturbed for a 
while in the 1980s by a 
flurry of competition 
from freesheets — mostly pub- 
lished by small entrepreneurs 
fleeing. the big-newspaper 
advertising departments which 
trained them. But the big com- 
panies have now swatted most 
of these nuisances by buying 
nearly all of them. 
Local monopolies mean that 
all what good ted faerie 
the last decade, new tecbaol 





enabled workforces to be 
SEehed and production costs 
” Westminster's case, for 
aS ted 42 


per cent of costs last year, com: 
‘pared with 55 per cent six 
WeTiilty faced with the mi 
itancy of Liverpool labour 
economically strapped local 
market — spread its risks 


through ermaking and 
packaeing in the UK and buy- 


year period. 

re ee te pad confi- 
wil ini grown. - 
dent enough to break the 
industry's cosy mould and 
declare war. 

The announcement forced 
‘the hands of Westminster, 


ship of 
Tt js difficult to see how any 
of the four can be blocked, 


* thongh all have reserved the 


not to bid, presumably in 
on te price starta looking 


i Hew Stevenson, head of 
Westminster, said: “We have 
been talking seriously to 
Southern since 1988. We were 


Pre-tax profits (£m) 
eguceccmaaverne 2O 
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Lower interest bill helps Bensons Crisps 


By Peggy Hollinger 


(DROP of B6 per cone “in 
interest charges elped Ben- 
sons Crisps, Preston-based 
ea an by 3 ae 
BD some 3 per 
cent to £312,000 in the six 
months to May 25. 
wit eo te ka company 
in interest, com- 
pared to £73,000 last time. Bor- 
Towings amounted to fim and 
gearing was unchanged at 30 
per cent. 
Turnover rose by 13 per cent 
to £115m, although net mar- 


from 3 


narrowed 
$s ie cont ee of the 


. ifcrease in’ turnover came 


from the i pcrngc of the 

group's mi range 

assorted bags in one package. 
increasingly 


by August, according to Mr 
Malcoim Jones, chairman. 
“We can’t produce enough 


The group, which has facto- 
north-west, England, ‘said it 
north-w t 
hoped to build an additional 
plant some time next year if 

i were reached 


The second half got off to a 
“sticky start”, sald Mr Jones, 


reflecting problems with ps 
potato Crome, Higher prices far 
Ecreoed costs of qany fx 
trol are expected hi fa 


year profits, 
Earnings hare 
at 2p. The inten 





Saatchi rejigs offshoot management 


By Alice Rawsthorn 


SAATCHI & SAATCHI, the 

group, is restruct- 
uring the senior im t 
of Saatchi & Saatchi Advertis- 
ing Worldwide, its flagship 
international advertising net- 


Until now SSAW - one of 
the world’s advertisi 


chi & Saatchi Advertising 
International, which covers 
everywhere except the US and 


The new combined network 


of £2.5m, and the one signifi- 
cant disposal was the invest- 
ment in Technophone for 


£1.Lm cash, a £400,000 premium 
oo valuation of December 


Total revenue improved to 
£1.02m (£788,000), and earnings 
per share were 0.56p (0.05p)- 


Invicta Sound and 
Sthrn Radio in talks 


She peste ok te ee 
mercial radio industry is _con- 
tinuing with Invicta Sound and 
Southern Radio an 


they had begun “materi 
talks" that may lead to a 


merger. 

Commercial radio, like other 
areas of the media, has 
Tecently been affected by the 
downturn in the advertising 
market. 


destabilised by the deregula- 
tion of the radio system as new 
commercial stations have come 


Southern Radio, which oper- 
ates in the Brighton, East- 
bourne and Hastings areas, 
saw pre-tax profits fall from 
£2.01m to £1.8m for its last 
financial year to September 30. 


will be run jointly by Mr Rich- 
ard Humphreys, currently 
chief executive officer of SSAL, 
as president and Mr Ed Wax, 
chief executive officer of 


|A, a8 
They will work with an advi- 
sory board which includes Mr 
Charles Saatchi and Mr Jeremy 
Sinclair, both directors of 
Saatchi group, and Mr Milt 
and Mr Stuart Upson, 
who will relinquish their pres- 
ent posts as 
SSAW works for a number of 
multinational advertisers 
including Procter & Gamble, 
Johnson & Johnson and Brit- 


Southern already has a sub- 
stantial shareholding in 
Invicta, which is quoted 
on the USM. Invicta, based in 


. Kent, recently reported a pre- 


tax loss of £240,000 for the six 
months to March 31, compared 


with pretax profits of £97,000 
~ the corresponding period 


year. 
The two companies have 
he merger talks in the 


Fairey in $11.5m 

US acquisition 

Fairey Group, the specialist 
cugineer, peer paid $11.5m 


contact dimensional 
ment equipment. The vendor 
was Bunzl. 

LaserMike, of Qhio, 


$2.1m for 1990. Its. 
are based in the wire, cable, 
metal, polymer, fibre optic, 
rubber and aerospace indus- 


- Investment sales 
lift Edinburgh Oil 
Edinburgh Of] & Gas, the 
USM-quoted exploration and 


production company, reported 
taxable’ profits of £234,000 
~ the six months to June 


The outcome ~— boosted by 
gains of £189,000 from sales of 


ac pion, the Ne “york. 
as Compton, lew a 
based ad’ i = 
Dancer Fitzgerald Sample, 


Saatchi, which also owns the 
Backer Spielvogel Bates adver- 
tising network, recently com- 


an 
Testructuring packa, The 
group, ike te ret of the inter 
lustry, 
is suffering from the downturn 
in its main markets of the 


a 


Production in period 
sratectent a8 garels of oil 
b/d in the first half of 1990 and 


DIVIDENDS ANNOUNCED | 
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the mineral 
and 


waste 
ment services group, is to 
acquire Enviro-Solutions, 2 
ical waste 
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FT LAW REPORTS 





Auditors need not reveal books 


RE BRITISH & COMMON. 
7 (WEALTH HOLDINGS PLC 

‘ : ion: 

Chancery Division: Mr Justice 


duly 24 1991 


iz 


PRODUCTION OF documents 
fo enable a contpany’s admin- 
istrators to inquire into its 
_ affairs. and » Will be 
‘ordered by the court only in 
-fespect of information to 
“which the company is entitled 


Mmayailable to the company 
;other than in legal procead- 


”.,, Mr Justice Hoffmann so held 
; When allowing an appeal by 
the respondent auditors, Spicer 





& Oppenheim, from Mr Regis-. 


-trar Scott’s order requiring 
. them to produce documents to 
_ the applicants, the administra- 
: tors of British & Common- 
- wealth Holdings plc (B&C). 
ee Section 206 af te See sacy 
Act 1986 provides: afeyThe 
-court may, on application 
of [the administrators], sum- 
. mon to appear before it... (c) 
. agy person whom the court 
> thinks capable of giving infor. 
: the... busi- 


_person...to produce any 
, books, papers or other records 
- fn his possession ... relating to 
, the company or the matters 
-pentioned in paragraph 


. HIS LORDSHIP said that on 
September 1 1988 B&C acquired, 
«Atlantic Computers ple for 
£420m. Over the 19 
.Wonths it put in another 
£i17m. In April 1990 B&C was 
informed by Atlantic's auditors 
that without massive addi- 
.fional support it could not con- 
- tinue to trade. B&C was unable 
to provide funds, and on April 
‘16 administrators of Atlantic 
- Were appointed by the court. 
- - B&C went into administra- 
- tion on June 3. 
. Atlantic's statement of 
affairs showed 


C 


conducted. On June 15 the Sec- 

inupedtore to investigate Atm 
rs 

fees affairs. The crash also 

eT 

‘COMPANY NOTICES 





er CYDSASA: . 
Floating Mate Notes 

mice 15 HEREBY GIVEN that for 
N 

vthe Inperest Period commencing on 


annum, The interest le on. 
7th 


November, 1991 inst_ Coupon 
“No. 28 will be us. $12.18 per 
U.S. $625 Nominak 
Agent Bank 


ROYAL BANK OF CANADA 
: EUROPE LIMITED 


LEGAL NOTI 


FIRSTMEASURE PLC 
wage (in Recelvership) 





Registered number 2153255 
, Nakere of business: Securities Investment 


Company 
‘Trade classification: Division 7 
, Rar of appointment of joint adminisirative 
recelvers: 24 July 1921 
+ Name of parsan appointing tne joint adminia- 
+ Dajlve receivers: The British Linen Bank 
United 
* GJ HUGHES, TR HARRIS: 
+ Joint Administrative Recalvers 
1, {Office holder noe 2041 ang 2123) 
«. Gork Gutty 


raised questions about repre- 
sentations made to B&C by 
Atlantic's directors and advis- 
ers at time of acquisition. 

Spicer & Oppenheim were 
Atlantic's auditors from 1963 
until June 2 1989. Before the 
acquisition they had given an 
unqualified audit opinion on 
for 1987. Dace th = - 

. Durit e acquisition 
they produced a working capi- 
tal report on the instructions 
of its merchant bank advisers. 
On May 4 1999, they gave an 
Unqualified audit opinion of its 
financial statements for 1988. 

On January 16 199] the solic- 
itors to B&C’s administrators 
wrote to Spicer asking to 

4 ; a 
seasion. They said the acquisi- 
tion of Atlantic was part of 
B&C's “dealings” or “affairs” 
within section 236(2X(c) of the 
Insolvency Act 1986. 

The request was refused. 

On April 29 Mr Registrar 
Scott made an er parte order 
requiring Spicer to produce 
documents relating to the 
audit of Atlantic's and its sub- 
sidiaries’ 1987 and 1988 
accounts, and to the acquisi- 


Spicer now sought to dis- 
the order on grounds 
that {t was oppressive, and 
amounted ta use of section 
236(2) for a purpose not 
intended by Parlt 
Until Cloverbay [1991] Ch 90, 
in which an order to cross-ex- 
amine BCCI officials was set 
aside as oppressive, the deter- 
mining factor whether an 
administrator should be 
allowed to use section 236 had 
almost invariably been 
whether he had decided to sue 
the person from whom he was 
seeking information. 
That subjective test was dis- 
approved by the Court of 
Appeal in Cloverboy. The 


vice-chancellor said that there 


trar’s order should stand. 





CLUBS 
EVE has outlived others due to policy of talr 
Play and value tor rom 





PERSONAL . 







ALL 
CROCODILE 
ARTICLES, 


All Leather Luggage, 
Trunks, Bloodstone Bags 
etc. wanted. 


071-229 9618. 






National Power 
NATIONAL POWER PLC 
US. $750,000,000 


US. Commercial Paper Program 


Rated A-1 by Standard and Poor's Corporation 
Rated P-1 by Moody's Investors Service Ltd 


Arranger and Rating Advisor 


. 29 Merrill Lynch 


another £117m, to be insolvent 
to the tune of £279m. 

Villainy was suspected. The 
administrators were trying to 
piece together 2 picture of 
Anendcs: ed financial 

ion at acquisition. 

As against that, evidence of 
oppression sworn on Spicer’s 
behalf consisted of rhetoric 
and generalities. Their solicitor 
said the volume of documente- 
tion was “very large”. But 
there was no suggestion that 
the order did not enable Spicer 
to identify files required or 
that production would involve 
too much trouble and expense. 

Each case must be consid- 
ered on its own merits. 

The substance of the oppres- 
sion claim was that examina- 
Hon of audit papers might 
show Spicer ‘were negligen - 

No doubt it was unpleasant 


provide evidence 
Of negligence, but that was no 
more than a factor in the bal- 
ancing exercise. 

In Cloverbay the Court of 
Appeal found it particularly 
Qbjectionable that BCCT offi- 
cials should be orally exam- 
ined with a view to supporting 
a fraud case against them. Bat 
there was no suggestion of 
fraud by Spicer and no order 
for cross-examination was 
Sought. . 

Spicer said the order was 
because the admin- 
istrators had not specified 
which areas of the accounts 
were under investigation. _ 


which the 
sidered they or someone else 
might be vulnerable. That was 
not sufficient reason to prevent 
the administrators from having 


administrators con- 


enjoyed if liquidation or 
mse had not super 
vened”. 


That passage could only be 
read as meaning that the pur- 
pose of the discretion was to 
“reconstitute the state of 
knowledge that the company 
should possess”; and that it 
would ot be proper to make 
an order for the p @ of put- 
ting the company “in a hetter 
position than it would have 
enjoyed if liquidation or 
administration bad not super- 
vened”, 

Mr Moss for the administra- 
tors, said knowledge which 
could be “reconstituted” 
extended to any information 
third parties would have com- 
municated to the company if 
they had been dealing bon- 
estly. honourably and reason- 


ly. 

The vice-chancellor did not 
intend “reconstituting the com- 
pany's knowledge” to have 
that extended meaning. 

If the company had remained 
solvent, it would not have been 
entitled to demand documents 
from the oieard or wa inter- 
rogate him, except in pro- 
ceedings. The vice-chancellor 
was referring to information to 
which the company was - 
tled from its officers and ser- 
vants, past or present, as 2 
matter of contract or fiduciary 
duty. Section 236 could not be 
used to obtain information 
which would not have been 
available to the company at all. 

By that test litte if any of 
the information sought by the 
administrators could be 
described as “reconstituting 
the company's knowledge”. 

If B&C had remained sol- 
vent, it would have had no 
aecess to the state of i 
lying behind Atlantic's audited 


accounts and financial state- 
wents, or the sources of repre- 
sentations made during acqui- 
sition, except in legal 


access to the documents. 


gS. 

The passage in: Cloverbay 
was a clear and considered 
statement of principle, made 
after consideration of earlier 
authorities. It was the court's 
duty to apply it. The Regis- 
trar's order fell outside the 


trator came into the company 
wi purpose of section 236 and 
charged. 


ith no previous knowledge 


and frequently found records must be dis 
were missing or defective. For the 

He said “The of sec- Moss QC and John Brisby (Ste- 
tion 236 is to enable him to get ). 
sufficient to recon- and Oppenheim: 
stitute the state of knowledge Peter QC and Robin 
that the company should pos- Knowles (Linklaters & Paine). 


Rachel Davies 
Barrister 


The United Mexican States Floating Rate 
Privatization Notes Due 2001 


The applicable rate of interest for the period August 1, 1991, through 
and including October 31, 1991, to be paid on November 1, 1991, a period 
of 92 days, is 6.875096. This rate is 13/16% ahove the offered rate for three- 
month deposits in U.S. Dollars which appeared on the display designated 
as the British Bankers Association's Interest Settlement Rate (6.0625%) as 
quoted on the Dow Jones/Telerate Monitor as Telerate Screen No. 3750 
as at 11:00 A.M, (London Time) on July 30, 1991. 

The above rate equates to an interest payment of USD 17.5694 per 
USD 1,000.00 in principal amount of Notes. 


& 


Charles E. Giuliani 
Assistant General Manager 
Banco Nacional de Mexico, NY 













National Power 


US. $500,000,000 


Rated P-1 by Moody's Investors Service Ltd 


Arran; 
Menrll Lynch & Co. UBS Phillips & Drees Secuttes Limited 
Dealers Dealers 

Goldman Sachs Money Markets, inc. Barclays de Zoete Wedd Limited 

Mentill Lynch and Co. NatWest Capital Markets Limited 
Issuing and Paying Agent UBS Phillips & Drew Securities Limited 

Manufacturers Hanover Trust Co. Issuing and Paying Agent 
: National Westminster Bank PLC 


For more information please call Ben Hughes in London on Tel 71-873 4797 







NATIONAL POWER PLC 


Rated A-1 by Standard and Poor's Corporation 
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MORE 


BUSINESSMEN 


INVOLVED IN CHOOSING 
UK OR INTERNATIONAL 


BANKING SERVICES 


READ 
THE FT 


THAN ANY OTHER DAILY PAPER. 


Source: EBRS 1989 




























TECK CORPORATION 


Notice to Unitholders 
Distribution Date 
August 6, 1991 


On July 3, 1991 Teck Corporation issued porsoant to a Short Fonn Prospectas dated Jone 20, 1991 Units comprised 
of one Class B Subordinate Voting Share and one-half Class B Subordinate Voting Share Purchase Warrant, 


‘The Prospectus provides that the Units sre delivered by way of 2 legended certificate evidencing the Class B 

Subordinate Voting Shares snd the Warrants, which Warrants become separable on or before September 30, 1991 
on 2 date to be determined by the Directors of the Company, the Underwuiters and the Euyopean Managers (the 
“Distribution Date™). They have determined August 6, 1991 as the Distribution Date and, accordingly, the legended 
certificates evidencing the Class B Subordinate Voting Shares and the Warmmnis will, after the close of business on 
August 6, 1991, represent only the number of Class B Subordinate Voting Shares set forth on such certificates, 
Unitholders of record at the close of business on August 6, 1991 will be mailed, during the week of Angust 6, 1991 
cestificates representing the Warrants to which they are entitled. 


‘The Class B Subordinate Voting Shares and the Warrants into which the Units become separable on August 6, 1991 
have been listed and posted for trading on the Toronto, Montreal and Vancouver Stock Exchanges. For additional, 
information, please contact your broker or the Transfer Agent, National Trust Company, at iis principal offices in 
Toronto, Calgary, Winnipeg. Vancouver snd Montreal or Connaught St. Michaels Lid. at its offices in Luton, 
Bedfordshire, England. 
Daring the period commencing the Distribution Dete and ending December 15, 1993, each whole Warrant entitles 
its holder to subscribe for one Class B Subordinate Voting Share of Teck Corporation at a price of $25.00 per Class 
B Sobordinate Voting Share. 














































































DATED at Toronto, Ontario, August 1, 1991 










RF. Mossman, Secretary 


This announcement appears as a matter of record only. July 1997 


National Power 
NATIONAL POWER PLC 
STG100,000,000 


Euro-Commercial Paper Programme Swingline Facility 
with Multi-currency Options (Incorporated within the STG1,500,000,000 


Revolving Credit Facility dated December 13, 1990) 
Arranged by 
Manufacturers Hanover Trust Company 
Swingline Banks 
Barclays Bank PLC 
Deutsche Bank Aktiengesellschaft 
London Branch 
Manufacturers Hanover Trust Company 
National Westminster Bank PLC 
Union Bank of Switzerland 
Swingline Agent 
Manufacturers Hanover Limited 
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_ COMMODITIES AND AGRICULTURE 
W_ US wheat export|Piatimm =| Avoiding a return to the bad old days 








subsidies climb eee el The Milk Marketing Board is divided and has not allowed open debate on reform _, 


HEN my late father the milk marketing. boards Marketing Board by another because agricultural coopera’ 
By Kenneth Gooding, first kept dairy cows FARMER'S VIEWPOINT oicubtedty are — cannot sur name. 


to record levels | Masscerecrnit: | (VV itis’ Se 


vive. The EC Commission and Indeed, last week two board i and et 
Carr and same fate could befall a mit 
the British government have members, Mr Brae futh of co-operative. They are ey 




















PLATINUM FELL below $350 a | sell the milk they produced. He to that effect : 
By Nancy Dunne and Matt Hurigen in Washington troy ounce yesterday for the | had no retail licence, so had to and board members have been whom represent those whe ee the boards : 
i first time since the end of | depend entirely on selling to charged with making want little or no change, Went is replaced by compulsion ‘ 
ber, ha THE US Department of the wheat, according toa trade | 1985. It closed In London at | those who had. _ for what amounts to their own so far as to challenge the cl a buyers of milk Tr the - 
on an ebb Agriculture has been paying group : $348.75, down $5.50 on Friday. Such people often used their privatisation. man, Mr Bob Steven, for is OD and that the aud 
homework record export subsidies in The US, be said, has cut its | ~ tt also inersased its discount | power ruthlessly, driving down Implied in that-instruction position, presumably so a8 to rule ane that the experiences 
Phil Morge order to compete with the wheat production with 15 per | to gold, which closed in Lon- | the price they were prepared to was the threat that, if they fail, rewrite the so-called anani- Both aides of the m 
the resalt t European Community and cent ect asiie: Winiey wheat | don down 40 cents an ounce at | pay to uneconomic levels and % a solution is likely to be ee eee In the are equally unhappy wae 
arte an in the fiercely con- production is lowest level | $356.35. sometimes refusing to imposed by government. That they votes : 
“We exc tested global export wheat since 1976, and spring wheat | Dealers suggested platinum | chase at all PRE By David Richerdeon has been the position for more senters of the board, and Mr ing entrenched positions fey 
start with market, according to US trade output is expected to fall 5 per | might rally briefly after its On those occasions, my late than two years. Steven was reelected on a ing, qutrenched positions from 
tougher in sources. : cent from last year. recent sharp drop - it has | mother would have to make A guaranteed daily market for Progress towards a new modest reforming ticket. wi tt ead nen ieult to» 
in the thirc The subsidies are driving _ However, while US output | fallen by $29.90 an or| butter, by hand, from the a perishable product was structure has, to say the least, Milk producers are becoming retreat, 1 When proposals ' 
year, tough down prices at a time when has been falling, EC production | nearly 8 per cent in value in | cream. She would hang it down 
are still ahi world wheat output -— has been climbing. just over two weeks — because | the well on a rope to keep it for, and it meant that milk England and Wales Board, Ta of serio r 
recession e although lagging behind last Traders are hoping new busi. | it bounced off $345 an ounce | cool until the following Friday, became, and has generally which sets the pace for the oth- disclose fully the policies it is ns reba i 
to capitalis: year — is still all too bountiful ness from the Soviet Union will | yesterday. Chartists said this | when the local weekly market since ined, the most con- ers, said it had mmanimousty proposing. When challenged on our wetter fe te now: 
Opus des ‘The US last Friday awarded its provide a boost to prices. How- | is an important support point. | was held. She would take the sistently profitable sector of agreed a set of proposals for the issue at last week's annual De better for all cou: 
discipline, largest export “bonus” ever — ever, the Soviets have However, dealers suggested | butter to the market by bus, to British agriculture. submission to the British gov- general meeting of the England cerned. or pot the EC 
tancy. In 1 $62.94 a tonne - on 25,000 having difficulty securing | that in the longer term the | be auctioned for whatever plt- in recent years, however, the ernment and the EC. But, and Wales board, Mr Steven decides to approve the propos: ° 
means it fil tonnes of US hard red winter credit, even with the 98 per | downward trend might be re-| tance it would fetch. Mean- efficiency of the boards relative apart from a four-page sum- ‘ replied that the proposals were als, if producers at least knew 
holes, comt wheat to Algeria. cent USDA guarantees. established and some looked | while, my father fed the to the co-operatives which mary which was so vagueasto with the EC Commission at what was on table, they 
head-hunte: Credit offerings, trade agree- @ The Australian govermmant | for platinum to drift to a $40 | remaining skimmed milk to operate in EC countries be almost meaningless, the present. They were, he said, could begin, to modify their : 
porate relc ments and export subsidies are has protested to the an ounce discount to guid. the pigs. has been is even by board has so far omitted to tell being studied to ascertain opinions perhaps bid for 
and psycho playing the critical role in sec- Community over its of Japanese investors, who It was this ing state of milk fucers. Some have the 30,000 milk producers from whether or not they would be thelr own changes. . 
The com uring and maintaining markets about 1.5m tonnes of subsi- | were involved in two heavy | affairs, ‘all over the concluded that complacency whom they buy milk what they legal under EC law. Discussion | When the government Js 
offices in ( that the department predicted dised wheat to China last | bouts of last week, con-| country, which in 1983 has blunted development and have proposed. before that were confirmed faced with a similar situation,- 
four collea; last spring. . month, reports Reuters from | tinued to be a big infinence on | prompted the formation of that opportunities to add valne There is littie doubt, in fact, would only confuse, he it issues a Green Paper for dis- 
Huw Davi After a slow period, US Canberra. the market yesterday. They | milk marketing boards. The in the form of milk products that the vagueness is deliber- claimed. cussion. Later, when all opin. 
wheat exports, particularly to _In a letter, Mr Neal Blewett, | were joined by Europeans, also | biggest and most influential have been missed. ate, and this results — what- ‘ It was clear from other com- ions have been expressed, a 
China, have been surging, the Australian trade minister, | selling aggressively. board was that for England ‘As the debate on the future ever board members may say ments at last week’s AGM, White Paper and legislation: 
or thanks to “bonus” deals. has told Mr Frans Andriessen, Sentiment was also infin- | and Wales. of milk marketing in the UK to the contrary — from their however, that farmers have follows. | 
all last week bought US wheat at the EC trade commissioner, | enced by a rumour that a| Government statute decreed has developed over the last two continuing inability to agree a bed more than enough of dis- | Why can’t the milk boards. 
tu $75 a tonne, with a bonus sub- that the trade war among Aus- | South African company might | that the boards should take all to three years, stories like my common strategy. unity, apparent inactivity, and adopt that principle? it would 
m sidy of $51.60. : tralia, the EC and the US had | have developed an automotive | milk from all producers at the father’s have been remembered © Even the concept of a single deliberate obfuscation from certainly be more productive : 
young busi All this was made possible driven world wheat prices to | catalyst that uses manganese | same guaranteed price. ‘Trans- and repeated. Inevitably, many co-operative to continue virtu- their elected representatives. and less disruptive than the’ 
‘Argos Sodi last Spring when Congress record lows. : instead of platinum. Automo- | port costs were pooled so that milk producers have concinded ally all of the tasks currently Farmers who live close to present vacuum. Or ts the 
fience oo removed the $495m limit on He said the aggressive use of | tive catalysts provide plati- | farmers who were a long dis that the scheme should performed by the present large towns believe they could board so split that it is unable 
S.G. Warbu funding for US farm export subsidies conflicted with the | mum's best market. tance from centres of popula- not be organisation — with the excep- Prodi from a free market and even to 4 discussion 
chant bank subsidies. Community’s intention of | Talk about the catalyst has | tion suffered no disadvantage © That, however, is no longer tion of the method of pricing ability it would give them document? That is what some, 
Last mc _In the past week export sub- reforming its farm system and | persisted, though most observ- | because of their location. The an option. In these days of milk to the distribution trade to sell direct to consumers. disillusioned milk producers ’ 
arranged sidies have generally been run- making progress in world trade | ers seem to agree with the | boards wholesaled all milk to market forces and efficiency. — seems unable to unite them. Other farmers, who appear to are beginning to wonder. 
Euroknight ning at almost half the cost of talks. trader who said: “The rumour | distributors and retailers. led competition and the This is in spite of the fact that, be more numerous at present, Meanwhile, the present delay. 
investment has so many holes you could | Predictably, the scheme was approaching European single if accepted, the new organisa- seek to cling to the existing and uncertainty can only dq 
ing in m ° run a bus throngh them.” warmly welcomed by farmers. market, monopolies — which tion would almost be the Milk scheme. They are worried damage to their interests, | 
weet Indonesia set to become 
a New Zealand wool trough may h tomed out 
third large largest rubber producer ec Cala OO! troug ay nave bottomed Oo 
‘turnover : ‘ : 
INDONESIA, which is Indonesia has the world’s . . . . : . . . 
years, Ino embarking on an aggressive largest ares under rubber cult Firmer early season prices have raised growers’ hopes after last year’s difficulties, writes Terry Hall 
raise rul prod vation hind Malay- 
gramme * tion and productivity, is likely sia in production. Malaysia’s : ; ‘ ; 
establishn : nm ; IRMER PRICES at the production, but was well down at NZ$3.97. : The new season be; in prices will fluctuate in a simi- thetics, the large wool stock- 
hypermarl to, Recome the word's leading output fel from tain fn 8 first two sales of the bu the 76000 tonnes or 650.00) ‘These wide fluctuations in late Jalyon.a somewhat finmer {ar way to last eeason, follow piles in both Australia and 
nearly trip producer by 1993, according to to 129m tonnes in 1900, 1991-92 New Zealand bales in store in February, and June derived from an unusu- note, The first sale in Napier ing the end of the board's abil. New Zealand will have a nega, 
the next fo & senior official at the Interns lowest level In two decades, | wool selling season — the first the board is actively continu- ally wide range of types avail- consisted mainly of cross ity to influence the market by tive influence on sentiment, - 
such grow nal Nai ubber Organt- use of ¥ ning Prices | to be conducted in a free mar- to sell out of season types able because of Jate shearing second shears and crutchings. buying wool at auction in peri- The top 10 markets in the 
that Inova, gation, reports Reuters from and declining planted | ket for 40 years — have raised when it can, in an effort not to after wet weather. At the end As the second more ods of wealmess. Prices should 1990-91 season accounted for 
investmer “Labour and land-abundant ath Kuala Li based hopes that there be some disturb the market. of the month supplies dwindled i sale at Christchurch ease in periods of peak supply, over 70 per cent Of export 
around $12. Indomesta ie kely to overtake Invo  atmniieters the he as Tecovery after the severe diffi: Last season the country’s again, and overseas buyers gave a better indication, with when local exporters are expec- Japan, China and the UK all 
years. y to ove Interna- | cnities of 1990. wool industry faced momen- ted to be active in acquiring increased their imports of New 
‘Argos So Malaysia as the world's top tional Natural Rubber Agree- Last year saw a 31 per cent tous difficulties, inclu the stock for later sale. Zealand wool from the 
of Wiadin ‘producer in the ran yar or ment, which groups major rub- | fall in the ave! Price to withdrawal of China the Wool has never been cheaper compared The new season has begun ous Season. to n. 
garian-borr Coit Ee ag racine | NZo22 (21.45) a the Soviet Union, the of with synthetics, but large stockpiles will with some indications of and Germany declined eighty: 
chief exect thorpe. yore lowest figure in real terms for markets because of the Guit 4. ‘et ter Chinese support, and although total exports to the 
Seveloptacs ment officer at Inro, in a and Indonesia. 30 years. war and massive stockbuildng ave a negative influence on the market ere are hopes this’ will European Community 
and in me ‘recently published research | Mr Goldthorne eaid Indan- | ' Tike the lows recorded in in wool producing countries, aa increase because of the improv- unchanged at 65,000. clean 
tions for co Dey  inontedl: thet’ inditieg was likaly fo open up 1970-71 and 1982-83, the year — These conditions eventually became active as prices slightly firmer and an economic situation in tonnes. 
—— ia's rubber ‘ould rise inconetian strategy for raising | Mat,marked by huge unsold led toa crisis when the Aughre- they sought to caver average of NZ$4.19. However, Exports to India and Nepal 
from Loom output in 1989 ctl eaten f taro stockpiles in Australia, New ‘lian Wool Commission them for the period between much of the gain-wasduetoa | However, the Soviets, who increased by 100 per cent and 
tonnes to uction Zealand and elsewhere. suspended its price seasons when there are no the New Zealand are believed to have largely 50 per cent respectively. Neatly 
L6m tonnes by 1995 and to2m improvements in productiv- | “in 1970-71 and 1982-63 prices scheme, a move fol by auctions. dollar in overseas terms, used up their credit lines, were 8,000 cl tl ; 
by 2000. ity,” he said. did not fully recover until the New Zealand, which had guar- ‘The Wool Board was accused Drices were little changed. — : much less apparent at the new exported to the Soviet Union in 
ss. z= stockpiles were Tun down to anteed tts farmers NZ$485 a of pushing down inearly — For the immediate it season's sales. the last two months of the sea- 


le levels, Fortunately kilogram. to encourage 

Coconut forecast reduced for New Zealand the current — Following the end of wool shear to qualify for supplemen- present levels, or firm slightly. growers. At an indicator price cent on 
stockpile is well down on the board interventions, prices tary payments. These are given There has been little fine wool of NZ$3.67 a kilogram, as in Quantities shipped to the US 
THE PHILIPPINES’ United W: it mountains of crossbred and dropped to an average 50 to farmers who missed out on sold so far, and that section of early June, they were showing and Australia declined. i 

Coconut Association has Washington, t Partly blamed | similar wools held in 1967-71 a Kilogram, but became much the guaranteed prices available the market is closely watching a return of only NZ$2.33 a kilo- The total quantity of 
reduced its ion fk t ‘oom last N power! ae and 1980-83. more volatile. For instance in until February. However, this developments in Australia, gram, greasy, and at the indi- exports was down by 1 per cent 
for 1991 Hs production forecast Syphoon last eveMD eT be At the end of the 1990-91 sea- early June, after reaching accusation seems unfounded as where prices were down two cator of NZ$418, a return of from the previous season at 
the 248m forecast last Decem- “on a t palms might son stocks stood at 67,000 clean NZ$4.18 a ki the wool the wool types sold were of per cent at the first sale of the NZ$2.70. 189,000 clean tonnes, but the 
ber, reports Renter's from fratuetion ores i after a | tonnes, or 558,400 bales. This price suddenly dipped to good length, showing no signs season. While wool has never been value fell by 27 per cent from 
. year. represented 30 per cent of total NZ$3.67, before finishing the of rushed shearing. Longer term it is believed cheaper compared with syn- NZ$1.229bn to $974m. : 
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WORLD STOCK MARKETS FINANCIAL TIMES Tuesday August 6 199) 
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WI AMERICA ; ASIA PACIFIC oS ack 
W di w V I y Ww latest scandal 
Do dips belo olume shrinks to seven-year low after atest scanda 
ae my rally, prompted by optimism stock brokers would cancel to a year’s high of ¥2,730. composite index closed at dipped 8.0 to 1,574.9 in thin 
we 000 level as Tokyo over domestic interest rates. “elgyo tokkin” accounits, witich Investors also focused on 75818, up 10.03, after turnover tra’ full in the price of bulk 
vie 9 That view was supported by would increase the supply of companies which have cut of Wondssbn. . baved L4 per cant of tition 
aed TRADING volume fell yester- growing expectations of rate stock in a market where poten- minimum share lots to 100 Securities companies mostly ee nee ao the goiy 
fal ; ° 7 day to its lowest level in seven cuts in the US, where job data _ tial sellers already heavily out- from 1,000, including Sega hit their daily Umit highs, 3 eae cag cute lost 3 
thought at Investors Sit years, Investors retreated on released after Tokyo closed on number would-be buyers. Enterprises, Nippos Television sign that investors expec cen h ester 

Despite tt fears of political repercussions, Friday showed continued eco- Eigyo tokkin enable Network and tendo; how- the bull market to continue. ; Mining Poms to ASS Ea 
ing, which : following revelations at the nomic weakness. securities firms to act both as ever, Nintendo ended TAIWAN tumbled in tight the tht ‘on in for 
October, ha Harley-Davidson firmed $% weekend that a top alde to Mr | However, the Nikkei fell brokers and fund managers, unchanged at Y13,000. trading on rumours that a lead. the third session in a row, 
on an ebb Wall Street to $10% after the transfer of Ryutaro Hashimoto, finance below 24,000 at the afternoon and are at the centre of the ‘In Osaka, the OSE average ing local market participen’ Sze jndex dropped 10.07 t 
homework Mall Street the president of the motoreycie minister, bad been involved in opening as investors decided recent stock market scandal. declined 111.53 to 26,283.27 on had financlal problems. The 1i(6, ¢ 8 Weaker 
Phil Morga THE DOW Jones Industrial unit to the top of company’s 3 loans’ scandal, iorites Neil that the threat that the most ‘Mr Mnmeori Wakita of Mer- volume of lim shares, down weighted index weakened local bond market and ensje 
the resuit ¢ Average fell back through the entire global sales team was Weinberg in Tokyo. _Tecent scandal would worsen rill Lynch said the market was from 6m. Hanshin Bank 179.03 to 4,881.63, following Sat- stock me vant 
firgt quarte 3,000 level yesterday morning interpreted by the market as a ao dropped from Fri outweighed the bond market likely 3 gain § support from | bar. to Y1,100. unday's 4 spoilt pain TOE Nzsid.oc0 Wass. to 

“We exct westor i in itive move. 's 190m shares to 150m rally, News at the weekend gain hunt it dipp came to T$23b from 
start with ecm waoued equity oa Datacomp Jumped $1 0 the Nikkel average. closed that Mr Toycki Kobayashi, Mr 2,000, but was unlikely t0 top Roundup day's haltdag TS2050D SINGAPORE and xtats 

ugher in prices lower in very thin, sum- $11% on turnover of 1.5m 7 23,803.25 after Hashimoto's personal aide, 95,000 absence MANILA firm r were a 
in the third mer trading, writes Patrick stare after the company broadly based decline. Only helped a recently dismissed baying incantives. These ~ in PACIFIC Rim markets had a thin trading, boosted by arbi. the _peoant crop of Interim | 
year, Harverson in New York. entered into a pactto four sectoral indices rose on ‘wi Bank official to arrange the form of lower interest rates mixed day as Kong and trage trading in Philippine rere a fallen ‘Sin nsnire inves 
are still abe By 1pm the Dow Jones merge with a woit of Storage the day, and losses illegal loans depressed the - were not likely before the South Korea set while Long Distance 2. ene he Singapore Straiss 
recession ez Industrial Average was ‘Technology. gains by 648 to 235. The i market. autumn, he predicted. Taiwan dropped 3.5 per cent. stock closed up 15 pesos at 560 Ames Industrial index fel] 
to capitalise 11.40 points at 2,994.86. The Under deal, each XL/Da- registered a day's high of The ‘ing yesterday of an Electricals and other heavily HONG KONG achieved its pesos, after gaining 625 cents 12.58 a ey ‘volume of 

Opus des: more broadly based Standard tacomp share will be swapped 24,084.31 and fell to a low of extraordinary Diet (parlia- export-oriented issues came second consecutive record to $20.62 on the American Ssae a 7m), While the 
discipline, & Poor's index was also weak, for just over one-quarter of a 23,830.19. ment) session also prompted under pressure as the pros- close, although profit-takers Stock Exchange on Friday. sual Lumpur od contposite index 
tancy. In 1 losing 2.13 to stand at 385.05. Storage Technology share. The In the first section the Topix investors to take a wail see pects of a US economic recov- had quickiy eroded sharp early The composite index rose shi a 85 volume 
means it fit The Nasdaq composite of news pushed Storage Technol- index shed 12.33 to 1,834.47, stance. Legislators are set to ery dimmed. Sony declined gains. The Bang Seng index 621 to 1,017.87 in turnover of slipped to Me m from MS 7m, 
holes, comk over-the-counter fell 2.75 ogy $3% lower to $46% in while the second section index examine the stock market fur- Y140 to Y6,150. added a net 3.61 at 4,069.01. 100.5m pesos, against 69.6m. ae closed sharply 
head-hunte: to 502.92 as investors who active trading. slipped 14.34 to 3,004.88, but in ther in the wake of the loss Interest rate-sensitive Turnover fell to HK$1.48bn AUSTRALIA fell as a bank joe 0 mpomerate turnover of 
porate rela made strong gains in the Hewlett-Packard shares London the ISE/Nikkei 50 compensation scandals. shares, including regional from HK$1.82bn. holiday in New South Wales, .ebD, mt (Beazer issues 
aah f geven aay wise slipped a fo son er The eet Sate ‘One sitemicen Taon tut Me te 7 winne a Chukoke and voli Nached iss : font Tavestae’ an the side- ating The SET eee lost 

e com . Turnover on the ling its new market rose as .recipi- ew ers. oku we i on tl . inde; 
offices in ¢ ri light 75m shares by Spat and announcing that morning on a bond market ents of loss compensation from Electric Power climbed Y30 highest level on record. The lines. The All Ordinaries index 12.50 to 709.35. 
four colleay Ipm. it was slashing the price of its : 
Huw Davi There was little for investors HP 9000 model 1240 by 40 per RO 
es oe eee, to do yesterday but a . EU PE : fo 
¢ bond market was was similar weakness e e e 

orl unable to give equities a lead in rival Digital Equipment, to narrow ran e 

all because buyers were staying which shed $1% to $68%. How- umm y Ss 1¢ on nen 
P: ores sale of billions or dok Staci ge to 100% D volume cr 0 ays re 
oung bust See an cy cae rite ee ‘ in Electrolux, which Pta8) to Pte892; and ama 

i lars worth of new of ‘4m shares. TE SUR his ae I _ Free Bs in , a 280 

Argos Soa securities, Grow Group rose $% to the main influence on bourses Michelin FT-SE Eurotrack 100 - Aug 5. is scheduled to report its hal oye Eadete moe Fad 
finance col Hopes remained high of a stand at $8% in spite of its yesterday, as volumes declined Hourly changes year results n " 738. 
S.G. Warbu cut in interest rates by the warning of a likely $13.1m full- and most share prices drifted Open 10am 11am Noon 1pm 2pm 3pm Close SKr4 to eitio) BRUSSELS was " 
chant bank Federal Reserve, but most year loss because of a $8m net sideways, writes Our Markets 4112.60 1112.67 1712.83 1112.09 1111.60 1192.07 1111.43 1110.63 OSLO was lies by further mixed in light ar be 

Last mo observers thought that it was charge. The coatings and Staff. , aTiaa Gave Lowslioan buying in , Shipping vy a Bela wea Soe ' 
arranged unlikely that the Fed would chemicals group also PARIS finished slightly fay’s High y's The alkehare f index ro: ee 1ad720 in low. volumes 
Euroknight change monetary policy until announced that it was in talks lower, after trading within a ‘Aug 2 ‘Aug 1 “Jul 31 Jul 30 ‘Jul 29 517.28 and shipping Ot =f 
investment after the October 20 meeting of regarding the possible sale of narrow range throughout the 1116.44 1114.40 1110.04 1107.96 1104.82 gained 7.35 or per vats UCB. the chemical 
ing in m its policy-making Open Market some of its West Coast coating session. The CAC 40 index cas valoo aioe NN 657.98. Turnover was mode was the ied . hd 
cent stake ea indivilal’ atick The To to market Saees sarat the afieial Class of . AM was welghed BFréam worth of shares chang 

0] individu 3 © ronte mar) was i 3 
folding cor the first amouncement of the closed for a holiday yesterday. only FFr300m was said to have ‘The car sector featured, with The Comit index fell 45 to down by the weaker dollar and ing bands, The stock closed wp 
third large: latest sales figures put motor been the lowest for more than Volkswagen rising DM8.50 to 578.90 in volume estimated bearish tions for first- gt ). 

After a) shares in the limelight. Ford, three years. DM368, Daimler-Benz up DM6 half of Friday’s L102bn, as the half figures due later this week D stoped in fin 
turnover 1 which reported slightly higher SOUTH AFRICA The car sector provided at DM731.50 and BMW DM2.50 country began to shut down from Royal Dutch and Uni- affected by the holiay 
years, Inov car sales but notably lower much of the interest. higher at DM504 Continental, for its traditional holiday lever. The CBS Tendency index season tn naa juisse 
aggressive truck sales in late July, eased FURTHER falls by gold shares, the tyremaker, and Peugeot the tyre manufacturer, rose month. 7 fell 0.6 to 93.L aces index SEE a lower la 
gramme ¥ $% to $32%. im response to advanced in relatively good DMé4 or 2.1 per cent to DM198 Among the blue chips, Fiat Royal Dutch closed a a a 
establishr ‘The other big two carmakers weakness in gold bullion and volumes of 373,000 and 80,100 following the sale of its 13 per closed at L6,083, down L117, F1 159.90, down F12.40 or 15 quiet oliday trading. Her 
hypermar! were due to announce sales platinum prices, depressed shares respectively. cent stake in Kwik-Fit of the while Generali fell L430 to per cent. James Capel said yes- index fell 11.3 or 1 pa oan 
nearly trip data later in the session. Gen- Johannesburg fe ended 70 centimes UK last week. 131,850. terday that it had reduced its 1,003.9 in volume "7.500, 
the next fo eral Motors, however, did con- The all-gold index dropped higher at FFr103, below its month by Among smaller stocks, Zan- STOCKHOLM eased ahead of first-half forecast to en up ee 2A 
such grow firm payment of its regular 40 25 to 1,257 as Vaal Reefs day's high of FFT105.10. The sales of its new Citroen ZX ders, the paper manufacturer, the announcement of interim from £600m, as a result ie Tet AN 10s i er oa 
that Inovac cents a share dividend, and declined R5.50 te R216. The share price had 349 per mode). jumped DM11 or 4.2 per cent to results. Some uncer- ah pela oes of its US after week's A ae cent 
investmen rose $% to $40. Chrysler eased industrial index shed 20 to cent on Friday, on the news FRANKFURT held on to DM275 after the company tainty has also set in before § , Shell Oil. ; gain in antici new 
around $12: $% to $13%. 4,070 and the overall index fell that the company raising most of its early but announced a sharp rise in first September's elections. The | MADRID moved higher, with econo his \ 
years. Boeing rose $% to $45%, 16 to 3,431. the price of replacement tyres trading was thin. The DAX half profits and made positive varlden General index the general index rising 242to due this week. The 75-share 

Argos So Lockheed added $% at $46 but other by up to 10 per cent. index closed 6.67 higher at remarks about the full year. eased 7.60 to 1,114.10 in light 275.45, in thin turnover of index shed 66.9 to : 
of Wladim slipped $% issues, diamond share De Peugeot dosed FFr5 up at 1,622.03, just off the day's MULAN fell in nervous trad. volume of from about Pta8bn. Telefénica was Tn contrast, A’ im gained 
garian-born to $43% after the US Air Force Beers lost 50 cents to R89.25 FFr579, after of 1,623.70, while the F. ing abead of the meeting of SKr241m, firm, rising Pta9 to Ptad6s. 2.7 per cent, e general 
chief exect awarded the three defence con- and Angfos, the mining finan- in early trading. The fol- index, calculated at midses- tical leaders later in the | SKF’, the ball bearing maker = In the construction sector, index put on 26.48 to 930 
ont ccs Rocke See eerie waren Markets Me Pe pee Byes Gk 
and in me velop r was ume ‘0 .6bn ym, A is ks, 
tions for co craft. 50 to Raz. to date for car ies. 2. . ease to 8 to 135 and Soe ety 





Firm Wall Street features in steady week NOTICE OF MEETING 
















main boll point is that earn- To the holders of the outstanding 
MARKETS IN PERSPECTIVE By Jacqueline Moore _—ings_ have almost certainly Yen 21,000,000,000 

SO —_troughed now. Third-quarter 8 t Notes Dut 

ALL Street's moder- earnings, reported in October, per cen! e 1998 

we mae ie “Ea then i sry i ‘ 

‘was one le Warns hi " 
highlights of a steady perfor conld run ont of steam in Osterreichische Linderbank Aktiengesellschaft 
mance by world stock mar- ear term. “Full confirmation 
kets. The US was up 1.7 per fof an earnings recovery], NOTICE (S HERESY GIVER, in accordance with the provisions of the fiscal agency agreement dated Sth key, 1989 (the “Agency Agreement") and made 
cent in local which market will want, between Dsterreichiache Liindertank Aitiengesaschaf (the “Bani, Morgan Guaranty Trost Cemaany of New Yark, London Otfice as fiscal agent (tho 


“Fiscal Agent”) and Morgan Goaranty Trust Company of New York, Brussels Office as paying agent (together with the Fiscal Agent, the “Agents”) 
‘relating to the above-mentioned Notes (the “Notes”), Giat a meeting (ihe “Meetng") of the halders of the Notes {the “Natehakters") is convened by the 
‘Bank and will ba held on Wednesday, 260h August, 1991 at 12.30 p.m. London time at the offices of Norton Rose, Kempson House, Camomile Street, 


i 
London EGA 7AN for the purpose ol considering and, If thought fit, passing the Extraurdinary Rasotston set out below (the “Resakition”) which will be F 
QrOpased in accordance with the provisions of the Agency Apramont. oa 
‘The Resolution ts being proposed to Noteholders by the Bank 33 a result of the impending merger (the “Merges”) of the Bank with Zentratsparkesse tnd 7 mat 


advance came last in 3,050, and predicts a mid-1992 

response to a rise in the bond figure of 3,200 - a level which Axtiongesstischaft, Wien ("2-Gank") which Is expected to take effect on of about 7th October, 1991 [the "Merper Date") when onder 
market following previous it says is disappointing, ‘te terms of tha proposed merger and patsuant to tha relevant provisions of Awatrian law, ai the assets and labiliies of the Bank wit automatically pass 
week's reduction in long-term which reflects an expected fur- to Z-Bank. Accordingly, upon the Merger Date, 2-Bartk wil assume at he obligations of the Bank under the tars and conditions-of the Notes (the 
interest rates. Tuesday's 31- ther tise in bond sields and Tne eile ey tora prema aiea ree is aaa oa ee 
eer Re ee coe Siy aoe marvel, hee aia the Bank dated 6th August, 1901 copies of which are avarabla 2s indicated below, ” 
index back up above 3,000, land, rose by more than 2 per EXTRAOBEWWARY RESOLUTION 

where it to e cent last week, lifted mainly “THAT this Meeting of tie holders (the “Notehokders”) at tha Yen 21,000,000,000 8 per cent. Notes Due 1998 {the “ 

7 , Notes") at Osterreichische 
reek in spice ot moe ae by ee for Tuestiay's Ce ae a Seay ae oe Taran fa focal agency ateement (he “Agency Agrement) dated Sth Joy. 1958 made 
ume, however, was icant spending cuts. Brussels Office a8 paying agent, HEREBY:- oe y us Goma of New Net 

Lazard investor ine Find Singapore, the previens A fine the geal par 
week's leader, retreated as amenger ‘Merger between Zentralspariasse Kommernaibank Aktiengeselischaft, Wien {"Z-Sank") far the purposes 
Lazard Brothers merchant market digested three new list- ef Conca. Bel at is bores and condone ofthe Moles; aed 
bank, the current US ings. However, Hoare Govett (8) te esureston by Z-Bankol the rights and obdgaions ofthe Bank ia respect ofthe Notes andthe discottion ofthe Bank nthe intent that torn 


and aftec the Gime when the Metger becomes effective tha Notes and the. stad be read and if 
; Ml bore 8 pan nace oft Bone Agency Apreernent: construed os it Z-Bank had been 
‘sanctions every modiication, abrogation, variation, compromise of, of arraqgement in respect of, tha rights ol the. 
Coupons appestaining fa the Notes against the Bank involved In of resutting from the passing af this an Tasch x Oa: ee 
authorises the parties to the Agency Agreement and Z-Bank to exocute such further documents and do af such other acts and things, in each case 
ag may be necessary to carry aut aod give effact ta is Extraordinary Resolution.” 


belteves 
recovery is sustainable in the 
medium term. “Valuation is 
high by past standards, but 
need not inhibit a reasonable 
Yun by equities,” it says in its 
Global Equity Outlook. “The 


National Day on Friday. 
Neighbouring Malaysia was 
also weak, discouraged by 
unexciting interim results. 





: OTiNG ANE QUGRUM 

‘A Notehoider who wishes ta attend and vote at the Mecting in person must produce at the Meeting either the Notes, voting Certificate 
val wg cercatny) rainy a fe Nata, ik pect of which he wishes to vate. Voing certcates are Eaed by eech hie hase” 
Pa a ated fe Moanng in person. but wha dors wish vote tobe Cast at he Meeting I espect ofa Notes wich bs 
(a) ebver his Notes or voting cerieates) ty a person whom bo wishes tg amend and vote atthe Meeting on his bebatt 

fo by emo Bock vt asco ct ether Apert apc yo ald he Meg ands wr le Meeting n accordance 
Wnorder to obtain voting certificates (as referred to in paragraph 1 above) or to pre voting tnstroctions through Agant (as reterred to in paragcaph 
2) ave, 2 Nother step at nye atl AS hac etre he ne pole tor ha hang ote Mestcy tru apenas oo 
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Be TM We me ae Be Te 1G ee We me Be ee ee gia rae Leiner acreage oie teagan 
a f x 208.25 = 151. 4A pan 
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